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General 


Butrus-Ghali Urges Concerted Action on Social 
Growth 


OW0603102895 Beijing XINHUA in English 1009 
GMT 6 Mar 95 


{[FBIS Transcribed Text] Copenhagen, March 6 (XIN- 
HUA)}—UN Secretary-General Butrus Butrus-Ghali on 
Monday [6 March] urged international community to take 
concerted action to combat social injustice, exclusion and 


poverty. 


Addressing the opening session of the World Summit For 
Social Development here, the UN chief said social prob- 
lems has emerged as key issues at a time when the United 
Nations was celebrating the 50th anniversary. 


The global economy has “marginalized entire countries 
and region” and the gap between rich and poor is gettirg 
wider, he noted. 


The UN chief reafirmed the goals of this World Summit, 
which are to make social development a major priority for 
the international community. 


The Summit, which is to last until March 12, was initiated 
by the Group 77 developing countries and China, on the 
awareness that global! actions were needed urgently to 
eradicate poverty, create jobs and promote social integra- 
tion, 


The UN chief said more and more people have realized 
that social development must be given a high priority as 
the lack of action in this area would hinder economic 
benefits. 


“Real economic progress is impossible without progress in 
the social sphere,” he said. 


Butrus-Ghali outlined the basis themes of the Summit as 
“providing social protection for the individual, assisting 
social integration and maintaining social peace.” 


According to the UN figures, a total of 1.3 billion people in 
the world are living in absolute poverty, 1.5 billion do not 
have basic health care services, and more than 70 percent 
of the deprived are women. 


Butrus-Ghali said those people’s suffering must be given 
enough attention but “it should be emphasized that while 
social inequalities need to be attacked everywhere, the 
problems are not felt with the same intensity or on the 
same scale in all parts of the world.” 


Employment, according to the Secretary-General, is essen- 
tial to social integration while unemployment is a form of 
exclusion which exacerbates social handicaps and required 
necessary policies both nationally and internationally. 


“States are primarily responsible for setting in motion 
dynamic social policies,” he said, but it “is not just the 
responsibility of individual states, but of the United 
Nations as a whole.” 
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On erduring social peace and harmony, Butrus-Ghali 
emphasized the need for political environment in harmo- 
nious social development. 


“‘A dynamic social environment is just as clearly a prereq- 
uisite for social stability,” he said. 


The UN chief added that the goal of the Summit was not 
only draft policy plans, but to ensure that the measures 
agreed at the Summit should be practised throughout UN 
member states. 


“T hope that the Organization (UN) will take the necessary 
steps to ensure that the decisions taken here adequately 
foliowed through, so that the important recommendations 
to be adopted here will become a part of the lives of people 
and nation,” Butrus-Ghali said. 


The World Social Summit cultimates on March 11-12 
when more than 130 heads of states and governments will 
gather here to put the final ink on the Declaration and 
Program For Action, the two documents which will come 
as major results of the conference. 


Sends Message to Chinese Women 


OW0603 144895 Beijing XINHUA in English 1346 
GMT 6 Mar 95 


{[FBIS Transcribed Text] Beijing, March 6 (XINHUA}— 
Secretary- General of the United Nations Butrus Butrus- 
Ghali stressed the role of women in his message to Chinese 
women on the occasion of the International Women’s Day 
which falls March 8. 


The All-China Women’s Federation (ACWF) and the 
magazine “WORLD WOMEN’S VISION” held a news 
conference here today, at which Hazel Burnett from the 
UN Department of Public Informati \n’s Focal Point for 
the Fourth World Conference on Woinen was invited to 
read the message on behalf of Butrus-Ghali. 


Butrus-Ghali told Chiuese women in his message sent 
through “WORLD WOMEN’S VISION” that the prob- 
lems faced by women worldwide lie at the heart of the 
globa! agenda. 


“Until the rights and full potential of women are 
achieved,” he said, “enduring solutions to many of the 
world’s most serious social, economic and political prob- 
lems are unlikely to come about.” 


In many cases, efforts to improve the lives of the women of 
the world offer the most immediately efficacious means of 
changing entire societies for the better, he added. 


“There is no better way to open the second half-century of 
the United Nations than by working for the equality, 
development and security of women by the opening of the 
twenty-first century,” Butrus-Ghali said, noting that “‘suc- 
cess in these tasks means progress for everyone; young and 
old; men, women and children.” 


Butrus-Ghali got to know “WORLD WOMEN’S VISION” 
during his China visit last year. The magazine was founded 
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by the ACWF particularly for the Fourth World Confer- 
ence on Women, to be hosted by Beijing in September this 
year. 


He wrote the message to commemorate the 50th anniver- 
sary of the United Nations and to celebrate the conference. 


Butrus-Ghali said he believed that the United Nations is a 
forum for discussing and solving problems faced by 
women worldwide. From 1975, when the first World 
Conference on Women was held, until now, women have 
worked to set internationally recognized standards for 
their development through the United Nations. 


Women have used the United Nations, with its many 
agencies, programs and funds, as a mechanism for putting 
words into action, Butrus-Ghali said, adding that he 
looked forward to the participation of Chinese women .a 
the Fourth World Conference on Women. 


WFP Officials on Success of Poverty-Reduction 
Project 

OW0603 102995 Beijing XINHUA in English 0949 
GMT 6 Mar 95 


{[FBIS Transcribed Text] Beijing, March 6 (XINHUA) — 
China has done a better job than other developing coun- 
tries in alleviating poverty by using food donated by the 
UN worth 700 million U.S. dollars, according to officials 
with the World Food Program (WFP). 


Maurizio Gnocchi, WFP Country Director in China, said 
in a recent interview with XINHUA that the WFP-aided 
projects he visited in seven provinces or regions in north- 
west and southwest China were “very well implemented.” 


Christoph Czerwinski, another WFP official, said that “the 
projects we have in China have lifted extremely poor 
people out of their poverty and those projects are sustain- 
able.” 


Liu Congmeng, Director of International Cooperation 
Department of the Ministry of Agriculture, said that nearly 
20 million poverty- stricken people in more than 100 
counties have benefitted from the food assistance WFP has 
provided since 1979. 


Czerwinski, who has seen a lot of WFP projects in other 
countries, said that he was glad to see in China that when 
WFP stopped its assistance, the projects could continue 
because farmers could maintain high-level production and 
were able to produce enough food for themselves, and no 
longer needed assistance from the government. The case in 
many other countries was not like that, he said. 


WFP has provided China with 270,000 tons of wheat, 
2,800 tons of edible oil, and 1,500 tons of dried beef, 
canned pork, and other food since 1979. With the aid, 
nearly 60 rural development projects in about 160 counties 
and cities have been started or finished, according to Liu. 


Most of the projects are located in poor rural areas and 
have been designed to produce adequate food for local 
people by increasing productivity of the land. 
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Five water conservancy projects in northwest China’s 
Gansu Province received WFP donations of food worth 
about 6! million U.S. dollars, which helped the province 
divert water from the Yellow River to its dry areas, and 
turn 50,000 ha. of dry wasteland into irrigated farms. 


Feng Wanling, a water conservancy official in Gansu 
Province, said that the per capita share of food in three 
project areas increased to 505 kg. in 1993 from 174 kg. 
previously, while the national per capita grain amount is 
370 kg. 


Gnocchi said it may be possible for China to !ift 80 million 
people out of poverty by the year 2000 as long as both 
China and international institutions, such as the World 
Bank, the Food and Agriculture Organization, and WFP 
work together. 


United States & Canada 


Paper Reveals ‘Inside Story’ of IPR Talks 


HK0603062595 Hong Kong WEN WEI PO in Chinese 
3 Mar 95 p A2 


[Dispatch by staff reporter Yang Fan (2799 1581): “The 
Inside Story of the Last Round of the Sino-U.S. Talks on 
IPR Protection”’] 


[FBIS Translated Text] Beijing 2 Mar (WEN WEI PO)}— 
An accord has eventually been reached in the Sino-U.S. 
talks on intellectual property rights [IPR] protection. How 
did this accord come about? 


This reporter has learned from a related department that, 
when the Sino-U.S. IPR talks began, the U.S. side found 
fauli with China, saying that 29 factories in China were 
pirating U.S. compact discs and demanded that the Chi- 
nese Government shut down all of them. Through talks on 
several occasions, the demands of the U.S. side grew 
increasingly higher, with the scope expanding to computer 
software. One of the U.S. criticisms of China was that 96 
percent of the software in China’s possession was pirated, 
and demanded that the Chinese Government make a 
quarterly report on its crackdown on piracy. Not only that, 
the U.S. Government also demanded that China expand 
market access to U.S. audio and visual products and 
computer software. The U.S. opposed any effort to require 
import permits or set quotas for these products, but 
advocated allowing the U.S. side operate in the form of 
joint-ventures with Chinese enterprises or of monopoly 
investment. The U.S. side further demanded that the 
Chinese side revise its civil law and adding clauses 
requiring specific punishments for certain crimes, such as 
prison terms for legal persons or representatives of legal 
persons who have infringed upon copyrir‘ts involving 
$20,000 and more, and so forth. The Chines: Government 
promptly and sternly rejected these arbitrary demands, 
which infringed upon Chinese legislative and judicial 
rights. To put more pressure on its Chinese counterpart, 
the U.S. side started began official proceedings to enforce 
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Special 30! provisions on China on 30 June 1994; how- 
ever, talks remained fruitless during the investigation 
period. Consequently, in late 1994, the U.S. side 
announced that, should the issue remain unresolved by 26 
February in 1994, it would impose sanctions for the list of 
products earmarked for trade retaliation against China. In 
turn, the Chinese Ministry of Foreign Trade and Economic 
Cooperation announced a counter-retaliation list against 
U.S. products. 


During the spring festival, the U.S. side requested that the 
Chinese representative come to the United States for talks 
on 4 February; the Chinese side turned downed the 
request, and asked the U.S. side to change the venue and 
timing of the talks to China in mid-February. The U.S. side 
agreed to send its representative to Beijing, and talks 
would start in Beijing beginning on 14 February. On 22 
February, the U.S. side set out a document they drafted, 
requiring it to constitute the basic contents of the joint 
agreement. After some analysis, the Chinese side con- 
cluded that there were rational as well as irrational points 
in it, such as the demand on revising the law, which was 
unacceptable on the grounds that it involved intervention 
in China’s legislative and judicial rights. On 23 February, 
the U.S. deputy trade representative arrived in Beijing 
from the United States. During his discussions with the 
Chinese representative in charge of the talks, he exagger- 
ated the extent of China’s piracy and the losses incurred by 
U.S. enterprises and set out an irrational eight-point 
demand. The Chinese promptly repudiated the charges 
based on facts. On the same day, the work team for the 
talks grouped the 22 disputes between the two sides into 
five major disputes for negotiation: 1) The U.S. side 
demanded that the PRC authorities shut down all 29 
production lines involved in piracy, whereas the Chinese 
side believed that they should be handled with discrimi- 
nation based on the specific circumstances of their cases; 
2) With respect to the judicial issue, the U.S. side held the 
~iew that the parties concerned who continued their piracy 
despite the knowledge that they were infringing upon 
copyrights, including all pirating activities after July 1994, 
were illegal in nature; 3) The United States held the view 
that all U.S. trademarks which had not been registered in 
China should be protected by China as well as those that 
had been registered; 4) The U.S. side demanded access to 
the Chinese market and transparency about import con- 
trols; and 5) The issue of founding joint-ventures. The 
Chinese side agreed to include the judicial issue and 
market access as well as the founding of joint-ventures in 
the agreement, but persisted in rejecting the founding of 
enterprises with U.S. monopoly investment. The Chinese 
side stated that the two sides must negotiate on an equal 
footing and refrain from demanding a sky- high price; at 
the same time, it explained that the two sides had no major 
differences on the issue of cracking down on piracy. 
However, a nationwide crackdown would involve tremen- 
dous efforts, and the Chinese Government has insufficient 
personnel and financial resources. It was calculated that 
the sum of extra expenditures would total approximately 
$60 million. On the evening of 24 February, when the two 
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sides exchanged draft agreements, the Chinese side was 
angered by the high number of irrational iemands in the 
U.S. side’s draft, but, for the sake of reaching an under- 
standing, the Chinese side formulated another draft, which 
was delivered to the U.S. side on 25 February. In face to 
face talks, each side made some concessions and eventu- 
ally reached an agreement. However, the U.S. created a 
side issue at that point and said that it would only sign the 
English version but not the Chinese version. They finally 
agreed to sign the Chinese version only after some repre- 
sentations. Because the text of the agreement totals 40 
pages, the comparison and examination of the Chinese and 
English versions clause by clause involved extensive 
efforts, and personnel from each side had to work overtime 
in the evening; the language work was not finished until 26 
February, and the signing of the agreement had to be 
postponed to approximately 2200. The U.S. delegation 
was originally scheduled to take a flight back to the United 
States at 1400 on 26 February, and their departure: had to 
be postponed until dawn on 27 February. 


It has been learned that the agreement reached by the tw» 
sides had five parts, as follows: 1) The great progress mad? 
in the crackdown against piracy in China; 2) The two sides 
will meet at regular intervals to brief one another on the 
progress of the crackdown on copyright infringement; 3) 
On the issue of market access, China will make the rules 
and regulations on import controls transparent and will 
refrain from requiring import permits and quotas. It will 
practice censorship; however, the censoring process should 
not take too much time; 4) The U.S. side will provide 
China with the appropriate assistance and technological 
equipment in the crackdown against piracy; and 5) The 
United States will immediately halt the Section 301 inves- 
tigation and will cancel its trade retaliation plans against 
China. Thus, the Sino-U.S. IPR talks which lasted two and 
a half years came to a conclusion, and both sides have 
achieved satisfactory results on the basis of equality and 
mutual respect, and removed a major hurdle along the 
road of Sino-U.S. cooperation. This has once again proved 
what the Chinese leaders have repeatedly pointed out: The 
disputes and contradictions between China and the United 
States can be settled as long as they conduct negotiations 
and discussions on an equal basis. 


Political Squabble Over U.S. Bailout of Mexico 
Viewed 


OW0403001495 Beijing XINHUA in English 2139 
GMT 3 Mar 95 


[““Roundup” by Zhai Jingsheng: “$20 Billion Bailout for 
Mexico not Over’’] 


{[FBIS Transcribed Text] Washington, March 3 (XIN- 
HUA} —A fresh-round squabble and struggle over the 
Clinton administration’s 20 billion U.S. dollar bailout 
program for Mexico which took place this week indicates 
the case is still far from conclusion. 


A month after President Clinton bypassed a Republican- 
controlled Congress and issued an executive order offering 
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a 20 billion dollar aid, opponents in the House succeeded 
in a vote of 407-21 Wednesday [1 March] night to demand 
him to turn over within 14 days a long list of documenis 
concerning the rescue effort. 


“Members of Congress should not have had to fight this 
hard or wait this long to achieve this first vote on a matter 
of such profound economic and political consequences to 
our people and to our continent,” remarked Representa- 
tive Marcy Kaptur who is also the sponsor of the resolu- 
tion. 


Meanwhile, Senate Banking Chairman Alfr ase D'Amato 
blamed the government for failing to cooyerate with his 
cor mittee’s investigation of the Mexican packag>. He 
asserted that the committee would hold hearings on the 
1 sue, 


In the House, a group of congressional freshme a planned 
te ask the House Republican caucus to endors: a bill that 
would cut off Mexico's credit line without congressional 
approval. 


But senior Republicans favor allowing the House to vote 
on a non-binding resolution disapproving of Clinton's 
handling of the Mexcico’s rescue. 


Wednesday's resolution, though not binding, asks for a 
legal opimion concerning the president's autivority to use 
the stabilization fund without congressional approvai, 
details of negotiations le ding to the final agreement 
between the governments of the two countries and infor- 
mation on Mexico's ability and obligation to repay the 
huge debt. 


Rep. Spencer Bachus, who leads the Banking oversight and 
investigations sub-committee, expressed that he plans to 
summon Secretary of Treasury Rubin to a hearing before 
the end of March. Bachus and |! other House Republicans 
called on Rubin to end lits involvement in overseeing the 
credit line to Mexico. 


Two days in the wake of the resolution, Clinton adminis- 
tration official on Friday came up to defend the president’s 
Mexican rescue effort against the “forces of retreat”. 


Treasury Undersecretary Lawrence Summers said criti- 
cism of the administration's 20 billion dollar rescue plan 
was coming from a growing chorus of isolationists. 


“The United States response to Mexico and the voices of 
criticism seeking to destroy that effort point up a deeper 
struggle that is underway for the minds and hearts of 
Americans as we face a new international era,” Summers 
said in a speech made at the Brookings Institution. 


He said the critics wanted to piace restrictions on the U.S. 
Participation in the United Nations and force an Amer- 
ican withdrawal from the world stage in other ways. 


“They seek, like sirens from an America that never was, to 
iure us onto the rocks of 2 false past, halting our voyage to 
the new land on the horizon,” Summers noted, claiming 
“Mexico was a victory against these forces of retreat.” 
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He stated: “The challenge now is Mexico's. It is up to 
Mexico to address its future squarely, to move on from its 
present difficulties, to continue to build on the foundation 
for strength painstakingly laid over the past six years.” 


Refering to the president’s authority in bypassing Con- 
gress, Summers said legislation that created the fund in 
1934 to provide support for the dollar clearly gave the 
administration authority to use the 36 billion dollars in 
reserves for a broad range of activities designed to promote 
stable operation of currency markets. 


Both the House and the Senate are now seeking Treasury 
documents to shed light on the administration’s decision- 
making process. 


The administration has insisted that Clinton had the 
authority to use the fund to extend loans and loan guaran- 
tees to Mexico and that the effort would leave plenty of 
resources to support the dollar. 


Besides, down-trend of U.S. dollars in the international 
market has caused wide concern in the country. Analysts 
said markets are partly concerned that the economic chaos 
in Mexico will sharply cut into U.S. Exports and worsen an 
already huge U.S. Trade deficit. 


America’s merchandise trade deficit hit an all-time high of 
166.3 billion U.S. dollars in 1994, 25 percent higher than 
the previous year. People’s worry is that the deficit might 
grow even worse because of the economic troubles in 
Mexico. 


Mexico is America’s third largest foreign market, and a 
member of the three-nation North American Free Trade 
Area (NAFTA). 


Article Views Reason for Creation of ‘China Threat’ 


HK0703091095 Beijing RENMIN RIBAO in Chinese 
3 Mar 95 p6 


(“International Forum” by Li Xuejiang (2621 1331 
3068): “Ulterior Motives”’] 


[FBIS Translated Text] Not long ago, DEFENSE NEWS of 
the United States revealed that last year, the United States 
arranged a simulated war exercise at the naval academy on 
Rhode Island, and the imaginary enemy was China in the 
year 2010. The game resulted in the cruise missiles, 
battlefield robots, and space weapons deployed by China 
on its coast and underwater bases totally defeating the U.S. 
Navy. Several battles in the simulated war ended in the 
defeat of the U.S. forces. 


This looked like the science fiction movies produced by 
Hollywood. However, some people in the United States 
were very serious about these games. Eight Navy admirals, 
40 captains, and some policy analysts personaliy watched 
the simulated war on Rhoce Island. So, what was the secret 
of China’s “victory”? A participant pointed out that this 
was “because China continuously increases its defense 
budget and because China’s economic growth is vu.ninter- 
rupted.” 
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In fact, China’s military expenditure can hardly compare 
with that of the United States. Last year, the military 
budget of the United States was about $274.3 billion, while 
China’s was about 52 billion yuan, or just $7.3 billion. 
More concretely, China’s military budget could only be 
used to buy one and a half U.S. aircraft carriers. Stan- 
brunna [2448 0982 1580 7627 4780], director of the 
Foreign Affairs Research Department of the famous 
Bruskin Society, made a calculation: Even if the actual 
military expenditure of eight countries, including Russia, 
China, and India, was greater than they officially 
announced, the military expenditure of the United States 
would still be “more than twice” as much as their total. 
Even in 15 years, China’s military expenditure will still be 
a small fraction of that of the United States. Therefore, it 
is ridiculous to take military expenditure as the reason for 
China’s “victory.” 


It is true that China’s economy has developed remarkably 
in the last 15 years; and it is also undeniable that China 
currently remains a developing country. China will reach 
the objective of developing into an intermediately deve!- 
oped country by the middle of next century, and China will 
have to make great efforts for this. Chinese leaders have 
repeatedly and solemnly announced that if China becomes 
strong in the future, it will never seek hegemony in the 
world. This has been written into China’s Constitution. 


Experience shows that an appropriate degree of exaggera- 
tion sometimes may play a role in confusing public atten- 
tion. However, if things are exaggerated to a ridiculous 
degree, people will immediately think that those who do 
the exaggerating in fact harbor certain ulterior motives. 
Some people in the United States were trying by various 
means to create the so-called “China threat” by cooking up 
the above-mentioned fairy tale in order to sow discord 
between China and its surrounding countries and thus 
contain China’s development. JAPANESE INDUSTRIAL 
NEWS explicitly pointed out: “The United States does not 
want to see China continue maintaining its economic 
growth and increase its national strength, including its 
military strength.” To put it bluntly, it seems that only if 
China remains poor and backward will those ;:cor * be 
able to have their minds at ease. 


This shows that although the cold war has come to an end, 
some people have not changed the mode of thinking 
formed during the cold war. They are not used to living in 
a world without enemies. In recent years, some people in 
the United States have been keen to seek “rivals” among 
developing countries. China is the largest developing 
country, and a: vays safeguards the common interests of 
the developing countries. Thus, China is a major obstacle 
to some people’s attempts to pursue hegernony and power 
politics in the world. Therefore, it is no wonder China is 
taken by those people as an “imaginary enemy.” 


Facts show that if China and the United States are on good 
terms with each other, both sides will gain benefit; but if 
they are hostile toward each other, neither side will benefit 
from such hostility. This has become the consensus of 
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opinion among people of insight on both sides. Therefore, 
although some people try hard to cook up ridiculous tales, 
this will not affect the normal development of Sino-U.S. 
relations. 


Zou Jiahua Receives Visiting Canadian 
Businessman 


OW0703032695 Beijing XINHUA in English 0306 
GMT 7 Mar 95 


{[FBIS Transcribed Text] Beijing, March 7 (XINHUA)}— 
Chinese Vice-Premier Zou Jiahua met with J. Monty, 
president of Northern Telecom of Canada, and his party 
here today. 


The two sides exchanged views on issues of common 
interest. 


Sub-Saharan Africa 


Wu Yi Meets V’ith Cote d’Ivoire Minister 


OW0203091695 Beijing XINHUA in English 0815 
GMT 2 Mar 95 


{[FBIS Transcribed Text] Beijing, March 2 (XINHUA)— 
Wu Yi, Chinese minister of foreign trade and economic 
cooperation, met with Albert Kacou Tiapani, minister of 
construction and urban planning, and his party here today. 


The Cote d'Ivoire guests have come to visit China as guests 
of the Chinese Ministry of Foreign Trade and Economic 
Cooperation (MOFTEC). 


UN Somali Withdrawal Heralds ‘New Era’ 


OW0403001395 Beijing XINHUA in English 2012 
GMT 3 Mar 95 


[(“Feature” by Wang Qinghua: “Withdrawal of UN 
Peacekeepers Heralds New Era in Somalia”’] 


[FBIS Transcribed Text] Nairobi, March 3 (XINHUA)}— 
The last contingent of United Nations troops in Somalia 
left the country’s bullet-riddied capital Mogadishu yes- 
terday, ending a 27-month bloody and expensive peace- 
keeping mission there. 


The withdrawal of the UN troops, dubbed the Operation 
United Shield, began Monday night, when 1,800 American 
and 400 Italian marines went ashore at the UN-controlled 
Mogadishu seaport and airport to protect the evacuation 
of the remaining 2,500 Pakistani and Bangladeshi peace- 
keepters in the Horn of Africa country. 


Under the protection of the US and Italian marines, 900 
Bangladeshi peacekeepers were pulled out of the Mogad- 
ishu airport on Tuesday to head for the seaport, where they 
later boarded two ships for Tanzania on their way home. 


The 1,500 Pakistani peacekeepers, the remnant of the UN 
peacekeeping force in Somalia which once numbered 
30,000 from 28 nations, left the Mogadishu airport early 
Wednesday [! March], also for the seaport, to return home. 
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As the Pakistani soldiers were abandoning the airport, 
large crowds of Somalis gathered at the gates of the facility 
and around. Some were militias loyal to faction leader 
Gen. Mohamed Farah Aideed, Chairman of the Somali 
National Alliance (SNA). In “technicals”, i. e. battlew- 
agons mounted with anti-aircraft guns and mortars, they 
‘vere racing about the edges of the airport. Militiamen 
from different factions have been fighting for severa! days 
for the control of the airport after the UN evacuation. 


Chaos erupted as the Pakistanis came out of the airport's 
outer perimeter in a long column of tanks. Stray bullets 
whistled over the positions of the US and Italian marines 
protecting their pullout. 


Italian soldiers fired warning shots over the heads of the 
militiamen who were speeding around the airport in “tech- 
nicals”. 


A US marine opened fire on a Somali gunman, killing him, 
when he fired a rocket-propelled grenade in the direction 
of the US marines stationed in foxholes on the beaches. 


The rocket-propelled grenade exploded over the Indian 
Ocean behind the marines. 


The US marines killed another two Somali gunmen 
Wednesday night when their heavily-armed vehicle got too 
close to the American and Italian lines. 


Few Somalis seemed to be sad over the departure of the 
UN peacekeepers trom their soil. However, two orphaned 
urchins wept. The Pakistani soldiers took care of them for 
months. 


After the Pakistani peacekeepers left the airstrip, hundreds 
of looters swarmed over walls and barbed-wire fences to 
pick over wooden pallets and what else remained. Mili- 
tiamen also moved in. Rifle shots rang out, most fired by 
militiamen as they shooed away the looters. 


Gen. Aidid also arrived at the airport, with a group of 
some 70 armed men in a convoy of several “technical” 
battlewagons. The general had been hunted for several 
month since mid-June 1993 for the alleged killing of 24 
Pakistani peacekeepers by his followers on June 5 that 
year. 


He examined warehouses and other facilities in the air- 
port. 


Within hours of the departure of the Pakistanis, the US 
marines went to the beach and started an amphibious 
withdrawal yesterday afternoon. The Italian marines left 
in a predawn withdrawal. 


As the red sun disappeared over the Somalia capital, the 
US marines could be seen boarding an LCAC hovercraft 
which roared ashore in the Indian Ocean surf. 


War ships moved close to the coast and a gunship flew 
overhead. 
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A helocopter swooped low, blaring a message in Somali 
over loudspeakers. “If you don’t get out of here fast you 
will be in danger”. 


The marines fired heay bursts of warning shots into the air 
and lit the sky of Mogadishu with flares as they turned to 
their ships. 


The UN peacekeepers landed at the Mogadishu beaches on 
December 9 [1992] to provide relief food to starving 
Somalis and try to stabilize the country, where 300,000 
people had been killed in fighting or died in widespread 
famine while over two million others, about one third of 
the country’s total, were at immediate risk of starvation. 


However, the peacekeepers had deeply been bogged down 
in a quagmire of hit-and-run guerilla warfare of the sup- 
porters of Gen. Mohamed Farah Aidid, the powerful 
faction leader in Mogadishu, who controls the south of the 
city. 


During their fighting with Aideed’s militiamen, 132 UN 
peacekeepers—including 44 Americans and 34 Paki- 
stanis—were killed in the past two years. Casulties on the 
Somali side were heavier. More than 10,000 Somalis were 
killed by UN peacekeepers from June to October 1993, 
according to US Special Envoy in Ethiopia Robert Oakley. 


The fierce fighting between the US-led peacekeeper and 
Somali gunmen had also triggered criticism from some 
commanders in the peacekeeping force and politicians in 
some Western countries. A CNN-Gallup poll of 500 people 
in the US in October 1993 showed 66 percent of people 
thought the UN Operation in Somalia was unsuccessful, 25 
percent called it a success and the rest had no opinion. 


US secretary of state Warren Christopher said US involve- 
ment in Somalia was less successful than hoped, but a lot 
was achieved. 


The UN withdrawal from Somalia has heralded the dawn 
of a new era in the Somali history, in which the Somalis 
have been left to resolve their problems by themselves. 


West Europe 


Foreign Ministry Qian Qichen Meets French 
Visitors 

OW0703094495 Beijing XINHUA in English 0925 
GMT 7 Mar 95 


{FBIS Transcribed Text] Beijing, March 7 (XINHUA)— 
Chinese Vice-Premier and Foreign Minister Qian Qichen 
met with Jean-Pierre Elkabbach, visiting Chairman of the 
channel one and channel two of the French Television 
Station, and his party here today. 


They had a conversation on issues of common concern. 


More on Meeting 


HK0703092295 Hong Kong AFP in English 0851 GMT 
7 Mar 95 


[By Gilles Campion] 
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{F BIS Transenbed Text] Beijing, March 7 (AFP}—China’s 
borders are more secure than at any time since the 1949 
revolution, despite the “disorder” in neighbouring Russia, 
( hinese Fore:en Mintster Qian Qichen said Tuesday. In a 
meeting wih the vresident of France-Television, Jean- 
Pierre Elkabbach, Qian also played down the growth: in 
China’s defence spending, which ts scheduled to rise by 
nearly 15 percent in the 1995 budget. 


Qian, who is also vice premier, said “the economic dis- 
order and political instability” in Russia “is not a cause for 
concern for us.” “As far as the economy is concerned, 
Russia has taker radical steps but what we did in 10 years, 
Russia wanted to do in a few hundred days, and this shock 
therapy resulted in disorder,” he said. “However, the 
situation in our frontier regions is good, it’s the best that 
we have known since the revolution,” he said. Quian’s 
comments compare with Premier Li Peng’s stat 
of-the-natton addrss Sunday to the National Peop’ 
Congress (NPC), or parliament, in which he spelled out : 
need to “strengthen vigilance on borders and coasts, ii 
order to defend the sovereignty, territorial integrity and 
maritime rights of our state.” 


A western ciplomat said the Chinese government seemed 
to be following a two-pronged approach, differentiating 
between land borders and sea disputes. “They are trying to 
clear a vay all the disputes on land borders, while quietly 
nibbling away oa sea borders,” he said. He noted that 
(hina is moving to resolve 2 border dispute with Ir.dia and 
nas started de-mining its border with Vietnam. “But at the 
same time, it 1s making plays in the maritime areas, ° the 
diplomat said. “China claims complete and inalienable 
sovereignty over the Spratlys, but 1s putting on a show of 
flexibility in its contacts with other countnes abutting the 
archipelago.” 


Tine Spratlys, a collection of tiny islands and coral reefs in 
the South China Sea, are claimed whole or tn part by 
Brunei, China, Malaysia, the Philippines, Taiwan and 
Vietnam. China insisted that it will be never be a “threat” 
to any country, but in recent years has striven to build a 
‘blue-water navy” capable of operating far from its shores. 
Diplomatic sources say Beijing recently completed negoti- 
ations to buy six Russian attack submarines in the Kilo 
class, at a price of between 200 and 250 million dollars 
apiece. Such plans have triggered anxiety in countres on 
China's rim, and in some cases have led to big increases in 
military spending, especially for warships or naval hard- 
ware. 


In other comments, Qian downplayed the announcement 
Monday hy Finance Minister Liu Zhonghi that the People’s 
Liberation Army (PLA) —with three million members, the 
world’s largest military—would get a 14.6-percent increase 
in spending this year. The boost, Qian said, merely took 
China's expected inflation rate, of 15 percent, into 
account. “We «lso have to take into account the cost of 
feeding three million soidiers,” Qian said. The 1995 
budget will allocate 63.097 billion yuan (7.49 billion 
dollars) to the PLA, although some specialists believe that 
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the military's true spending levels are two to three times 
higher, if revenuc from the PLA’s huge economic empire is 
taken into account. The military 1s believed to control 
some 22,000 enterprises, ranging from armaments plants 
to nightclubs, as well as a range of farms. 


Elkabbach, head of France’s two state-owned television 
channels, France-2 and France-3, was in China to sign a 
cooperation agreement with China’s state television. 


Officiai Urges More Sino-European Trade, 
investment 


11K0703080495 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1016 GMT 13 Feb 95 


[By Yu Min (0'51 2404) } 


Translated Text] Hong Kong, 13 Feb (ZHONG- 
uw TONGXUN SHE} Chen Zixiao, director of the 
M nistry of Foreign Trade and Economic Cooperation’s 
‘.“O- TEC] European Affairs Department, said recently 
tnat China has a!ways attached importance to developing 
long-term and stable trade ties and economic cooperation 
with European countries. The economies of the two parties 
are complementary to a great extent and this provides a 
favorabie basis for enlarged cooperation and broad pros- 
pects for mutually beneficial cooperation, he added. 


In an interview with a repcerter from the OU ZHONG 
JINGMAO [EUROPEAN-CHINESE ECONOMIC AND 
TRADE TIES] magazine, Chen pointed out that in the first 
10 months of 1994, China’s foreign trade volume totaled 
$177.31 billion, up 21.7 percent over the same period in 
the previous year, but the volume of Sino-European bilat- 
eral trade orly amounted to $32.95 billion, 18.6 percent of 
China's total foreign trade volume, which is not propor- 
tionate to the friendly bilateral relations and economic 
strength of the two parties. Therefore, there is great poten- 
tial for the development of bilateral trade. Europe lags far 
behind Hong Kong, Macao, Taiwan, the United States, 
and japan in iivestment in China. Chen hoped European 
entrepreneurs would give play to their advantages in 
technology and funds and would energetically enter com- 
petition in the China market. 


Chen stressed the need to intensify cooperation between 
Chinese and European small and medium-sized enter- 
prises. The Chinese Government supports and encourages 
cooperation with different levels, forms, and channels, 
including province-to-province, city- to-city, or region- 
to-region economic cooperation, trade ties, and technolog- 
ical exchanges. He believes that this serves as a useful 
supplement to government-to-government economic 
cooperation and trade ties. 


Chen said that since China has traditional trade ties with 
the former Soviet Union and East European countries, the 
task of top priority is to study and solve various problems 
restricting the further development of bilateral economic 
and trade ties, such as transport difficulties, fake and 
shoddy goods, and diserderly operations. In the meantime, 
China, Russia, and East European countries should set 
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about enlarging spot deals by gradually shifting the tradi- 
tional barter trade to spot deals, which are popular around 
the world. 


OECD Willing To Develop Cooperation With 
Beijing 

OW0403025395 Beijing XINHUA in English 0216 
GMT 4 Mar 95 


[FBIS Transcribed Text] Paris, March 3 (XINHUA)—The 
Organization for Economic Cooperation and Develop- 
ment (OECD) said today that it is willing to deveiop 
dialogue and cooperation with China. 


Meeting with Chinese foreign trade official Long Yongtu 
in the OECD headquarters here, OECD Secretary-General 
Jean-Claude Paye said that China has returned to the 
center stage of global trade as an important member of the 
world’s economy. 


Long, assistant minister of China’s Ministry of Foreign 
Trade and Economic Cooperation, is in Paris heading a 
delegation to the first informal workshop on trade and 
investment links between China and OECD members. 


He told Paye that using foreign investment and broadening 
trade ties with other countries are essential parts of China’s 
reform and opening policies. 


FBIS-CHI-95-044 
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China will build and regulate a foreign trade legal system 
compatible to its own conditions and international norms, 
said Long, stressing that adherence to international rules is 
a consistent stand of the Chinese government. 


An OECD statement said that the two-day forum starting 
on Thursday discussed China’s progress in its March 
towards an open economy and direct foreign investment in 
China. 


It also studied reforms in China’s trading system and new 
opportunities and challenges. 


OECD officials said that the organization will keep “con- 
stant political dialogue’ with China and invite it to some 
of the OECD’s trade and investment meetings in the status 
of a “non-member country with active economy.” 


Set up in December 1960, the OECD acts as a coordinating 
institution among the industrialized countries in economic 
policies, covering 25 members in North America, Western 
Europe, Asia and Oceania. 


The organization has been paying increased attention in 
recent years to relationship and cooperation with non- 
member states and regions which are enjoying a robust 
economy. 


This report may contain copyrighted material. Copying and dissemination 
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NPC 


Daily Predicts Few Personnel Changes ‘To Avoid 
Shocks’ 


HK0703063995 Hong Kong HSIN PAO in Chinese 
7 Mar 95 p BI 


[By MING PAO news team: “There Will Be Few Per- 
sonnel Changes at the Two Sessions Tc Avoid Shocks’’] 


[FBIS Translated Text] According to a Beijing source, 
there will be no major personnel changes at this year’s two 
sessions, except for the two new vice premiers which have 
been affirmed and possibly a new vice chairman of the 
National People’s Congress. The source said Deng Xiaop- 
ing’s health is getting worse [shen ti hen bu hao 6500 7555 
1771 0008 1170]. To avoid unnecessary shocks, there will 
be no major personnel changes at the top levels. The 
supreme authorities believe that stability is the highest 
overriding objective at present. 


News which was spread earlier predicted that during the 
current NPC congress, Wu Yi, minister of the Ministry of 
Foreign Trade and Economic Cooperation [MOFTEC}, 
will be promoted to the office of state councilor. There will 
also be major personnel changes in the public security, 
procuratorial, and court organs and Supreme People’s 
Court president Ren Jianxin and Public Security minister 
Tao Siju will both resign. The source said that this news is 
misleading and there will be no such personnel changes at 
the current NPC session. The form of the current power 
framework will remain basically unchanged. The source 
said that Deng Xiaoping’s health is getting worse. Viewed 
from his personal desire and the objective conditions, his 
influence over China’s political arena, namely, the leader- 
ship of the third generation, is waning and the top levels 
still believe that the name of Deng Xiaoping is still an 
important factor for China’s stability. When Deng Xiaop- 
ing’s daughter Deng Rong disclosed the true situation of 
Deng Xiaoping’s health to the outside media, she was 
subject to immense pressure from the top levels and had to 
correct herself later. 


Although the power factions are stepping up their efforts to 
seize the last opportunity to scramble for power, the source 
said, they dare not make the struggles public because the 
factions are balanced in power and are not fully prepared. 
Moreover, they unanimously agreed that a period of sta- 
bility was required. For this reason, “stability is the 
overriding task” has become their common understanding 
as well as the highest standard for the current NPC 
congress. 


Wu Bangguo is a can‘idate for vice premier at the current 
congress but this has invited criticism from other localities 
against the ‘Shanghai gang,” which touched the nerves of 
the authorities. The top levels believe that more personnel 
changes will lead to more mistakes. In order to maintain 
stability, personnel changes will be limited at the current 
congress. Reportedly, Wu Yi has won an extensive recog- 
nition for the success of the Sino-U.S. talks on intellectual 
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property rights and the achievements made in reform of 
the foreign trade system. However, Tao Siju, who had a 
major operation, is not in good health and cannot properly 
handle his duties. There are reasons for the change of 
positions of both but this is not the appropriate moment. 


The only reason for the change in Ren Jianxin’s post is his 
political faction background. As the struggle for power in 
the top CPC levels is still under way and the results are as 
yet unknown, the report on changes in Ren Jianxin’s 
position is merely a rumor. 


Liu Huaqing Stresses Army-Building to PLA 
Deputies 


OW0603140295 Beijing XINHUA in English 1313 
GMT 6 Mar 95 


{[FBIS Transcribed Text] Beijing, March 6 (XINHUA)— 
Liu Huaging, vice-chairman of the Central Military Com- 
mission, said here today that the People’s Liberation Army 
(PLA) should strengthen ideological and political work to 
raise its general qualities and promote its modernization. 


Liu made the remark during a group discussion of the 
army delegation to the National People’s Congress (NPC), 
which is now in annual session. 


He said the report on the work of the government deliv- 
ered by Premier Li Peng to the current NPC session is 
practical and encouraging, and the tasks defined in the 
report for national defense and army-building are in con- 
formity with the true conditions of the army. 


Liu, also member of the Standing Committee of the 
Political Bureau of the Central Committee of the Chinese 
Communist Party (CPC), pointed to the importance of the 
directive from Central Military Commission Chairman 
Jiang Zemin who recently emphasized the necessity of 
conducting education in the army on patriotism and other 
aspects of its tradition. He said that this is a basic project 
to strengthen the ideological and political building of the 
army and enhance its fighting strength. 


Liu said that every armyman must adopt a correct attitude 
towards the readjustment of interests in the course of 
building a socialist market economy and consciously put 
the interests of the country above those of his own. 


The army leader said that in the government work report, 
the statements on army building are in keeping with Deng 
Xiaoping’s thinking. 


Referring to Jiang Zemin’s recent eight-point proposal on 
the reunification of the motherland, Liu said the proposal 
is an important policy declaration of the Party and gov- 
ernment. Jiang’s speech is of immediate and far-reaching 


Significance. ‘All the officers and men of the Chinese 


People’s Liberation Army firmly support the specch,” Liu 
added. 

Jiang Zemin Appoints, Dismisses Ambassadors 
OW0703 130495 Beijing XINHUA Domestic Service in 
Chinese 0938 GMT 7 Mar 95 


{[FBIS Translated Text] Beijing, 7 Mar (XINHUA)}— 
According to the decision of the Standing Committee of 
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the National People’s Congress, PRC President Jiang 
Zemin appointed and dismissed the following ambassa- 
dors: 


1. Removed Hu Lipeng from the post of ambassador 
extraordinary and plenipotentiary to the Federal Republic 
of Nigeria. 


Appointed Lu Fengding [0712 7685 7844] as ambassador 
extraordinary and plenipotentiary to the Federal Republic 
of Nigeria. 


2. Removed Zhang Baosheng from the post of ambassador 
extraordinary and plenipotentiary to the Republic of 
Angola. 


Appointed Xiao Sijin [5135 1835 2516] as ambassador 
extraordinary and plenipotentiary to the Republic of 
Angola. 


Finance Minister Chen Jinhua Speaks at NPC 
Session 


Speaks on Investment 


OW0703084695 Beijing XINHUA Domestic Service in 
Chinese 0707 GMT 6 Mar 95 


{[FBIS Translated Text] Beijing, 6 Mar (XINHUA)—In his 
report to the Third Session of the Eighth National People’s 
Congress [NPC], Chen Jinhua, minister in charge of the 
State Planning Commission, stressed today that we should 
maintain a rational scale of investment in economic con- 
struction and optimize the investment structure this year. 


Chen Jinhua emphasized: Arrangements for investment in 
fixed assets should be made according to the principles of 
overall planning, rational distribution, doing what is 
within one’s means, and putting stress on practical results. 
We should continue to strictly control the scale of invest- 
ment in fixed assets. Of the state units’ investment of 1,160 
billion yuan in fixed assets, 610 billion yuan will be 
invested in capital construction, 320 billion yuan will be 
invested in technical transformation, 15 billion yuan will 
be used to purchase vehicles, vessels, and aircraft, 166 
billion yuan will be invested in the development of real 
estate, and 49 billion yuan will be invested in other 
projects. 


Chen Jinhua said: We should vigorously readjust the 
investment structure and particularly increase investment 
in agriculture and water conservancy projects. In line with 
the requirements for rational distribution and economies 
of scale, we should strengthen the construction of such 
basic industries as energy, transportation, telecommunica- 
tions, and raw and semifinished materials, the construc- 
tion of such pillar industries as auto manufacturing and 
the petrochemical industry, and the construction of key 
projects in science, technology, and education. He pointed 
out: There are already many key projects under construc- 
tion; in view of the availability of funds, we must contract 
the front, build projects and put them into operation by 
stages and in groups, and raise returns on investment. 
Arrangements for investment at both the central and local 
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levels must be so made as to ensure the completion of 
projects, especially key projects, and that they are put into 
operation. First of all, we must ensure that key state 
projects are completed and put into operation. 


Chea Jinhua pointed out that the key construction projects 
to be completed or partially completed this year are mainly 
as follows: Some projects for harnessing the Huai He, Tai 
Hu, and Dongting Hu are to be completed and to begin 
benefiting people; new power- generating capacity of more 
than 13 million kW wil! be installed; track laying on the 
Beijing-Kowloon Railway will be completed; the double- 
track Lanzhou-Xinjiang and Zhejiang-Jiangxi railways and 
the Baoji-Zhongwe: Railway will formally start operations; 
the construction of the Beijing-Shenyang-Harbin, Beijing- 
Hankou- Guangzhou, Beijing-Taiyuan-Xian, Beijing- 
Hohhot-Yinchuan-Lanzhou, and Hangzhou- 
Fuzhou-Guiyang-Chengdu trunk optical 
telecommunications cables will be completed and put into 
operation; 15,500 kilometers of long-distance optical tele- 
communications cables will be added; the main construc- 
tion projects on the Shanghai-Nanjing and Shanghai- 
Hangzhou-Ningbo expressways will be largely built; a larzc 
natural- gas chemical fertilizer plant in Sichuan ar. the 
Dayukou and Huangmailing Phosphate Fertilizer " iants in 
Hubei will be built and put into production; th extension 
project for the Xiali Automobile Plant and cr : itruction of 
the Yiqi Popular Automobile Plant in T anjin will be 
completely or partially finished, and the plants will be put 
into production; a new capacity to produce 150,000 auto- 
mobiles will be added; and the third-stage project of the 
Yizheng Chemical Fiber Company will be completed and 
put into production. 


Chen Jinhua pointed out: It is necessary to increase 
investment in the technical transformation of enterprises. 
In addition to the funds appropriated by the state for 
technical transformation, enterprises should use their con- 
struction funds mainly for technical transformation. We 
should select a number of file leaders of key industries 
whose technical transformation will be of great signifi- 
cance in structural readjustment and the fostering of new 
economic-growth points, and give particular aid to them. 
We should strictly control the scale of real estate develop- 
ment, checking any abnormal development. Investment in 
real estate should be used mainly to build housing for 
ordinary people and related facilities. The scale of real- 
estate development must not exceed the state plan for land 
use, and land leasing must be approved according to the 
authority and limitations prescribed by the state. The 
proceeds from the selling of state-land-use right must be 
put under financial and budgetary management at various 
levels. He said: No more high- grade consumer construc- 
tion projects will be approved this year. In his “Report on 
the Implementation of the 1994 Plan for National Eco- 
noinic and Social Development and the Draft of the 1995 
tian for National Economic and Social Development,” 
Chen Jinhua made the above remarks. 
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Stresses Macroeconomic Control 


OW0703055295 Beijing XINHUA Domestic Service in 
Chinese 0712 GMT 6 Mar 95 


[FBIS Translated Text] Beijing, 6 Mar (XINHUA)—On 6 
March, while delivering a report to the Third Session of the 
Eighth National People’s Congress [NPC,] Chen Jinhua, 
State Planning Commission minister, said: To accomplish 
this year’s very arduous task of reform and development, 
we must unify ~ ir thinking, take the overall situation into 
consideration, improve coordination work, work in a 
down-to-earth manner, and further step up and improve 
macroeconomic regulation and control. He said: The 
socialist market economy means, under the state’s macro- 
economic regulation and control, to enable the market to 
play a primary role in apportioning resources. During the 
period in which the country’s economic structure is veing 
transformed and the modernization drive is being acceler- 
ated, many basic economic relationships have not been 
straightened out, the market system is very poorly devel- 
oped, the self-restraining mechanism of the main bodies of 
the market has not been completely built, and the task of 
optimizing the industrial structure and upgrading the 
industry is very arduous; therefore, it is particularly impor- 
tant to strengthen and improve macroeconomic regulation 
and control. 


Today, while delivering the “Report on the Execution of 
the National Economic and Social Development Program 
for 1994 and on the Draft National Economic and Social 
Development Program for 1995” to the NPC, Chen Jinhua 
continued to point out: Based on the demand of the 
current new situation and of the development of reform in 
the new year, macroeconomic regulation and control 
should revolve around the primary task of curbing infla- 
tion. The main measures of macroeconomic regulation 
and control are to implement an appropriately tight finan- 
cial and monetary policy; strictly control the excessive 
growth of fixed asset investment and consumption fund; 
rectify the distribution order and step up regulation, 
control, supervision, and management of the market; and 
endeavor to create a necessary macroeconomic environ- 
ment for deepening reform of state- owned enterprises. 


Chen Jinhua stressed: The task to achieve all of this year’s 
macroeconomic regulation and control targets is quite 
arduous. It demands that all macroeconomic policies and 
economic regulation levers be closely geared to and coor- 
dinated with each other to ensure the unification and 
effectiveness of macroeconomic regulation and control. 


Chen Jinhua then set forth the following measures: The 
mutually- adaptive and mutually-restraining mechanisms 
between planning, financial, and banking work should be 
further improved, and comprehensive coordination of 
economic operations should be properly carried out. The 
State Planning Commission will not only clearly set forth 
the targets, tasks, and focuses of macroeconomic regula- 
tion and control to provide the grounds for formulating 
specific macroeconomic policies and macroeconomic reg- 
ulation and control measures for various economic sectors, 
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it will also comprehensively coordinate the implementa- 
tion of all economic policies and the use of all economic 
levers. This is an important way for ensuring that the 
state’s plan will play an overall guiding role and that all 
kinds of macroeconomic regulation and control means will 
produce a combined force. This year we will continue to 
deepen reform of the planning system and transform the 
function of planning. Planning departments should set 
their eyes on the overall economic development situation, 
center their work on the primary task of curbing inflation, 
follow closely and analyze in aepth changes in the eco- 
nomic situation, offer measures and policy suggestions in a 
timely manner to deal with new developments and prob- 
lems in economic operation, take the initiative in coordi- 
nating work with the banks and financial departments, and 
ensure that all regulation and control measures are prop- 
erly geared to and are accommodative to each other, to 
ensure that the targets of macroeconomic regulation and 
control will be achieved Chen Jinhua said: This year, the 
State Planning Commission, together with all localities 
and departments, will also properly draw up the “Ninth 
Five-Year Plan’ and the projected long-range develop- 
ment goals for up to 2010. 


Chen Jinhua said: We should increase investment in 
transforming enterprises’ technology. In addition to the 
technological transformation fund arranged by the state, 
enterprises’ own construction funds should also mainly be 
used for technological transformation. We should give 
assistarce to a number of selected technological transfor- 
mation projects that are the file leaders of key industries 
and have great significance for adjusting the industrial 
structure and cultivating new economic growth points. We 
should strictly control the scale of real estate development 
to check the abnormal development of the real estate 
industry. Real estate investment should mainly be used for 
the construction of ordinary residential houses and their 
supporting facilities. Land development must not exceed 
the land utilization plan set by the state, and lease of lands 
must be reported and approved within the authority given 
and quotas set by the state. Revenues from selling the right 
to use state-owned lands must be put under the budgetary 
management of financial departments at respective levels. 
Chen Jinhua said no new high-class consumption construc- 
tion projects will be approved this year. 


Chen Jinhua made the aforementioned explanation while 
delivering the “Report on the Execution of the National 
Economic and Social Development Program for 1994 and 
on the Draft National Economic and Social Development 
Program for 1995”. 


Urges Better Circulation 


OW0703094095 Beijing XINHUA Domestic Service in 
Chinese 0725 GMT 6 Mar 95 


{[FBIS Translated Text] Beijing, 6 Mar (XINHUA)—In his 
report to the Third Session of the Eighth National People’s 
Congress [NPC] today, Chen Jinhua, minister in charge of 
the State Planning Commission, called for rectifying the 
circulation order and exercising stricter supervision and 
control over market prices. 


This report may contain copyrighted material. Copying and dissemination 
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Chen Jinhua said: This year, we shall continue to improve 
the measures that have been introduced for reforming the 
system for managing commodity circulation. Focusing on 
such commodities as grain, cotton, edible oil, meat, vege- 
tables, and chemical fertilizer, we should rectify the circu- 
lation order, deepen reform of the system for managing 
commodity circulation, reduce operation links, lower cir- 
culation costs, and strive to keep prices basically stable. In 
dealing in important commodities that concern the basic 
needs of the people, state-owned and cooperative stores 
should maintain a required business ratio in line with the 
principle of separating policy-related operations from 
commercial operations, so that state-owned stores and 
supply and marketing cooperatives can play their domi- 
nant role in stabilizing the market and prices. We should 
provide better guidance for commercial organizations in 
the non state-owned sector and tighten controls over them. 
The state should take control of sources of goods that are 
needed for regulating market demand and supply, and lose 
no time in establishing a system for stockpiling important 
commodities and a price risk funds system in order to 
increase its economic strength for regulating the market. 
We shall continue to carry out the system under which the 
governor is responsible for the “rice bag” project, and the 
system under which the mayor is responsible for the 
“vegetable basket” project. We shall further improve 
market laws and regulations, strictly enforce the already 
promulgated “Law Against Unfair Competition,” main- 
tain the normal market order according to law, crack down 
on illegal activities of manufacturing and selling fake and 
shoddy products, and promote open, fair, and orderly 
market competitio 


In his report on the implementation of the 1994 plan for 
national economic and social development and the draft 
1995 plan for national economic and social development, 
Chen Jinhua stressed: The focus of pricing reform this year 
should be on standardizing market pricing procedures, 
continuing the strict monitoring of prices for basic neces- 
sities and services, and improving the system for control- 
ling and regulating prices. All localities and departments 
must strictly implement the “Regulations of the People’s 
Republic of China on Price Control,” the “State Council’s 
Circular on Strengthening the Monitor!ng of Prices for 
Basic Daily Necessities and Services,” the “fF rovisions on 
Implementing the System Requiring That Prices for Com- 
modities and Services Be Clearly Marked,” and the 
“Interim Provisions on Stopping Acts of Seeking Exorhbi- 
tant Profits.” Price departments at all levels should ear- 
nestly strengthen supervision and control over market 
prices according to law, give full play to the role of 
supervision by the masses and by public opinion, and 
resolutely investigate and prosecute those who arbitrarily 
raise prices and collect fees and charges. We shall accel- 
erate the drafting of the “Prices Law,” the “Regulations 
Governing the Supervision and Inspection of Prices,” and 
other laws and regulations. 
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Urges Using Salaries for Investment 


HK0703083095 Beijing ZHONGGUO XINWEN SHE 
in English 0948 GMT 6 Mar 95 


{[FBIS Transcribed Text] Beijing, March 6 (CNS)-In his 
report on the State financial budget at today’s 3rd Session 
of the 8th National People’s Congress, Liu Zhongli, 
Director of the Ministry of Finance of China, emphasized 
that this year, the scale of investment in fixed assets should 
be strictly controlled, and the using of workers’ salary 
pro’~ct investment is strictly prohibited. 


Li. Zhongli said that this year, the contradiction between 
financial revenue and expenditure was markedly large. All 
departments and units concerned should, while guaran- 
teeing capital for key projects, insist on reducing expendi- 
ture. This year, apart from continuing to increase input for 
agriculture, education, science, technology and infrastruc- 
ture, and to guarantee the necessary growth in expenditure 
for national defence and judicial departments, priority will 
be given to payment of staff and workers’ salary to further 
implement salary policy made last year. 


This year’s investment for capital construction will be 
RMB [renminbi] 46.195 billion, which will have increased 
by 13.9 percent compared with last year. Under the 
situation of suppressing inflation and controlling invest- 
ment scale, this year’s investment for capital construction 
will still show increase. This is mainly for promoting the 
development for agriculture in the country. At present, the 
foundation of agriculture is weak, and the development of 
basic industries such as energy and transport is far behind, 
so the central government’s investment in key projects 
should annually increase to help adjust the investment 
structure and continuously promote the development of 
the economy in the country. From the view of the whole 
country, suppressing capital construction should be tar- 
geted on duplicate construction, high-class real estate 
items and items with low economic benefit. When making 
budget policy, all localities should reduce capital construc- 
tion projects of self- raising fund. 


Liu Zhongli emphasized that the present wastage of capital 
is mainly seen in two aspects. The first is the extravagance 
of consumption of institutions and organizations. They 
blindly pursue luxurious consumption, resulting in a high 
consumption with public fund. Secondly, investment for 
capital construction greatly exceeds the Budget. This year, 
China will continue to suppress consumption of institu- 
tions and organizations. 


State Planning Minister on Zhou Guanwu’s 
Replacement 


OW0703 130895 Beijing XINHUA in English 1226 
GMT 7 Mar 95 


{[FBIS Transcribed Text] Beijing, March 7 (XINHUA)— 
The decision to replace Zhou Guanwu from the posts of 
Party committee secretary and chairman of the Shougang 
(capital iron and steel) General Corp. was jointly made by 
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the Beijing Municipal Committee of the Communist Party 
of China and the Party group of the Ministry of Metallur- 
gical Industry. 


Wang Zhongyu, minister in charge of the State Economic 
and Trade Commission, also said that Zhou Guanwu had 
expressed the intention to step down. 


At a press conference here today, Wang said that Zhou is 
77-year- old and such a change is quite normal from a 
natural point of view. 


Zhou is a member of the Presidium of the current Third 
Session of the Eighth National Poeple’s Congress and 
deputy head of the Beijing deligation, Wang noted. 


Zhou Guanwu is replaced by Fifty-five-year-old Bi Qun at 
Shougang. 


Wang Zhongyu Outlines Measures for Increasing 
Farm Output 


OW0703040495 Beijing XINHUA Domestic Service in 
Chinese 0700 GMT 6 Mar 95 


[FBIS Translated Text] Beijing, 6 Mar (XINHUA)—In his 
report to the Third Session of the Eighth National People’s 
Congress [NPC] today, Minister of the State Planning 
Commission Chen Jinhua put forward specific measures 
for strengthening agriculture and ensuring the steady 
increase of major farm produce. 


In his report on the implementation of the 1994 plan for 
national economic and social development and the draft 
1995 plan for national economic and social development, 
Chen Jinhua pointed out that vigorously developing agri- 
culture and increasing the supply of farm produce is a 
fundamental guarantee for checking inflation and also 
constitutes an important task for readjusting the economic 
structure. He said: China is a huge country with 1.2 billion 
people. It must rely on its own efforts to supply farm 
produce, and at no time should we slacken our agricultural 
efforts. This year, we must strive for a good harvest so as to 
bring about a steady increase in the output of major farm 
produce. He continued his report by proposing the fol- 
lowing planned targets for farm produce: Total grain 
output 455 billion kilograms [kg]; a substantial increase in 
the total output of cotton compared with that of last year; 
oil-bearing crops 19.85 million tonnes; sugar-bearing crops 
85 million tonnes; meat 44 million tones; and aquatic 
products 21.5 million tonnes. 


Chen Jinhua pointed out to achieve these targets, it is 
necessary to adopt the following measures: 


—To ensure that acreage devoted to the planting of grain 
crops total 1.65 billion mu; continuing to expand the 
acreage for cotton growing. 


—The central as well as various local authorities should 
increase investment in agriculture. Of the 1995 
increased funds for capital construction within the cen- 
tral budget, those earmarked for agricultural develop- 
ment, water conservancy projects, and promotion of 
industries for supporting agriculture accounts for 40 
percent. 
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—Necessary assistance, allowed by policies will be given 
to key enterprises manufacturing chemical fertilizer, 
pesticide, and farm machinery. 


-~—Continuing to make a success of the “vegetable basket” 
project; stabilizing the acreage devoted to vegetabie 
growing in suburban areas. Large and medium-sized 
cities should establish stable bases for the production of 
meat, poultry, and milk; active efforts shall be made to 
develop the raising of live pigs and poultry on a large 
scale, as well as the breeding of other grass- eating 
animals such as oxen, sheep, goats, and rabits; and to 
change the people’s diet structure. 


—Continuing to do a good job in “invigorating agriculture 
by applying scientific and technological advances and 
promoting education.” 


—The coastal provinces in southeast China should take 
advantage of being economically more developed and 
equipped with better natural conditions and do more to 
protect and support agriculture. They should gradually 
strive to achieve the goal that grain and main nonstaple 
foods are basically produced locally, and avoid 
depending on large shipments of such commodities 
from other areas. 


—Continuing to expand village and township enterprises, 
assist the development of such enterprises in the central 
and western regions, and encourage the village and 
township enterprises in the eastern region and those in 
the central and western regions to form associations and 
promote cooperation among them. 


—Persisting in carrying out the “87” plan to help poor 
areas by tackling key projects so as to help a certain 
number of people in rural areas free themselves gradu- 
ally from poverty year by year; making a success of the 
policy of providing work as a form of relief funds and 
focusing on assisting minority ethnic areas and impov- 
erished areas in developing their economies. 


Spokesman on Deng’s Health, Participation 


HK0703021295 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0948 GMT 4 Mar 95 


[By Yan Xiaohong (7027 2556 5725) and Zeng Liming 
(2582 0448 2494) ] 


[FBIS Translated Text] Beijing, 4 Mar (ZHONGGUO 
XINWEN SHE)—At a press briefing held today at the 
Great Hall of the People, Zhou Jue, press spokesman for 
the Third Session of the Eighth National People’s Congress 
[NPC], answered questions raised by reporters about the 
third session, which will open tomorrow. 


A reporter asked: As a member of the presidium of the 
current congress, is Mr. Deng Xiaoping healthy enough to 
attend tomorrow’s session? 


Zhou Jue said that Deng Xiaoping is a deputy to the 
current session as well as a member of the presidium. As 
for his health, the Foreign Ministry spokesman and Deng 
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Rong [Deng Xiaoping’s youngest daughter] already gave 
you the answer not long ago so I have nothing more to add. 


When a reporter asked whether there vice premiers would 
resign their posts at the current congress, Zhou Jue replied 
that personnel appointments and removals are included in 
the agenda, but the results will be known only after the 
elections. 


A reporter asked whether Premier Li Peng will have 
specific expositions in his “Government Work Report” on 
fighting corruption, running a clean administration, and 
implementing Jiang Zemin’s eight-point proposal on pro- 
moting the reunification of the motherland. 


Zhou Jue said that the “Government Work Report” will 
review the work of the past, set the tasks for this year’s 
work, and involve the anticorruption struggle and the 
running of a clean administration, which is a question of 
mass concern. The reunification of the motherland is a 
question of common concern of people throughout the 
country, including Taiwan compatriots. It is also our 
sacred duty. The question will be mentioned at consider- 
able length in the “Government Work Report.” 


Spokesman Answers Reporters’ Questions Before 


HK0703083295 Beijing RENMIN RIBAO i Chinese 5 
Mar 95 p 4 


[By reporters Dai Yuqing (2071 3768 1987), Su Ning 
(5685 1337), and Pi Shuyi (4122 2885 5030): “NPC 
Press Spokesman Gives News Briefings, Answers Ques- 
tions Put by Chinese and Foreign Reporters”’] 


{[FBIS Translated Text] Beijing, 4 Mar (RENMIN 
RIBAO)—At a news briefing held at the Great Hall of the 
People this afternoon, Zhou Jiao, press spokesman for the 
Third Session of the Eighth National People’s Congress 
[NPC], proclaimed to Chinese and foreign reporte:s that 
the Third Session of the Eighth NPC will be held on the 
morning of 5 March and will last about 14 days. 


Zhou briefed the reporters on the main agenda of the Third 
Session and answered their questions. 


In answer to a KEJI RIBAO [Science and Technology 
Daily} reporter’s question on the progress made by the 
current NPC and its Standing Committee in legislative 
planning, Zhou said: “According to its legislative plan, the 
current NPC is scheduled to examine 115 draft laws so as 
to generally shape the basic framework of the socialist 
market economic legal system during its term of office. So 
far it has examined 66 draft laws and approved 55 of them, 
including the Corporation Law, the Labor Law, and so on. 
It will examine 28 draft laws this year, most of which are 
related to the market economy. At the current session, it 
will examine the Education Law and the People’s Bank of 
China Law. 


A XINHUA reporter asked: According to the outside 
world, the NPC is quite weak in its supervisory work. 
What will the current NPC do to step up work in this field? 
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Zhou answered: On many occasions last year the NPC 
Standing Committee listened to work reports by the State 
Council departments concerned, and organized eight law- 
enforcement inspection teams, which went to various parts 
of the country to inspect implementation of various laws, 
such as the Agriculture Law, the Anti-Unethical Competi- 
tion Law, and the Law on the Protection of Consumers’ 
Rights. The NPC special committees also sent personnel to 
the grass-roots levels on numerous occasions to inspect law 
enforcement. The people’s congress will give equal impor- 
tance to supervisory work and the strengthening of legis- 
lation and conscientiously solve the problems of nonobser- 
vation and nonimplementation of laws and of lawbreakers 
being allowed to go unpunished. 


A Chinese Central Television reporter asked: General 
Secretary Jiang Zemin’s important speech on the Taiwan 
issue has aroused extensive repercussions. How will the 
current people’s congress boost the development of cross- 
strait relations? Zhou said: The NPC Standing Committee 
has done a lot of positive work to boost cross-strait 
relations. In 1979 the NPC Standing Committee made 
public a “Letter to Taiwan Compatriots”; in 1981 
Chairman Ye Jianying announced a nine-point proposal 
on “peaceful reunification, and one country, two systems.” 
In recent years the NPC and its Standing Committee have 
promulgated a series of laws. The promulgation of the Law 
on the Protection of Taiwan Compatriots’ Investments in 
particular has played a positive role in protecting the 
legitimate rights and interests of Taiwan businessmen and 
promoting exchanges in all fields between the two shores, 
especially in economic cooperation. We hope that the 
Taiwan authorities will do more practical things in 
expanding cross-strait exchanges and make a comprehen- 
sive respoiu.se to General Secretary Jiang Zemin’s impor- 
tant speech as soon as possible. 


In answer to a ZHONGGUO JIJIAN JIANCHA BAO 
reporter’s question on the legislation of a clean govern- 
ment, Zhou said: The NPC and its Standing Committee 
have formulated a series of laws and decisions on clamping 
down on corruption, bribery, and other economic crimes, 
thus providing a guarantee and basis for anticorruption 
work. The NPC has always attached great importance to 
the work of combating corruption and promoting honesty. 
We achieved periodic results in this work last year but, 
compared with what the people demand, we still have a 
long way to go. We are determined to carry on this work 
protractedly and effectively. 


A REUTER reporter asked: How will the current people’s 
congress boost the work of curbing inflation, reforming 
state-owned enterprises, and improving agricultural pro- 
duction? Zhou said: These are matters of common concern 
to the people of the whole country. Premier Li Peng will 
also discuss them in his Government Work Report. During 
the discussions, deputies will put forward good and con- 
structive views on these issues. It is believed that the 
relevant government departments will conscientiously 
listen to the views and even criticisms of deputies so as to 
improve the government work. 
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Zhou also answered other questions raised by reporters. 


Central Leaders Speak on Topics When Meeting 
Deputies 


Jiang Zemin on Ethnic Unity 


OW0603150895 Beijing XINHUA in English 1416 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)— 
President Jiang Zemin told deputies of the Eighth National 
People’s Congress (NPC) from three ethnic autonomous 
regions today that all the Chinese people of different ethnic 
backgrounds should be united to work for China’s pros- 
perity. 


Jiang said that no force can stop China from becoming 
prosperous so long as the Chinese people are united to 
share weal and woe. 


He made these remarks while discussing the government 
work report with deputies from northwest China’s Xin- 
jiang Uygur Autonomous Region, northern China’s Inner 
Mongolia Autonomous Region and southwest China’s 
Guangxi Zhuang Autonomous Region. 


Jiang, also general secretary of the Central Committee of 
the Communist Party o: China (CPC), showed great con- 
cern for economic development of these regions. 


The deputies briefed Jiang on local economic and social 
development and put forward many proposals and sugges- 
tions on improving preferential policies for their regions 
and on poverty elimination. 


Jiang assured them that booming eastern and coastal areas 
will help the ethnic minority-inhabited areas in their 
economic development and social progress. 


“That is a major guiding idea of the government in 
handling ethnic issues,” he said. 


He pointed out that economic imbalance between different 
regions is expected to last for quite some time during the 
course of building socialism with Chinese characteristics, 
but he stressed that common prosperity is the ultimate 
target. 


The president explained that although the government 
encourages some regions to become prosperous first, it 
aims to promote common development with different 


regions. 


He urged local officials to carry out education on patrio- 
tism and socialism among different ethnic groups and 
consolidate and strengthen ethnic unity. 


Jiang Meets Xinjiang Deputies 
OW0603 170495 Beijing XINHUA Domestic Service in 
Chinese 1307 GMT 6 Mar 95 


[By RENMIN RIBAO reporter Yang Zhenwu (2799 
2182 2976) and XINHUA reporters Liu Guangniu (0491 
0342 3662) and He Ping (0149 1627)] 
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{[FBIS Translated Text] Beijing, 6 Mar (XINHUA)—This 
afternoon, Jiang Zemin, CPC Central Committee general 
secretary and state president, successively visited the Xin- 
jiang, Inner Mongolian, and Guangxi delegations to the 
Third Session of the Eighth National People’s Congress 
[NPC] and held discussions with the deputies on the 
government work report. Jiang Zemin noted emphatically: 
As long as all nationalities share weal and woe, with all 
hearts beating as one, no force can stop China from 
developing, prospering, and becoming strong. 


Xinjiang, Inner Mongolia, and Guangxi are autonomous 
minority regions. Economic development and ethnic unity 
in these regions are issues of great concern to Jiang Zemin. 
Jiang Zemin first visited the Xinjiang delegation at 1500. 
Extending cordial greetings to the deputies in Uygur, he 
said, “Yaheximusaizi!”” Amid thunderous applause and 
laughter, the deputies placed a Uygur cap on Jiang Zemin’s 
head to express the joy in their hearts. 


In light of the realities of their autonomous regions’ 
development, deputies from the three delegations spoke 
glowingly, during the discussions, of the excellent situation 
that their minority regions have undergone as a result of 
economic growth, the improvements in people’s lives, 
social stability, and the all-around development of various 
undertakings. Along with their discussions of the govern- 
ment work report, they aiso expressed their views and 
made suggestions on further improving and implementing 
the state’s preferential policies toward minority groups and 
regions, on providing more skilled personnel to minority 
regions, on better harnessing the strengths of those regions, 
and on quickening the pace of helping revolutionary-base, 
minority, border, and poverty- stricken areas shake off 
poverty and of achieving prosperity. 


Jiang Zemin listened attentively to the remarks of deputies 
from the three delegations, and he spoke during his meet- 
ings with these delegations. He said: Ours is a multina- 
tional country. Safeguarding the country’s unity, strength- 
ening people’s solidarity, and promoting the common 
progress of all nationalities are the basic requirements for 
building socialism with Chinese characteristics. History 
has fully proven our party’s nationalities policy to be 
correct and our ethnic unity to be solid. This is a major 
political asset of ours. 


Jiang Zemin emphasized: Our ethnic unity is founded on a 
common political basis and shared interests. To consoli- 
date and strengthen ethnic unity, we should persist not 
only in educating people of all nationalities on patriotism 
and socialism but also in promoting common prosperity 
for all nationalities. Regions inhabited by the Han nation- 
ality and economically developed regions should actively 
support and assist minority regions in accelerating eco- 
nomic development and overall social progress. This is our 
important guiding ideology for handling nationalities 
issues, and it should be implemented over the long term. 


Jiang Zemin pointed out: During the course of building 
socialism with Chinese characteristics, uneven develop- 
ment between different regions will continue to exist for a 
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long time to come. While we advocate some regions getting 
rich first, we should ultimately promote common develop- 
ment and achieve common prosperity for all regions 
throughout the country. In developing the socialist market 
economy, we should stress competition and efficiency. 
Meanwhile, we should stress mutually beneficial coopera- 
tion and mutual support to gradually narrow the economic 
gap between different regions in the course of develop- 
ment. 


Jiang on Importance of Agriculiure 


OW0703 131895 Beijing XINHUA in English i227 
GMT 7 Mar 95 


{FBIS Transcribed Text] Beijing, March 7 (XINHUA)}— 
The issue of agriculture, rural work and farmers should be 
given top priority in promoting reform, development and 
stability and a good job should be done on this issue, 
Chinese leader Jiang Zemin said . »re today. 


Jiang, Chinese president and general secretary of the 
Comm nist Party, made the remark while discussing the 
goveri )<nt work report delivered by Premier Li Peng to 
the ongoing session of the National People’s Congress 
(NPC) with other NPC deputies from Jiangxi, Hubei and 
Yunnan provinces. 


During the panel discussions, Jiang emphasized the impor- 
tance of strengthening the basic position of agriculture. 


As major grain producers, Jiangxi, Hubei and Yunnan 
have made important contributions to the country. Jiang 
said that in China, a country with a big population and 
limited arable land, it is imperative to pay top attention to 
ensuring good harvests of grain and cotton so that people 
can have enough to eat and wear, and on this basis, all 
other problems can be solved easily. 


However, Jiang pointed out, at present China’s agricul- 
tural basis is still weak, economic returns of farm products 
are still low, and major agricultural provinces in central 
and western China face many problems. 


Therefore, it is necessary to call pzople’s attention to the 
interest of the whole, he said. From a long-term point of 
view, along with the development of the national 
economy, the State will adopt macro-economic control 
and effective measures to increase input and assistance to 
major agricultural provinces, Jiang said. 


In a word, Jiang added, the central authorities will see to it 
that agricultural provinces will not suffer and will have a 
bright future. 


Meanwhile, agricultural provinces should make use of 
their advantages and tap potential for development on 
their own initiative, he said. 


As the central authorities have made the policy, Jiang said, 
the question is ow to implement it properly. He urged 
governments at all levels to institute responsibility systems 
in carrying out the policy. 
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In addition, all industries and trades shoul] give support 
to agriculture, Jiang said. 


Li Peng Discusses Work Report 


UW0603 160495 Beijing XINHUA in English 1546 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)}— 
Chinese Premier Li Peng today joined the Beijing delega- 
tion to the ongoing session of the National People’s Con- 
gress (NPC) and solicited opinions of the NPC deputies on 
his government work report. 


As an NPC deputy elected by Beijing residents, Li also 
made proposals on how to improve work in China’s 
capital. 


Seven deputies from Beijing aired their views on a number 
of major issues, such as improving macro-economic con- 
trols, speeding up housing construction, curbing inflation, 
invigorating major State-owned enterprises and stepping 
up education. 


While listening to the deputies, Premier Li Peng took 
notes. He also discussed questions together with the dep- 
uties. 


Prof. Huang Da made a proposal on how to halt a drop in 
the ratio of the state financial revenue to China’s gross 
domestic product. He also gave relevant materials to Li 


Peng. 


Li said, “I think the proposal made by Prof. Huang 
provides great help for our government work.” 


The leader expressed thanks to the deputies for their 
comments on his government work report and their pro- 


posals. 


He said that his report will be revised by soliciting opin- 
ions from various social sectors. 


He praised Beijing for its achievements in economic and 
urban construction, education, culture and the marked 
improvement in living standards of local residents. 


As China’s political and cultural center, Beijing should 
make particular efforts to expand new- and high-tech 
industries in economic construction, he noted. 


He made two proposals to Feiing Mayor Li Qiyan. 


The first proposal concerns the “vegetable basket” project 
designed to ensure vegetable supplies. A big city like 
Beijing must build major vegetable and foodstuff produc- 
tion centers, he said, adding that it is necessary to reduce 
intermediate links, increase the number of shops and 
stabilize prices. 


The premier also proposed that Beijing should take effec- 
tive and feasible measures to improve management of the 
floating population so as to maintain its development and 
stability. 
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More on Discussion 


OW0603 144295 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 6 Mar 95 


[Report by station reporter Li Tao; from the “National 
Hookup” program] 


[FBIS Translated Text] Premier Li Peng called on the 
Beijing municipal delegation to the Third Session of the 
Eighth National People’s Congress [NPC] this afternoon as 
an NPC deputy elected from Beijing Municipality, to hear 
opinions and suggestions from deputies in their delibera- 
tion of the government work report. He also discussed with 
them prices, education, agriculture, and other issues. 


Deputies Zhang Zhenliang, Huang Da, Wan Siquan, Fu 
Tieshan, Yan Chengzong, Fang Huijian, and Yan Renying 
spoke respectively on, and offered suggestions concerning 
agriculture, education, religion, medical and health care, 
housing relocation, and large and medium enterprises— 
issues of universal concern among the masses of people. 


After listening to the deputies’ suggestions, Premier Li 
Peng affirmed Beijing Municipality’s work and gratifying 
changes since the beginning of this year. He said: Beijing is 
the capital of China as well as the national political and 
cultural center. In developing the municipality, we should 
strengthen its role in these two aspects while working hard 
to develop the municipal economy in light of the realities, 
especially in new technology. 


Premier Li Peng also fully affirmed the municipality’s 
effort to serve the central government, to promote 
exchanges with foreign countries and other regions of 
China, and provide better service for the people of the 
municipality. 


Li Peng made a two-point suggestion for work in the 
municipality. He said: First, the mayor should continue to 
pay close attention to the vegetables basket project, reduce 
the circulation links in the supply of nonstaple food, 
increase more commercial outlets, and set up more whole- 
sale markets. Second, the municipality should strengthen 
the management of migrants. He added: While affirming 
migrants’ positive contributions to Beijing’s construction, 
we should establish a stringent, scientific system for man- 


aging migrants. 


Qiao Shi, Hu Jintao Discuss Report 


OW0603 143095 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 6 Mar 95 


[Report by station reporter Liu Zhenying; from the 
“National Hookup”’ program] 


[FBIS Translated Text] Qiao Shi, Standing Committee 
member of the CPC Central Committee Political Bureau 
and chairman of the National People’s Congress [NPC] 
Standing Committee, visited the Olympic Hotel this after- 
noon to attend, as an NPC deputy elected from Zhejiang 
Province, ihe Zhejiang delegation’s group discussion in 
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deliberating Premier Li Peng’s government work report 
and to listen to fellow deputies’ opinions. 


Hangzhou City Mayor Wang Youming and eight other 
deputies took the floor one after another. They endorsed 
the government work report, deeming it as practical and 
inspirational. Surrounding the report’s guidelines and in 
the light of the actual condition in Zhejiang, they offered 
many constructive suggestions on ways and means to 
rejuvenate the provincial econoray and to further improve 
the work of each and every one. 


After listening to speeches, Qiao Shi said: We should 
oppose empty talk and promote solid work. Our cause shall 
advance continuously so long as leaders and the masses 
alike work in a down-to-earth way to solve problems one 
by one throughout the undertaking of socialist moderniza- 
tion. 


Qiao Shi also aired views on the questions of developing 
China’s agriculture and deepening the reform of state- 
owned large and medium enterprises. 


According to another station report, Hu Jintao, Standing 
Committee member of the Political Bureau and member of 
the Secretariat of the CPC Central Committee, joined the 
Tibet delegation in deliberating Premier Li Peng’s govern- 
ment work report this afternoon. 


Hu Jintao Joins Tibetan Deputies 


OW0603 150295 Beijing XINHUA in English 1436 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)— 
The 3th anniversary of the establishment of the Tibet 
Autonomous Region this year should be celebrated with 
importance as the region has made ever more achieve- 
ments and it enjoys a stable and prosperous situation. 


This was said by Hu Jintao, member of the Standing 
Committee of the Political Bureau of the Chinese Com- 
munist Party Central Committee, who was exchanging 
views on Tibet development today with Tibet’s deputies to 
the National People’s Congress (NPC). 


Some deputies form the region said that they found the 
work report by Premier Li Peng is realistic in assessing 
government work last year. And the arrangement for this 
year’s tasks is to the point and also accords with the real 
situation in Tibet. 


Hu Jintao, who once worked in Tibet in the 1980s, said 
that the achievements in Tibet indicated that the princi- 
ples and policies of the CPC Central Committee and the 
State Council are correct. 


He said the Party and the central government have 
attached great importance to the work of Tibet and he 
encouraged local officials to work hard, unite and further 
upgrade local economy. 


Gyaincain Norbu, chairman of the regional government, 
said he was inspired by the Premier’s report. He said that 
like other regions of the country, Tibet has achicved an 
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overall progress in reforms and opening up as well as in all 
other aspects. The region has witnessed a steady improve- 
ment in local economy and people’s ‘ivelihood, and the 
society is stable and unity is strong among different ethnic 
groups. 


He said that the regional government will carry out various 
tasks in a down-to-earth manner to speed up the develop- 
ment of Tibet. 


Zou Jiahua on Three-Gorges 


HK0703085895 Beijing ZHJNGGUO XINWEN SHE 
in Chinese 1509 GMT 6 Mar 95 


{By reporter Yan Xiaohong (7027 2556 5725)} 


{[FBIS Translated Text] Beijing, 6 Mar (ZHONGGUO 
XINWEN SHE)—State Council Vice Premier Zou Jiahua 
said today at the discussion by the Sichuan delegation to 
the NPC session: There is a heavy workload involved in 
the relocation of people required by the three-gorges 
project. It is now estimated that 700,000 to 800,000 people 
will be relocated but the figure will possibly reach | million 
with an increase in the population. The State Council will 
call a meeting on the relocation work in April to discuss the 
problems and countermeasures. 


He continued: The primary purpose of the project is to 
prevent floods. The project will bring bigger benefits to 
Hubei and bigger losses to Sichuan. Some 800,009 people 
will be relocated. A total of 15 million people reside on 
both banks of the Jing Jiang, so if there were floods, the 
losses would be heavy. 


The secondary purpose of the project is to zcnerate elec- 
tricity. The valleys of the three rivers will be exploited 
sooner or later. The electricity generated by the project will 
be mainly provided to east China. 


The tertiary purpose is to develop navigation. The present 
navigation capacity stands at 10 million tonne and this 
figure will jump to 50 million tonne when the project is 
completed. The five-step navigation locks [wu ji chuan zha 
0063 4787 5307 7037] now provide the channel for navi- 
gation. A temporary navigation lock is needed before the 
permanent navigation lock is built. It takes over two hours 
for a passenger steamer to pass the five-step navigation 
lock and this is too slow. We will build five ship lifts at the 
big dam. The ship lifts will as big as can be found anywhere 
in the world. There are many draft designs for the ship lift 
already. 


Zou on Price Control 


HK0703090295 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1508 GMT 6 Mar 95 


[By reporter Yan Xiaohong (7027 2556 5725) ] 


{[FBIS Translated Text] Beijing, 6 Mar (ZHONGGUO 
XINWEN SHE)—State Council Vice Premier Zou Jiahua 
said here today that to control prices, it is necessary to 
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make a success of the following three tasks: Improve 
management, arijust the supply-demand relationship, and 
curb inflation. 


Zou added: We usually sense ir. ation through price rises 
but inflation means more than that. The factors affecting 
prices include: E..cessive expansion of the money supply, a 
change in the supply-deniand relationship, and slack man- 
agenent, leading to arbitrary price raises and service 
charges, hoarding and speculation, ihe jacking up of prices, 
and the appearance of market cespots. 


He said: There are other reasons for inflation such as 
excessive stockpiles of products and too many bad debts to 
the banks. We should accelerate capital turnover. If we 
could increase the capital turnover rate, we would have 
better efficiency. How should we accelerate capiial turn- 
over? The State Planning Commission should be consulted 
before certain projects are launched. The projects could be 
arranged if possible. It is necessary to combine the long- 
term plan with short-term tasks. We can design big and 
long-term projects but we should take into account actual 
conditions and possibilities and carry them out step by 
step. In actual work, we should make arrangements in 
favor of the central and western parts of the country and 
also arouse the enthusiasm of the central and local govern- 
ments and the masses. 


Tian Jiyun Discusses Work Report 


OW0603 150995 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 6 Mar 95 


[Report by station reporter Li Guoshu; from the 
“National Hookup” program] 


'FBIS Translated Text] Tiar Jiyun, Political Bureau 
member of the CPC Central Committee and vice chairman 
of the National People’s Congress [NPC] Standing Com- 
mittee, visited deputies of tie Guizhou delegation at their 
lodging this afternoon to jin their deliberation of the 
government work report and discussion of matters of vital 
importance to the invigoration of Guizhou. 


Comrade Tian Jiyun worked previously in Guizhou for a 
long time. After listening attentively to deputies’ views and 
suggestions at the discussion, he said: Guizhou is in a 
relatively difficult situation. However, it has great poten- 
tial: the people are hardworking and the province has a 
special advantage in resources as well as some industrial 
foundations. In considering ways for future development, 
Guizhou should utilize its advantages. A more practical 
way for development is to promote diversified manage- 
ment and developmental production in agriculture while 
using coal to develop power industry. In short, the prov- 
ince should rely on itse!f and make state investments as 
supplement in the development. 


More on Discussion 


OW0603 170395 Beijing XINHUA in English 1626 
GMT 6 Mar 95 


{[FBIS Transcribed Text] Beijing, March 6 (XINHUA)}— 
Poverty-stricken areas in China should make full use of 
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their advantages to narrow the gap between them and 
developed areas, said Tian Jiyun, vice-chairman of the 
Standing Committee of the National People’s Congress 
(NPC), which is currently in session. 


Tian made the remark while discussing the government 
work report delivered by Premier Li Peng, along with other 
NPC deputies from Guizhou Province this afternoon. 


As the central authorities have placed priority on devel- 
oping local economy in poverty-stricken areas and on 
narrowing their gap with the developed areas, Tian said, 
Guizhou should seize the opportunity, make use of its rich 
natural and labor resources anJ find a proper path to 
economic development so as ic catch up with the devel- 
oped areas. 


Guizhou Province, in southwest Chira, is landlocked with 
a big population but comparatively less arable land and 
poor communications. 


However, Tian said, Guizhou is rich in coal, lead, zinc, 
aluminium, mercury and other minerals and has a sound 
industrial basis, which promise a great potential for eco- 
nomic development. 


He suggested that Guizhou, though handicapped by poor 
communications, can turn coal into electricity and send it 
to south China. It should develop the processing industry 
for animal husbandry products, farm produce and sideline 
products and draw more foreign investment for infrastruc- 
ture. 


A number of deputies at the panel discussion said that they 
were especially impressed by the measure to expand job 
opportunities in place of granting relief and lay stress on 
helping poverty-stricken areas build highways and basic 
farmland as defined in the government work report. 


Some deputies suggested that the central authorities call a 
special meeting on economic development in Guizhou in 
order to help the nearly nine million poor people in the 
province to shake off poverty at an early date. 


The poor population in Guizhou accounts for nearly one 
tenth of the country’s total. 


Provincial Deputies to NPC Discuss Issues 


Shandong Deputy on Laws 


OW0603 132695 Beijing XINHUA Domestic Service in 
Chinese 0710 GMT 4 Mar 95 


{By XINHUA reporter Chen Yan (7115 7159)] 


{[FBIS Translated Text] Beijing, 4 Mar (XINHUA) — 
“Before I attended the [National People’s Congress— 
NPC] session, I thought of proposing that the problem of 
debt chains be solved through legal means,” Deputy Cui 
Xuewen, director of Shandong’s Lanlingmei brewery, said 
as he related his plans to two other deputies at the place 
where Shandong deputies are staying. 
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“That is right. The presence and absence of laws make a 
vast difference,” echoed Deputy Wang Xiujun, a Chinese- 
language teacher at the Second Linyi Middle School. 
“Immediately after last year’s promulgation of the 
Teachers Law, our province ordered that the problem of 
teachers’ salaries be resolved, first of all, in areas that had 
difficulties releasing teachers’ pay. Take Linyi Prefecture 
as an example. Last year, five third-line factories were 
relocated from gullies, which cost teachers at 187 factory- 
run schoois their jobs. In accordance with the Teachers 
Law, these teachers enlisted the assistance of the prefec- 
tural party committee and administrative office. Conse- 
quently, their problems were solved quickly, and, to their 
great delight, they basically resumed their teaching posts.” 


Deputy Cui Xuewen said: “As a matter of fact, it is not 
only education that requires laws; state-owned enterprises 
like ours also require legal guarantees if we want to quicken 
the pace of reform. Take the problem of debt chains as an 
example. In the presence of relevant laws, this problem can 
be solved quickly. Without the regulation of economic 
activity by law, it will be hard to preserve the achievements 
that we have already scored in reform, to speak nothing of 
deepening reform further.” 


Deputy Lu Xuan, a peasant from the Yimeng mountains, 
said with a heavy accent: “There must be laws in all 
matters. The burden of peasants in our province was 
reduced following the First Session of the Eighth NPC. All 
peasants in our province know that they should bring the 
matter to the attention of higher authorities if their burden 
accounts for more than 5 percent of their total income. 
People at the grass-roots level are very supportive of 
central policies, which they welcome heartily. During the 
current session, we plan to propose the enactment of laws 
for matters such as rural affairs. We feel secure if there are 
laws.” 


“That is right. The current session will discuss and adopt 
the Education Law. This is just the kind of important affair 
which we teachers have long been anticipating. In the past, 
whether education was accorded due attention depended 
entirely on the attitude of principal leaders. With the 
Education Law in place, we must proceed in accordance 
with the law.” [no attribution of speaker as received] 


Qinghai Deputies on Economic Gap 


OW0603 133395 Beijing XINHUA Domesr*> Service in 
Chinese 0030 GMT 5 Mar 95 


[By XINHUA reporter Zhang Wuchun (1728 2976 
2504)] 


[FBIS Translated Text] Beijing, 5 Mar (XINHUA)—On 
the evening of 3 March, Dajie and Qie Sheng [0434 3932], 
two deputies of Tibetan nationality who arrived in Beijing 
to attend the Third Session of the Eighth National People’s 
Congress, invited our reporter to their room for a chat. 


The two deputies hail from Qinghai Province. Dajie is the 


head of Golog Zang Autonomous Prefecture, while Qie 
Sheng is the deputy head of Haixi Mongol-Zang-Kazak 
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Autononious Prefecture. Upon seeing our reporter, Qie 
Sheng said happily, “‘Haixi Prefecture’s economy is devel- 
oping rapidly, and the annual per capita income of its 
peasants and herders has reached 1,200 yuan.” Dajie 
followed by saying, “Golog is an impoverished region in 
southern Qinghai, and although our peasants and herders 
have lower incomes than those of Haixi, we have confi- 
dence, and confidence means hope.” 


The two deputies proffered new opinions on the issue 
regarding the gap between east and west China. They said: 
Many factors contributed to the gap. However, we should 
not merely make comparisons. We should find ways to 
promote development and narrow the gap. It is time for 
hard work, because blaming everyone and everything but 
ourselves is useless. Dajie said: “Compared to the past, 
Golog has made great progress. Although it faces extremely 
adverse natural conditions, it has potential because of its 
rich natural resources. However, we have not done enough 
to exploit our natural resources. Once we have done that, 
our natural assets will become economic assets. We wel- 
come economically developed regions in east and central 
China to cooperate with us in such exploitation and in 
working with us to build Golog. 


Last of all, the two deputies of Tibetan nationality sin- 
cerely thanked the entire nation for caring about and 
supporting Qi~ghai in recent years. 


Dele; ations Examine Work Report 


OW0603 145495 Beijing XINHUA in English 1309 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)}— 
The 32 delegations to the ongoing annual session of the 
National People’s Congress (NPC) began to deliberate the 
government work in panel discussions this afternoon. 


The delegations are divided into 13! groups. Those with a 
large number of deputies are divided into eight to nine 
groups. The delegations of the Ningxia Hui and Tibet 
autonomous regions, Qinghai and Hainan provinces with a 
small number of (eputies have only one group each. 


The deputies are examining the government work report 
delivered by Premier Li Peng, the report on the implemen- 
tation of the 1994 plan for national economic and social 
development and the draft 1995 plan for national eco- 
nomic and social development delivered by Chen Jinhua, 
minister in charge of the State Planning Commission, and 
the report on the implementation of the state budget for 
1994 and on the draft central and local budgets for 1995 
delivered by Minister of Finance Liu Zhongli. 


As NPC deputies, top Chinese leaders Jiang Zemin, Li 
Peng, Qiao Shi, Liu Huaqing a:.d Hu Jintao today joined 
other deputies in panel discussions. 


Meanwhile, the Third Session of the Eighth CPPCC 
National Committee continued to discuss the government 
work report this afternoon. Members of the CPPCC 
National Committee are divided into 49 groups according 
to trades. 
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Deputies Express Expectations 
OW0603150495 Beijing XINHUA Domestic Service in 
Chinese 0331 GMT 5 Mar 95 


[By XINHUA reporters Li Zhengyan (2621 3630 5333) 
and Sun Zhiping (1327 1807 1627)} 


[FBIS Translated Text] Beijing, 5 Mar (XINHUA)}— 
Deputies from all corners of the motherland who cherish 
common aspirations walked toward iiie Great Hall of the 
People half an hour before the opening of the Third 
Session of the Eighth National People’s Congress [NPC]. 


On the steps leading to the Great Hall, Ding Zesheng, 
secretary of the Pingliang prefectural party committee, 
Gansu, said excitedly: We are highly interested in issues 
concerning the rural areas, agriculture, and peasants, and I 
believe Premier Li Peng will give us a satisfactory answer 
in his report. 


Wang Fusheng, a deputy from the education circles, 
frankly told our reporters: I am most interested in educa- 
tion. Legislation is needed to regulate and guarantee edu- 
cational development under the conditions of a socialist 
market economy. 


Shuipu Laomao [3055 2528 5071 3029}, an Yi nationality 
deputy dressed in traditional costume, said in fluent Man- 
darin: I come with the great trust of the Yi nationality in 
me. I will conscientiously attend the meeting and return 
with party and government guidelines on intensifying 
work in nationality regions. 


Zhao Zi [6392 1311], a deputy from the westé@rn region, 
said: I have great expectations for the meeting.“ believe 
the party and state will pay great attention to and 
the development of tre central and western regions. 


Taiwar ** vestment To Continue 


OW0603154195 Beijing XINHUA in English 1459 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)}— 
Macro-economic control will not restrict Taiwan invest- 
ment in east China’s Fujian Province. 


Jia Qinglin, secretary of the Fujian Provincial Committee 
of the Chinese Communist Party, made the remark here 
today. He is attending the current Third Session of the 
Eighth National People’s Congress. 


Although the central government's macro-control policy 
will affect some minor projects, Jia said, it is favorable to 
those projects which serve to promote the relations across 
the Taiwan Straits and those involving infrastructural 
construction. 


Jia said that the province will encourage such investment 
in basic industry, hi-tech industry and agriculture. 


He said that Fujian will promote trading, scientific and 
technological cooperation with Taiwan and jointly develop 
the southeastern part of the province. 
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He disclosed that the province plans to pour 200 billion 
yuan into the area in the coming 20 years and build it into 
a developed zone. “This is very attractive for exchanges 
between Fujian and Taiwan,” he said. 


To dovetail the laws of both sides, the Xiamen Special 
Economic Zone has started to use some Taiwan laws in 
protecting Taiwan businessmen. 


Deng’s Native County Wishes Him Good Health, 
Long Life 


OW0703093295 Beijing XINHUA in English 0916 
GMT 7 Mar 95 


[FBIS Transcribed Text] Beijing, March 7 (XINHUA)— 
Big changes have taken place in the native county of Deng 
Xiaoping, China’s chief architect of reform and opening- 
up, reported a deputy attending the annua. session of the 
National People’s Congress (NPC) in Beijing. 


Li Shenkuan, commissioner of Nanchong Prefeciure, 
Sichuan province, told XINHUA he received a telephone 
call this morning from the Party secretary of Deng’s native 
Guang’an County. 


In the call, Secretary Xiang Kaiyi asked Li to convey to 
Deng the glad tidings about the big changes that have taken 
place in the county. 


Seventy-six years ago, Deng left Guangan for France via 
Chongqing and Shanghai cities on a work-study program 
at the age of 14. He has never been back to his native 
county since then. 


However, the 90-year-old Deng has been closely following 
the development of his native county. People close to Deng 
said they often cut news reports from newspapers and 
magazines on his native county to show them to Deng, who 
is always delighted to read them. 


Deng has received visitors from the county and told them 
to do a good job in farming and focus efforts on local 
economic development. 


During the Spring Festival this year, Guangan sent repre- 
sentatives to Beijing to call on Deng and brought him his 
favorite fruit, shaddock, and a specially-made stick. 


In the county, 600-km asphalt-surfaced highways have 
replaced rugged mountain roads and more than 700 
schools have been built, with many younger people 
becoming college graduates, experts and professors. 


Local residents now have more than enough to eat and 
wear. Last year the county reported a 1.2 percent growth in 
grain output and farmers’ per capita income increased by 
120 yuan. In Deng’s native Paifang village, the farmers’ 
income per capita reached more than 800 yuan, ranking 
second among all villages in the county. 


The county has one power station and one park, which 
have their names written by Deng. Recently another power 
station has been completed in Guangan. 
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People who called on Deng during the Spring Festival 
recalled that when Deng wa: told about the changes in the 
county, Deng nodded his head and said, “Such big changes 
in the native place. I am happy.” 


In the telephone call this morning, Li said, Party Secretary 
Xiang asked him to tell Deng that the people in the county 
will work hard to build up Guangan and wish him good 
health and a long life. 


Deputy Presents Proposal on SAR Deputies’ 
Functions 


HK0703102995 Hong Kong EASTERN EXPRESS in 
English 7 Mar 95 p 3 


[By Rain Ren in Beijing} 


[FBIS Transcribed Text] The main role of Hong Kong 
deputies to the National People’s Congress after the 1997 
handover will be to supervise the implementation of the 
Basic Law, Victor Sit, an NPC deputy, said yesterday. 


In Beijing for the NPC plenary session, Sit said he put 
forward a proposal to the central government last 
December »n the function of Hong Kong deputies and how 
they shoulda be elected after 1997. “Hong Kong NPC 
members will need to make sure that the central govern- 
ment shows enough respect to Hong Kong as a special 
administrative region,” Sit said. “NPC deputies should 
keep checking whether the SAR government is allowed to 
run its own business without interference, except for the 
affairs concerning national defence and diplomatic rela- 
tions. ” 


In Sit’s view, Hong Kong NPC deputies will need to be 
“tough people, conscious of their important responsibili- 
ties” and “be bold enough to criticise the central govern- 
ment whenever Hong Kong’s interests are affected”’. 


In his proposal, Sit recommended that the NPC standing 
committee pass a resolution in mid-1997 on the method by 
which Hong Kong’s deputies should be elected. He said 
one option would be to allow District Board members to 
elect the deputies of their choice. Deputies should be 
elected at the latest at the end of 1997 so that they can be 
in place for the new NPC sessior. the following year, he 
added. 


His proposal has not been released by the NPC. Sit 
believes these deputies, if elected according to his pro- 
posal, will have “local credibility”. 


Noncommunist Parties Highlight Role in State 
Policies 


OW0603170195 Beijing XINHUA in English 1610 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)— 
The non-Communist parties of China have made great 
contributions to socialist modernization by involving 
themselves in political and government affairs. 
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This was the conclusion of Xu Jialu, member of the 
Standing Committee of the National People’s Congress 
(NPC) and vice chairman of the Central Committee of the 
China Association for Promoting Democracy, Feng Zhi- 
jun, member of the NPC Standing Committee and vice 
chairman of the Central Committee of the China Demo- 
cratic League, Liu Heng, member of the Standing Com- 
mittee of the National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) and vice 
chairman of the China Democratic National Construction 
Association, and Wang Wenyuan, member of the Standing 
Committee of the CPPCC National Committee and vice 
chairman of the Jiusan Society, at a press conference here 
today. 


Xu said that the non-Communist parties submitted 28 
important proposals concerning hot topics which have a 
bearing on the national economy and social life to the 
ruling Communist Party and the State Council. 


These proposals were highly valued and some have been 
adopted. 


Feng said that the non-Communist parties took part in the 
government’s decision-making through a variety of ways. 


For example, he said, these parties began to discuss Pre- 
mier Li Peng’s draft report on the work of the government 
a month ago and submitted proposals for revisions which 
were adopted. 


Liu Heng said that many members of these parties are 
holding important posts in governments at various levels. 


Experts Predict 500 Million Ton Harvest by 2000 


OW0703041295 Beijing XINHUA in English 0346 
GMT 7 Mar 95 


{(FBIS Transcribed Text] Beijing, March 7 (XINHUA)— 
China will be able to attain the goal of producing 500 
million tons of grain by the end of this century, according 
to agricultural experts and officials attending the ongoing 
annual session of the National People’s Congress (NPC). 


The deputies agreed that as a developing country, China 
must base its agricultural development strategy on grain 
self-sufficiency and that it should not and can not rely on 


grain imports. 


Therefore, the government should stabilize farmland 
acreage, increase investment in agriculture, energetically 
promote the use of agro-techniques and fully arouse 
farmers’ initiative for grain production, they noted. 


China’s grain production totaled 450 million tons in 1994. 
At the current population growth rate, China should har- 
vest 500 million tons of grain by the year 2000 so as to 
maintain the per-capita share of grain output. 


Prof. Gai Junyi, president of the Nanjing Agricultural 
University, said that China now has less than 110 million 
hectares of farmland, far less than India. 
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Low-yield fields account for half of China’s farmland, he 
added. 


He proposed that on the one hand, the government should 
reclaim wasteland in northeast and western China and on 
the other hand should encourage farmers to vograde low- 
yield farmland. 


Statistics show that China will be able to improve 20 
million hectares of low-yield farmland and reclaim two 
million hectares of wasteland over the next few years. 


If this target is met, the country’s grain production will 
increase by 40 million tons a year at the current per-unit 
output. 


Gai said that with farmland acreage kept stable, China can 
increase its per-unit grain output by at least ten percent by 
spreading the use of fine strains, cultivating techniques 
and techniques to prevent and control plant diseases and 
insect pests. 


Gai’s view was shared by Wu Guangnan, deputy director 
of the Academic Committee of the Jiangsu Provincial 
Academy of Agricultural Sciences. 


Wu, who is also a research fellow, said that some agricul- 
tural research findings in China have met the most 
advanced standards in the world. 


‘Many newly-developed crop strains are capable of 
increasing output by at least 30 percent,” he said. 


The two experts expressed full support for the statement 
made by Premier Li Peng in his government work report 
that vigorous efforts should be made to stabilize the ranks 
of agricultural scientific researchers and of personnel 
engaged in propagating advanced techniques. 


They agreed that the government must redouble its efforts 
to foster qualified agro-technical personnel in order to 
promote the use of research findings faster. 


Chen Huanyou, secretary of the Jiangsu Provincial Com- 
mittee of the Chinese Communist Party, described the 
construction of water- control facilities as a “vital hard- 
ware” for increasing grain production. 


“The government must give top priority to investment in 
agriculture in its budgets and raise more money for agri- 
culture through various channels,” he said. 


Statistics released by the State Planning Commission show 
that the Chinese Government plans to earmark nearly 25 
percent more funds for capital construction in agriculture 
this year than last year. Such funds will continue to 
increase over the next few years. 


According to Wu Guangnan, arousing farmers’ initiative 
for grain production is crucial to attaining the goal of 
increasing grain output. 


He expressed the belief that with the establishment of a 
market economic structure and the reform of the pricing 
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system, Chinese farmers will earn more from grain pro- 
duction, thus promoting sustained development of the 
farming sector. 


CHINA DAILY Welcomes NPC, CPPCC 
Sessions 


HK0703 103695 Beijing CHINA DAILY in English 
6 Mar 95 p 4 


(“China Daily Commentary” from the “Opinion” page: 
“Two Major Sessions”) 


[FBIS Transcribed Text] China’s National People’s Con- 
gress (NPC) and the Chinese People’s Political Consulta- 
tive Conference (CPPCC) are each holding their annual 
plenary sessions in Beijing. 


The NPC, China’s supreme legislative body, started its 
session yesterday, while the CPPCC, a national advisory 
Organization made up of representatives from China’s 
democratic political parties and the elite of various walks 
of life, gathered for its plenum last Friday [3 March]. 


Their deliberations will last about two weeks. 


They meet to review the nation’s work—achievements and 
shortcomings—in the previous year and to discuss the 
major plans for the current year. 


Much of their decisions are made on the basis of work 
reports presented by Premier Li Peng and other leaders of 
relevant government departments. 


They make suggestions and criticisms so the government 
can do a better job and the nation can develop faster on the 
right track. 


This year will be one of significance to China’s reforms and 
economic development. This year the Eighth Five-Year 
Plan (1991- 1995) is scheduled to be fulfilled, and the 
Ninth Five-Year Plan (1996-2000) will have to be formu- 
lated for timely initiation early next year. 


Reform measures were instituted in vital sectors in 1994, 
such as taxation, finance, banking, foreign currency and 
prices. By and large the measures have all yielded very 
encouraging results with smaller repercussions to the 
normal operation of the national economy than antici- 
pated. : 


As a result China is fairly well along to the establishment of 
a full-fledged socialist market economy. 


China’s reforms and economic development have very 
bright prospects. 

Meanwhile, as is inevitable, some problems have also 
surfaced while proceeding with the reforms. 


Rapid price increases are the issue that most people 
complain about, as it closely affects their daily life. 


One key task set for the year is to resolutely wrestle down 
inflation nationwide. 
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Many concerns are also voiced about the relatively weak 
state of agriculture. 


Agriculture could prove a drag on the whole economy 
unless far greater attention is paid to it without delay. 


In spite of rapid industrial growth, some large and 
medium-sized State-owned enterprises are still in the dol- 
drums. Effective reform measures have to be taken in 

time to energize them. 


Moreover, people all hope for tougher measures to combat 
crime and corruption, to make the social environment 
safer and the government cleaner. 


Yesterday, the government work report made by Premier 
Li Peng offered the prescriptions for these problems. 


The current NPC and CPPCC sessions, at which the cream 
of our society gathers, certainly should play a positive role 
in helping solve China’s outstanding problems and unite 
the whole nation toward accomplishing this year’s major 
tasks. 


CPPCC 
Hong Kong Member on Prosperity Being Tied To 
Mainland 


OW0703042795 Beijing XINHUA in English 0333 
GMT 7 Mar 95 


[FBIS Transcribed Text] Beijing, March 7 (XINHUA)— 
Kwok Ping Sheung (Walter Kwok), a Hong Kong industri- 
alist, is watching the development of the Chinese mainland 
with top attention as he thinks the prosperity of Hong 
Kong is closely linked with its sustained and fast economic 
growth. 


A new member to the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
China’s top advisory body, Kwok said he wish to con- 
stantly enhance his understanding of the central policies 
and convey the opinions from all social sectors of Hong 
Kong while attending the CPPCC session in Beijing. 


He said if the mainland can maintain its stable growth, 
Hong Kong will keep its prosperity. 


After 1997, when China resumes the exercise of sover- 
eignty over Hong Kong, the mainland can more effectively 
back up Hong Kong as an international trade and financial 
center, and Hong Kong in turn can contribute more to the 
country’s development as a whole, he added. 


Kwok, 45, is chairman of the Sun Hung Kai Real Estate 
Agency Ltd. He said that China has made great achieve- 
ments since it adopted the reform and open policy in the 
late 1970s. 


Seeing the great changes that have taken place in the 
mainland since then, he said he suddenly came up with a 
notion why Deng Xiaoping put forward the idea that the 
present social system in Hong Kong will remain 
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unchanged for 50 years. “By then, the mainland will be as 
prosperous as Hong Kong,” he added. 


Kwok recalled his first tour of Beijing in 1983 when he saw 
poor airport facilities and road conditions. 


“Now the mainland, particularly the coastal areas, has 
experienced fast development which illustrates the bright 
future of the whole country,” he said. 


Based on such confidence, Kwok once again came to 
Beijing in 1990 soon after he assumed the chairmanship of 
Sun Hung Kai. He made a proposal to then Beijing Mayor 
Chen Xitong to build an international-class shopping 
center in Beijing. 


Later he signed a contract with the local authorities to 
build a new Dongan Bazaar at a cost of 350 million US 
dollars jointly with the Wangfujing Dongan Bazaar. The 
new bazaar will be 20 times as large as the old one and is 
scheduled for completion in mid-1996. 


Sun Hung Kai began to invest in the mainland in the early 
1980s when Kwok’s father and other well-known Hong 
Kong industrialists built the China Hotel in Guangzhou. It 
was a hit in the country at its early opening period. 


To date Sun Hung Kai’s investment scope has expanded to 
Beijing, Shanghai and other cities totaling one billion US 
dollars. 


On the future development of his company with assets 
valued at nearly 50 billion HK [Hong Kong] dollars, Kwok 
said real estate will still be the focus. 


He said his investment in the mainland has not encoun- 
tered any problems. But he said the legal system con- 
cerning investment conditions on the mainland still needs 
to be improved. As a CPPCC National Committee 
member he will submit proposals in this regard, hoping to 
help draw more overseas investment. 


He said he is fully confident that in the 21st century, 
China’s economy will grow rapidly, which will be of great 
significance not only to lasting prosperity of Hong Kong 
and but also to global economic development. 


National Committee Members Discuss Li’s Work 
Report 

HK0703083895 Beijing XINHUA Domestic Service in 
Chinese 0823 GMT 6 Mar 95 


[FBIS Translated Text] Beijing, 6 Mar (XINHUA)— 
Members of the Eighth Chinese People’s Political Consul- 
tative Conference [CPPCC] National Committee 
attending the third session discussed Premier Li Peng’s 
Government Work Report, and held that as long as we 
firmly carry out the general tasks of the whole party and 
the whole nation, adhere to the basic line of “one central 
link, two basic points,” emancipate our minds, seek truth 
from facts, do solid work, and pay attention to resolving 
the prominent contradictions and problems in economic 
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and social development, then we shall certainly be able to 
continuously achieve new results in reform, opening, and 
economic construction. 


The Third Session of the Eighth CPPCC National Com- 
mittee began group discussions on the Government Work 
Report yesterday afternoon. More than 1,800 CPPCC 
National Committee members were divided into 49 
groups. They warmly discussed the government’s work in 
the past year, the economic situation in our country, the 
current difficulties and problems, and the methods of 
solving some prominent problems in society. 


In the discussions, the CPPCC National Committee mem- 
bers held: Premier Li Peng’s Government Work Report 
realistically summed up last year’s work, set forth this 
year’s tasks, and thoroughly analyzed the achievements 
and problems and the difficulties and hopes. As long as the 
whole party and the people of the whole country closely 
unite around the CPC central leading body with Comrade 
Jiang Zemin as the core and make further progress, we 
shall certainly be able to stand the tests of all twists and 
turns and stride proudly into the 21st century. 


Members of the CPC, trade union, and women’s federa- 
tion groups pointed out in their discussions: The past year 
was a year of reform, development, and stability; and new 
achievements were scored in all undertakings. In accor- 
dance with the guideline of “seizing the opportunity, 
deepening reform, opening up wider to the outside world, 
promoting development, and maintaining stability,” the 
people of the whole country made joint efforts and scored 
great achievements in the cause of socialist modernization. 
New progress was made in al! aspects. This is a gratifying 
situation. We should cherish dearly the good situation, and 
should maintain the vigor and do down-to-earth work in 
order to achieve greater results in 1995. 


At the discussion meetings of various democratic parties 
and the Industrial and Commercial Federation, the com- 
mittee members analyzed the problems existing, and the 
difficulties encountered, in the process of advance. They 
said: At present, we should squarely face the problems and 
adopt effective measures to solve them. Some members 
said: The results we achieved last year were based on the 
clear guidelines and on the decisive steps in the economic 
structural reform, and also based on social stability and the 
unity of the entire people. This year, we should, on the 
basis of last year’s achievements, effectively settle a 
number of problems that the masses are concerned about 
and often discuss, such as the price problem, the agricul- 
tural problem, the problems with the large and medium- 
sized state-owned enterprises, and the anticorruption 
issue. Various positive measures should be adopted to 
effectively solve these problems so that the people will see 
and feel the determination of the party and the govern- 
ment, and will be full of confidence in winning the victory 
in socialist modernization. 


Many committee members said: A stable social environ- 
ment and healthy public conduct are indispensable condi- 
tions for deepening reform and developing the economy, 
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so efforts must be made in this regard. At present, it is 
particularly necessary to attach importance to the devel- 
opment of socialist democracy and the legal system, to 
continue to effectively carry out comprehensive measures 
for improving the law and order situation, to raise admin- 
istrative efficiency and eliminate corruption, to handle 
correctly the relationship between reform, development, 
and stability, and to make new progress in all fields. 


In their discussions, the CPPCC National Committee 
members held that as a patriotic united front organization, 
the CPPCC should, under the leadership of the CPC 
Central Committee with Comrade Jiang Zemin as the 
core, broadly unite all democratic parties, people’s organi- 
zations, democrats without party affiliation, and represen- 
tatives of all socia! circles and all nationalities; serve the 
general tasks of the party and the state; conscientiously 
perform the functions of political consultation, democratic 
supervision, and political participation around the central 
task of economic construction; and make positive contri- 
butions to the consolidation and development of the 
patriotic united front, maintaining the political situation 
of stability and unity, promoting reform, opening, and 
economic construction, promoting socialist spiritual civi- 
lization, socialist democracy, and the legal system, and 
promoting the great cause of the peaceful reunification of 
the motherland. 


Political & Social 


Senior Procurator on Anticorruption Struggle 


0W0603140195 Beijing XINHUA in English 1336 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)}—A 
senior Chinese procurator vowed here today to carry on 
the anti-corruption struggle and crack down on both 
“tigers” and “flies” involved. 


At a press conference, Wang Wenyuan, deputy procurator- 
general and member of the Standing Committee of the 
National Committee of the Chinese People’s Political 
Consultative Conference, said that the Chinese Govern- 
ment attaches great importance to the struggle against 
corruption as corruption is fundamentally inconsistent 
with the political system of China. 


He said that all the offenders will be punished no matter 
what, and stress is on major cases. 

He said that the Chinese Government has made tremen- 
dous efforts against corruption, adding that the anti- 
corruption struggle is long and arduous. 

Anti-corruption work is carried out by procuratorial 


organs and special departments have been set up in the 
procuratorates at all levels, he said. 


State Council Appoints, Dismisses Functionaries 


OW0703092095 Beijing XINHUA Domestic Service in 
Chinese 0443 GMT 7 Mar 95 


[FBIS Translated Text] Beijing, 7 Mar (XINHUA)}—The 
State Council recently appointed and dismissed a number 
of state functionaries. 
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Zhang Haoruo was appointed as vice minister (ministerial 
level) of the State Economic Restructuring Commission; 
Ma Kai, vice minister of the State Planning Commission; 
Xu Guanhua [1776 0385 5478], vice minister of the State 
Science and Technology Commission; Zuo Lianbi [1563 
6647 3880], vice minister of supervision; Li Baoku, vice 
minister of civil affairs; Li Tielin (concurrently), Xu 
Songtao [1776 7313 7118], and Zhang Bolin [1728 2672 
2651], vice ministers of personnel; Luo Zhiling, vice 
minister of internal trade and director of the State Grain 
Reserve Administration, Zhang Huazhu [1728 5478 
4376], vice president of the China National Nuclear Cor- 
poration; and Wang Wenze [3769 2429 3419], president of 
the China National Development and Investment Corpo- 
ration. 


Li Shizhong was dismissed from the post of deputy secre- 
tary general of the State Council General Office; also 
dismissed were Luo Zhiling, as vice minister of the State 
Planning Commission; He Guanghui and Ma Kai, as vice 
ministers of the State Economic Restructuring Commis- 
sion; Huang Qitao, as vice minister of the State Science 
and Technology Commission; Zhao Zongnai (concur- 
rently), Zhang Hanfu, and Jiang Guanzhuang, as vice 
ministers of personnel; Bai Meiqing, as vice minister of 
internal trade and director of the State Grain Reserve 
Administration; Gu Yingqi and Hu Ximing, as vice min- 
isters of public health; Jin Xin, as director of the State 
Administration of Taxation; Xu Guanhua, as vice presi- 
dent of the Chinese Academy of Sciences; and Zhao Hong, 
as vice president of the China National Nuclear Corpora- 
tion. 


Wang Meng Views ‘94 Cultural Phenomena 


HK0703081695 Beijing LIAOWANG in Chinese No 
6-7, 13 Feb 95 pp 21-23 


[Special report” on “exclusive interview” with former 
Culture Minister Wang Meng by unnamed reporter; 
date, place not given: “Cultural Phenomena in 1994”} 


[FBIS Translated Text] High-Caliber Newspapers and 
Magazines With High Academic Value Scored Successes. 


Generally speaking, the cultural life in 1994 developed 
healthily. What is most gratifying is that refined and 
serious culture and art made distinct developments. Com- 
pared with the fever of chasing theatrical stars in 1993, 
both Beijing opera, which belongs to the traditional Chi- 
nese culture, and symphony orchestras, which belong to 
foreign culture, became more lively in 1994. However, the 
most spectacular phenomenon was that a large number of 
high-caliber newspapers and magazines scored successes. 
The continuous decline in the volume of distribution of 
pure literature publications such as SHOUHUO [HAR- 
VEST], HUACHENG [FLOWER CITY], ZHONG SHAN 
[BELL MOUNTAIN], ZHONGGUO ZUOJIA [CHI- 
NESE WRITERS}, SHANGHAI WENXUE [SHANGHAI 
LITERATURE], which had lasted for many years, was 
curbed in 1994 and the distribution volume began to 
increase. Few other countries in the world have as many 
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pure literature publications as we do. Moreover, the 
volume of subscriptions for pure literature publications 
began to increase again. We should feel satisfied with this. 


DUSHU [BOOK READING] is a magazine with a very 
high academic caliber. This magazine contains no hot 
topics nor does it publish any articles of vulgar taste. In 
more than a decade since it started publication, it has 
never attempted to increase its volume of distribution. In 
the past, the number of subscribers for each issue was 
always maintained at around 30,000. However, in the last 
four to five years, the number of subscribers has increased 
by 10,000 each year. It also published an edition on the 
complex form of Chinese characters. This shows the mag- 
azine has a great influence abroad. 


Over 10 newly-published academic newspapers and mag- 
azines with a high cultural caliber, including the ZHON- 
GHUA DUSHU BAO [CHINA BOOK READING 
NEWSPAPER], XUEREN [LEARNERS], XUNGEN 
[SEEKING ROOTS], DONGFANG [ORIENTAL], are 
greatly welcomed. AIYUE [LOVE MUSIC] magazine, 
which started publication in 1994, is a professional music 
magazine publishing 20,000 copies each issue. Four thou- 
sand of them are sold in Beijing but some people still 
cannot get it. 


The Shouting That Literature and Men of Letters Were 
in a Dilemma Was Merely Caused by Seeing Too Little. 


A few years ago, some people, under the impact of the great 
tide of commodities, shouted loudly that literature and 
men of letters were in a dilemma and even their livelihood 
was not secure. A young commentator said the men of 
letters had acted like spoiled children. What he said is 
slightly over sarcastic. I think that such shouting was 
caused by seeing too little. 


Viewed from reality, the livelihood of the overwhelming 
majority of men of letters at present has improved and is 
secure. In the past few years, the practice of abandoning 
pens has been in fashion among writers. A number of 
writers in Beijing have bought computers. What was the 
cause of such shouting? Comparatively speaking, profes- 
sional writers in the era of the planned economy seemed to 
have the best livelihood. At that time, social members 
other than writers did not have any other economic 
income in addition to their wages. However, besides 
wages, writers had payment for written articles or books. 
Payments for written articles or books were high in the 
1950’s. The payment for a successful novel written by a 
writer could buy a small house. Some old writers in Beijing 
bought their quadrangles with payments for their written 
articles or books. However, at present, no matter how 
skillful a novelist is, he will never be able to buy a house 
with the payment for one of his novels. At present, there 
are no millionaires among the writers and some writers 
think that they are losing their original superior position. 
However, it is groundless to think that the livelihood of 
writers and men of letters is in a dilemma just because of 
this. Of course, some writers whose creative ability is 
relatively poor may have more difficulties in their liveli- 
hood and this is normal. 
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Another cause for shouting about literature being in a 
dilemma is the idea that literature does not attract so much 
attention as in the past. The book “Red Crag” was pub- 
lished during the three years of economic difficulties. At 
that time, many people queued up at the Wangfujing Book 
Store to buy the book. In those days, if a good book, a good 
article, or a good poem was published, newspapers and 
magazines would talk a lot about it. At present, the 
quantity of new books and new literature and art works 
published is far greater than that of those days and the 
readers and audience have much more from which to 
choose. One novel or one poem can no longer cause a 
sensation as sirong as that in the past. 


This is determined by the pluralistic value of literature and 
art of the people. This in reality has created more space for 
various forms of literature and art. Of course, this is a big 
progress. We cannot imagine that the distribution volume 
of one literature publication can reach 500,000 to 600,000 
copies as happened in the 1950’s and 1960’s. What hap- 
pened in the past was abnormal. 


The Craze of Men of Letters Doing Business, 
Professors Selling Stuffed Cakes, and Drafts of Articles 
Competing for Prices Has Subsided. In 1994, Many 
— Concentrated Their Attention on Writing 

ovels. 


In the past several years, there have been many reports on 
men of letters doing business. Was such a practice in 
fashion as reported by newspapers and magazines? I do not 
think so. Of the 3,000 professional writers in China, less 
than 30 have really become businessmen, accounting for 
less than | percent. Zhang Xianliang is most enthusiastic 
in doing business. He is the chairman of the Gansu 
Federation of Literary and Art Circles. The federation runs 
some economic entities and he, naturally, is the chairman 
of the board of directors. Losses or profits have nothing to 
do with him. He can only be considered as being interested 
in buying and selling securities. As a matter of fact, Zhang 
Xianliang’s major efforts are still concentrated on literary 
creation and he is mainly interested in this. 


In fact, there is no need to raise a hullabaloo even if men 
of letters really do business. Most Chinese writers abroad 
are doing business and writing books at the same time. A 
noted Malaysian poet Wu An [0702 1489] is secretary to a 
big bussinessman. Hong Kong’s Chin Yung, Liang Feng-yi, 
and Chen Yu-shu are also doing business and writing 
books at the same time. What does it matter if some men 
of letters have taken up some part-time jobs in enterprises? 


All the hot topics in the past few years about men of letters 
doing business, professors selling stuffed cakes, the rumor 
about selling the copyright of the opera Yumeiren, and 
drafts of articles competing for prices, were expressions of 
the fact that men of letters and the cultural circles were not 
yet mature and they liked to create disturbances. In 1994, 
all these hot spots were gone and many writers devoted 
themselves to writing novels. This was a good phenom- 
enon. 
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The Theoretical Con Over Popular and Refined relationship between the history of literature and politics 
Culture Continued and, in ity, Cultural E ments are actually old questions. Wang Yichuan has put forward 
on Producing Works With an Appeal to Both the More —_— these question in a new form. 

and the Less Cultured Increased. 


In 1994, the controversy over popular and refined culture 
continued but reality had already taken a step forward and 
cultural experimezts on producing works with an appeal to 
both the more and the less cultured increased. The Cloth 
Tiger Book Series published in 1994, for example, opened 
up a path for best-sellers. The distribution volume of each 
of the books was between 50,000 and 200,000 copies. All 
the authors of the book series were noted writers. I also 
wrote one of them, “Assassinate.” The publication 
FOSHAN WENYI [Foshan Literature and Art] did not 
take the path of best sellers. However, because its contents 
were closely related to the lives of the people in Guangdong 
Province, its distribution volume reached 700,000 copies. 
Such a distribution volume is amazing. We should say the 
most successful publication at present is DU ZHE 
[READERS] and its distribution volume is 3.97 million. 
The contents of this publication are refined mixed with 
things of interest. The publication cannot be regarded as a 
popular publication and it contains nothing in vulgar taste. 
However, it does not have anything enormous and pro- 
found either. 


The format, layout, and binding of a pure literature 
publication DAJIA [EVERYONE], which began publica- 
tion in 1994, were quite original. Two million copies of the 
first issue were sold very soon after they were published 
and its copyright was even pirated. 


These phenomena show that China is a country with 
cultural and literary traditions and there is no need to be 
pessimistic about literature and culture. 


A Controversial Topic Within the Cultural Circles in 
1994: The Relationship Between Literature and Politics 
and the Relationship Between Literature and Reality. 


In 1994, Wang Yichuan, a young teacher at the Beijing 
Teachers’ University, rearranged the order of precedence 
of great literary masters of Chinese literature in the 20th 
century, which was greatly different from that of the past. 
This caused a public outcry. Most people made sarcastic 
remarks about the order arranged by Wang Yichuan and 
few agreed with him. I think that different people always 
have different views on the order of precedence of great 
literary masters and we should not prevent Wang Yichuan 
from having his own view. People with different views may 
have a different order of precedence and we should not be 
too bookish. Wang Yichuan said that in the past, com- 
ments on works and writers were too much influenced by 
politics and, in future, we should make comments on 
writers or works from a purely literary angle. I think this is 
a very solemn issue and should be discussed. Is it possible 
and is it necessary to reduce political influence on the 
assessment of the value of literature and art? How should 
it be reduced? These questions are much more important 
than the order of precedence of writers. The question of 
the relationship between literature and politics and the 


The relationship between literature and reality has been 
discussed again recently. Some people were critical that 
literature was too far away from reality and paid no 
attention to the ordinary people’s livelihood. My impres- 
sion of such criticism is that literature has not intervened 
with livelihood, lacks a sense of justice, and has not 
defended the ordinary people against injustice. I find this 
quite strange. How can literature be far away from reality? 
Wang Shuo’s works are not far away from reality. What the 
works of Chi Li, Fang Fang, Liu Zhenyun, Liu Xinglong, 
and a number of other writers of new realism reflect is 
reality. Their assessments of the value of reality are even 
more careful than writers of the previous generation. They 
do not loudly affirm or negate anything. If you read their 
works, you will find life is originally like that. Some people 
are abominable and disgusting but no one is a saint. The 
so-called literature being too far away from reality is meant 
to pull literature back to Liu Binyan’s pattern of interven- 
tion in reality and intervention in life. As a matter of fact, 
literature itself is unable to act as a judge on life. I think it 
is naive to think that writers can act as judges of life and 
reality. Writers, of course, can have their own judgment, 
love, and hatred for reality but their comments are not 
conclusive. 


Some people attacked writers for writing only about 
remote thickly-forested mountains, robbers and bandits, 
trifles in life, boudoir disturbances, or kings and princes. 
This accusation is quite confusing and poisoning to the 
people’s minds. China is such a vast country. It is quite 
normal for writers to write about what they want. After all, 
most works reflect reality. On the contrary, asking writers 
to use literature as a weapon to cut and chop life is 
unrealistic. 


Abnormal Phenomena Still Exist in Cultural Life; the 
Style of Study and the Style of Writing Are Still Quite 
Impetuous. 

Some young people are impatient for success. They write 
articles to criticize this and that at random, practice “the 
black horse effect,” and have taken the road of “Liu 
Xiaobo’s effect” of the past. They give warning against this 
today and against something else tomorrow. This is one 
pattern of their behavior. Others seek help from noted 
writers to settle disputes over writings. They pay no 
attention to whether or not what they are doing is reason- 
able. They will do whatever will make them famous. This 
is another style of behavior. This shows that at present, the 
style of study and the style of writing with some young 
people are still quite impetuous. They lack a style of doing 
serious and meticulous work in a down-to- earth manner. 
They still like to move about. 


Academy To Introduce Competitive Mechanism 
HK0703082895 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1057 GMT 15 Feb 95 


[By reporter Wang Xiaohui (3769 2556 6540): “Chinese 
Academy of Social Sciences Develops New Thinking on 
the Use of Personnel’’] 
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{[FBIS Translated Text] Beijing, 15 Feb (ZHONGGUO 
XINWEN SHE)—Propelled by the surging reform, the 
Chinese Academy of Social Sciences has initially formu- 
lated new principles for the use of personnel: Expanding 
the ranks of researchers and gradually setting up a com- 
petitive mechanism under which academy personnel must 
be ready to accept higher or lower posts and to be trans- 
ferred to other units and back as well as being rewarded for 
diligence and punished for negligence and promoted for 
Outstanding performance and sacked for misdeeds. 


Academy Vice President Wang Renzhi said at the acad- 
emy’s work meeting today: Without a competitive mech- 
anism, it would be impossible to basically root out mal- 
practices and corrupt customs such as overstaffing and the 
idling of a few people and it would also be impossible to 
achieve a situation in which there ts “liveliness and ade- 
quate vitality” as required by the academy’s strategy for 
development. 


According to a report, the “Establishment Program for 
Institutions Under the Chinese Academy of Social Sci- 
ences” has been submitted to the higher authority for 
approval. According to the program, the staff of 31 
research institutes will increase from 2,060 in late 1993 to 
2,300 and the staff responsible for management, editing, 
and keeping and collecting books and reference materials 
will be cut to varying degrees. 


To create better working and living conditions for middle- 
aged and young key researchers, the academy has intro- 
duced a series of policies in their favor, including setting 
up positions of assistants to academy presidents as well as 
postdoctoral research stations [bo shi hou zhan 0590 1102 
0683 4541], standardizing the examination system for 
professional and technical promotions, and granting them 
preferential treatment in providing residential units. 


In 1995, the academy is set to make substantial progress in 
setting up a competitive mechanism. Wang Renzhi said: 
The academy will set up and improve the assessment 
system for achievements in scientific research so as to 
provide a reliable basis for assessing the work results of 
researchers, grading their professional positions, promo- 
tions, and meting out rewards and punishments through a 
fairly scientific and standard management pattern and 
criteria. 


In the meantime, the academy will deepen the reform of 
personnel management, introducing a two-way work selec- 
tion system first at key points and then in all other areas; 
and allowing and encouraging surplus personnel to find 
jobs elsewhere, to leave their present positions to wait for 
new job opportunities, to retain their jobs without pay- 
ment, or to retire ahead of schedule. 


In addition, the academy will improve and earnestly carry 
out the examination systems for various sorts of working 
personnel and link the distribution of salary allowances to 
examination results. 
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Women Play Growing Role, Win Increased 
Respect 

OW0603 144395 Beijing XINHUA in English 1326 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)— 
Chinese women are playing increasingly important roles in 
various areas of society, and winning more and more 
respect from the country’s menfolk. 


Women in rural Hunan Province, in central China, have 
done a good job in developing efficient agriculture, making 
them a vital new force in the province. 


Over the past five years, four million rural women have 
acquired one or two agriculture-related skills, 70,000 have 
become the backbone of farm production, and 1.15 million 
illiterate women have learned to read and write. 


One third of the 1,100 households experimenting in agri- 
cultural technology are run by women, and 56 percent of 
the 11.9 million families growing vegetables and crops in 
courtyards are headed by housewives, who have earned a 
total of 10 billion yuan in profits from their courtyards 
over the past five years. 


Bao Guangliang, a woman farmer in Zhuzhou County, 
Hunan, began to raise pigs in 1985. Now she raises 300 
pigs at a time. In addition, she raises rabbits and pigeons, 
and has built an asbestos tile plant. 


“The annual per capita income of my family has averaged 
120,000 yuan in recent years,”’ Bao said. 


Last September she was picked as one of the 10 out- 
standing women in rural Hunan and chosen as a deputy to 
the Provicial People’s Congress. She told of her experi- 
ences at an internationai seminar jointly organized by the 
All-China Women’s Federation and the Ministry of Agri- 
culture last January. 


The province boasts 98,000 brilliant women like Bao 
Guangliang and 5,016 female agro-technicians, said an 
official from the local women’s federation. 


Women workers make up one-third of the 550,000-strong 
workforce at the Shenyang Railway Bureau, in northeast 
China’s Liaoning Province. They have formed 560 med- 
ical and service teams, rendering help to 200,000 passen- 
gers over the past few years, raised 6,400 practical pro- 
posals and participated in 946 technical innovation 
projects. 


Northwest China’s Shaanxi Province has promoted 
220,000 women to leading posts at various levels, 
accounting for 27 percent of the total leading officials in 
the province. 


More than 18,700 women cadres have been trained at 
party schools and 5,000 others have attended classes at 
night schools and correspondence universities since 1990. 
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In Qinghai Province over 700,000 women, or 48.9 percent 
of the workforce in the region, are shouldering heavy tasks 
in the fields of agriculture, aquatic breeding, processing 
and tertiary trades. 


A large number of rural girls have travelled to other 
provinces to learn skills and now apply them in their 
hometowns. More than 20,000 women are working in 
township-run enterprises. 


In industrial production 36 percent of factory workers are 
women. In addition, many hold important posts in the 
fields of finance, insurance, electronics, education, public 
health and science. 


— and Punishment in PRC for 15 Feb - 2 


HK0503043095 


{FBIS Editorial Report] The following is a compilation of 
reports on crime, investigations, trials, sentencings, and 
other judicial-related activities in the PRC monitored 
during the period 15 February to 2 March 1995. The 
source and mode of processing are given in parentheses at 
the end of each entry. Certain reports deemed more 
significant may have been filed separately, in which case 
the summary will include the serial number of the sepa- 
rately filed item. 


As evidenced by the stories listed below, during this period 
PRC crime reportage focused on kidnapping of women 
and children, illicit trafficking in drugs, guns, and cultural 
relics, and year-end statistics for “serious” crime and 
economic crime. 


CENTRAL 
Struggle Against Drug Trafficking, Gun Smuggling 
Strengthened 


The Frontier Guard Bureau of the Ministry of Public 
Security held a forum in Beihai on 22 February to discuss 
work concerning struggle against drug trafficking and gun 
smuggling in China’s border areas. Last year, in China’s 
southwestern border areas, 156 cases of gun trafficking 
were solved, in which 515 military guns were seized, 
together with 1,814 imitation military guns, 381,217 bul- 
lets, 10,140 hand grenades and antitank grenades, 20 
bazookas, |,610 mines, three 60-mm guns, and 39 torpe- 
does. At the same time, 1,014 drug trafficking cases were 
unravelled, seizing 448.197 kg of opium and 1,115.504 kg 
of heroin; 1,657 drug and gun traffickers were arrested. In 
view of the new situation, the Frontier Guard Bureau 
required various border guard corps to adopt all kinds of 
effective measures to crack down on gun and drug traf- 
ficking and smuggling activities to ensure social stability in 
the border areas. (Summary) (Beijing FAZHI RIBAO in 
Chinese 23 Feb 95 p 3) 


Over 260,000 Illegally Held Guns Seized in 1994 


According to the Ministry of Public Security, by the end of 
January, more than 260,000 illegally-held firearms had 
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been seized in China, including over 1,400 military guns. 
Some 780,000 banned bullets, 1,600 grenades, 460,000 
kilograms of explosives, 10,000 detonators, and 220,000 
knives were seized at the same time. The ministry last 
August launched a nationwide campaign to search and 
confiscate illegally-held guns and ammunition. According 
to police statistics, more than 1,500 illegally producing and 
trading guns and ammunition were discovered, 206 crim- 
inal gangs were smashed, and 20,000 criminals punished. 
(Summary) (Beijing ZHONGGUO XINWEN SHE in 
English 1420 GMT 21 Feb 95) 


Four Major Types of Commercial Crime in Finance 
Sector 


There are four major types of commercial crime cases 
prevalent in the finance sector in China: |) Serious cases, 
involving hundreds of thousands or millions of yuan, are 
common, and there are sometimes cases involving tens of 
millions of yuan; 2) the number of cases committed by 
staff in the finance sector who conspire with outsiders, as 
well as commercial crime syndicates, is on the rise; 3) 
overseas commercial crime syndicates are, through various 
means, beginning to penetrate China’s financial institu- 
tions; 4) besides the credit sector, commercial crime cases 
are now prevalent in other newly developed sectors such as 
securities, shares, credit cards, foreign exchange, and com- 
puter fraud. From mid-1993, when the finance sector 
started to be rectified, to the end of 1994, a total of 4,276 
commercial crime cases each involving 2,000 yuan or 
above were reported and investigated. Of them, 181 were 
serious ones each involving one million yuan or more; 370 
million yuan were recovered for the state. From mid-1993 
to the present, 99 leading cadres at the division level and 
15 at the bureau level were prosecuted. The increase of 
corruption cases reflects the inefficiency and chaos in the 
finance sector. Such disorder gives corrupt officials the 
chance to fish in troubled waters. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in English 0810 GMT 16 
Feb 95) 


PROVINCIAL 
BEIJING 


Beijing Steps Up Investigation, Adjudication of Major 
Crimes in 1994 


The number of criminal cass in Beijing increased last 
year. More than 7,300 cases were placed on file for 
investigation and prosecution, up 9.8 percent over the 
previous year. Procuratorial organs at all levels concen- 
trated strength on investigating corruption, bribery, and 
other serious economic cases. Some 482 major cases were 
placed on file for investigation, an increase of 41 percent. 
About 70 percent of these were unravelled by police last 
year, up 57 percent, of which the courts adjudicated 98 
percent. More than 5,800 criminals were punished. (Sum- 
mary) (Hong Kong ZHONGGUO TONGXUN SHE in 
Chinese 1219 GMT 25 Feb 95) 


Six Criminals Executed in Beijing, 12 More Condemned 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


30 NATIONAL AFFAIRS 


Six criminals were executed in Beijing on 1 March, 
including the famous criminal Cao Yanqi (2580 1693 
3825). The Beijing Intermediate People’s Court sentenced 
another 12 criminals to death for serious crimes on the 
same day. The six criminals executed were convicted of 
premeditated murder, robbery, rape, hooliganism, theft, 
willful injury, possession of firearms, and preventing gov- 
ernment officials from performing their official duties. 
According to the report released by the Beijing Interme- 
diate People’s Court, the famous thief Cao Yanqi com- 
mitted 26 thefts in Beijing from December 1993 to 
October 1994, stealing valuables worth 932,000 yuan. 
(Summary) (Beijing ZHONGGUO XINWEN SHE in Chi- 
nese 1203 GMT | Mar 95) 


Publisher of Pornographic Literature Executed 


Gu Jieshu, a 30-year-old Beijing resident, was sentenced to 
death for illegally publishing and distributing pornography 
on a large scale. The sentence was endorsed by the 
Supreme People’s Court, and the convict was executed on 
24 February. Seven other culprits involved in the same 
case were sentenced to other penalties, ranging from the 
death penalty with two years’ probation to five years’ 
imprisonment. (Summary) (Beijing FAZHI RIBAO in 
Chinese 25 Feb 95 p 1) 


GUANGDONG 
Spromes Doubles Recovery of Economic Losses in 


Last year Guangzhou procuratorates handled 381 eco- 
nomic and corruption cases involving 433 people, an 
increase of 50 percent over 1993. This helped the state 
recover economic losses of 60 million yuan, an increase of 
100 percent over 1993. Three “major” criminal offenses 
committed by deputy-departmental-level cadres were 
unearthed. Last year, 43 bribery cases in banking institu- 
tions throughout the city were dealt with and 16 tax 
evasion cases were solved, recovering evaded taxes 
amounting to 4.7 million yuan. (Summary) (Guangzhou 
Guangdong People’s Radio Network in Mandarin 0400 
GMT 24 Feb 95) 


Guangdong To Focus on Fighting Violent Crime 


At the provincial political and legal work conference held 
in Guangzhou today, Chen Shaoji, director of the Guang- 
dong Provincial Public Security Department, said the 
province will focus this year on fighting violent crimes 
such as murder, robbery, train and highway robbery, 
kidnapping, and crimes committed with guns. To maintain 
good order in the socialist market economy, drug-related 
crime and serious cases of economic crime will also be 
handled seriously and severely. Provincial party secretary 
Xie Fei also made an important speech at the conference. 
He urged party and government leaders at all levels to 
personally handle political and legal work so that a break- 
through can be made in this field. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 0931 GMT 
27 Feb 95) 
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Crime Rate on Rise Because of ‘Outsiders’ 


Chen Shaoji, head of the Guangdong Provincial Public 
Security Department, reported that the province’s crime 
rate continued to rise in 1994, despite serious blows dealt 
criminals, because of the increasing number of outsiders. 
Eighty percent of criminals arrested in the province in 
1994 were outsiders, who also accounted for 60 percent of 
all those executed. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1308 GMT 19 Feb 95— 
HK2202121695) 


Shanwei Police Seize 53 Boats Used for Smuggling 


The police of Shanwei City, Guangdong, took joint action 
recently to crack down on smuggling activities. They 
arrested 13 smugglers and seized 53 boats used for smug- 
gling. The joint action was directed personally by the 
mayor of Shanwei City, and over 300 policemen were 
mobilized. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 1046 GMT 16 Feb 95) 


Authorities Raid Illegal Shanwei Casino 


On the evening of 28 February, the Guangdong Provincial 
Public Security Department task force joined hands with 
the Shanwei City Public Security Department in swooping 
down upon an illegal casino run by two Hong Kong 
businessmen and a local, arresting 20 gamblers, including 
two Hong Kong residents, and seizing cash and chips 
worth 600,000 yuan. An initial interrogation revealed the 
casino was opened in late January this year. (Summary) 
(Hong Kong MING PAO in Chinese 2? Mar 95 p C3) 


Unlicensed Striptease Troupe Uncovered in Zengcheng 


The Shanghai Red Peony Performing Art Company, an 
itinerant striptease troupe without a license which had 
been on tour for more than four months in Guangxi and 
Guangdong, was cracked on 27 February by a joint oper- 
ation organized by the Zengcheng City Public Security 
Department and Cultural Department while performing at 
Fuliang Theater in Fuhe Town. The troupe was formed by 
female minors recruited from Henan and Anhui Prov- 
inces. All troupe members have been detaired by the 
police, while their manager is still at large. (Summary) 
(Hong Kong ZHONGGUO TONGXUN SHE in Chinese 
0715 GMT | Mar 95) 


Chief Procurator Sums Up 1994 Anti-Corruption Results 


When reporting last year’s work to a provincial people’s 
congress session this morning, Wang Jun, Guangdong 
Provincial People’s Procuratorate chief procurator, said 
that the province accepted and heard a total of 4,410 
corruption cases; recovered illicit cash and goods worth 
240 million yuan; and placed on file for investigation and 
prosecution more than 2,000 people, including 637 party, 
government, law enforcement, judicial, and economic 
management department officials, 83 of whom were offi- 
cials at and above county or section level such as Guo 
Chunfu, provincial petrochemical industry department 
deputy director, and Lin Junxi, president of Shekou 
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Branch of the Bank of China. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1222 GMT 21 
Feb 95) 


Driver ‘Strikes’ at Shenzhen Checkpoints Aids 
Trafficking 


Chen Shaoji, Guangdong Provincial Public Security 
Department director, told reporters today: The Guang- 
dong police have discovered thai certain people deliber- 
ately instigated truck drivers’ strikes at checkpoints along 
the Hong Kong-Shenzhen border in order to smuggle drugs 
into Hong Kong. Chen said: From 1992 to March 1994, 
the Guangdong police cracked more than 5,700 narcotics 
cases and seized more than 890 kilograms of heroin, most 
of which was bound for Hong Keng. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1307 GMT 22 
Feb 95) 


Shenzhen 100-Day Anti-Crime Operation Curbs ‘Rising 
Crime Rate’ 


The Shenzhen City Public Security Bureau launched a 
100-day anti- crime operation on | November iast year, 
during which 4,436 criminal cases were solved, including 
3,267 major and important cases, 5,292 criminal elements 
were captured, and the value of illicit money and stolen 
goods recovered totaled 66.85 million yuan. This massive 
anti-crime operation has curbed Shenzhen’s rising crime 
rate: In November, 1,090 criminal cases were put on file 
and processed, nearly 20 percent fewer than those pro- 
cessed in October; and in December, the figure further 
dropped by 15 percent from the previous month. (Sum- 
mary) (Beijing ZHONGGUO XINWEN SHE in Chinese 
0506 GMT 2 Mar 95) 


Hong Kong MING PAO in Chinese on 2 March page C3 
adds that during this campaign Shenzhen’s industrial and 
commercial administrative department organized massive 
operations against the resale of cars, motorcycles, domestic 
electrical appliances, imported commodities enjoying tax 
exemption or reduction, and products made of materials 
supplied by investors outside the borders at a profit. In the 
three-month period, the department prosecuted 381 smug- 
gling cases, accounting for over 60 percent of cases discov- 
ered by the department throughout 1994. 


GUANGXI 


Chief Procurator Reviews 1994 Tax Evasion, Economic 
Crime Cases 


Wei Jianeng, Guangxi Autonomous Regional People’s 
Procuratorate chief procurator, said in Nanning yesterday: 
In 1994, procuratorial organs at all levels in the region 
investigated and handled a total of 146 tax evasion cases, 
including a major capital gains tax deception case 
involving forged invoices worth more than 110 million 
yuan; heard a total of 2,702 economic crime cases, 
including 331 graft and bribery cases each involving at 
least 10,000 yuan, six of them major cases involving at 
least | million yuan; recovered economic losses totalling 
60.89 million yuan; and placed on file for investigation 
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and prosecution 19 cadres at and above the county or 
section level. Wei stated: Nearly 20 percent of the region’s 
economic crimes were committed by party, government, 
judicial, law enforcement, and economic ment 
departments officials. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 0849 GMT 22 Feb 95) 


Successful Operations Against Gun, Drug Traffickers 


A conference of border defense units from 10 provinces 
and regions on operations to ban gun and drug trafficking, 
which closed recently in Beihai City, Guangxi, revealed 
that massive operations have curtailed gun and drug 
trafficking in border areas of southwestern China. Statis- 
tics show that 156 cases of gun trafficking were cracked in 
Yunnan and Guangxi last year; captured were 515 military 
guns, more than 1,800 imitation military guns and self- 
made guns, more than 380,000 bullets, more than 10,000 
antitank grenades and hand grenades, and a great quantity 
of other weapons. Also cracked in Yunnan and Guangxi 
last year were 1,014 drug trafficking cases, with more than 
440 kg of opium and more than 1,100 kg of heroin seized. 
More than 1,600 gun and drug traffickers were captured. 
(Summary) (Beijing ZHONGGUO XINWEN SHE in Chi- 
nese 1118 GMT 1 Mar 95) 


Police Combat Women, Children Abduction Gangs 


Just before the Lunar New Year, police in Guangxi carried 
out a large-scale special campaign against the trading of 
women and children, when 40 such traders and their 
buyers were arrested and 68 women were released. 
Guangxi has experienced rampant illegal trading of women 
and children activities since 1993. In the past two years, 
police have waged three campaigns, seizing 3,886 crimi- 
nals, smashing 595 criminal gangs, and releasing 2,861 
women and 134 children. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in English 1341 GMT 16 
Feb 95) 


Three Executed for August Mine Explosion 


The Intermediate People’s Court in Hechi Prefecture in 
Guangxi recently held a mass sentencing rally in Huan- 
jiang County. Luo Zhihua, Luo Haojie, and Luo Zhiqun, 
the principal criminals involved in the serious explosion 
which took place at the Kenpeng Mine in Huanjiang 
County on 2 August 1994, were executed. This also 
affected five nearby mines, killing 82, injuring 91, and 
causing direct economic losse:: of 5.3 million yuan. (Sum- 
mary) (Beijing ZHONGGUO XINWEN SHE in English 
0943 GMT 17 Feb 95) 


GUIZHOU 


Guizhou Reports Drop in Rural Crime Rate in 1994 


Public security institutions throughout Guizhou solved 
33,070 criminal cases in 1994, of which 12,000 were 
“especially serious cases”; they destroyed 4,742 criminal 
gangs and seized 57,000 criminals. As a result of compre- 
hensive management of social order, crime rates in the 
rural areas throughout the province decreased by 26.4 
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percent over the previous year. (Summary) (Guiyang 
ev People’s Radio Network in Mandarin 2300 GMT 
5) 


HAINAN 
Gambling House Raid Nets 40 Party, Government 
Cadres 


The Hainan Public Security Department destroyed 
Bailemen Gambling House and arrested 85 patrons, of 
which 40 were CPC and government cadres. The provin- 
cial department of supervision and discipline inspection 
commission are conducting and investigation. (Summary) 
(Beijing ZHONGGUO XINWEN SHE in English 1214 
GMT 24 Feb 95—HK2502063995) 


HEBEI 


Court Sentences Police Chief to Death for Torture 


A court in Hebei has sentenced a police station chief to 
death for using torture to extract confessions from two 
farmers, killing one of the suspects. Tangshan Municipal 
People’s Court on Friday sentenced Ma Yajun, head of a 
police station in Tangshan City, to death and five others to 
prison terms ranging from five to 15 years for their 
involvement in the incident on December 19, 1993. On 
that date, Ma sent two policemen to investigate a case in 
the suburbs, subsequently ordering them to bring in for 
questioning two farmers—Fan Shiwu and Fan Shizhu— 
who had been demanding food off local vegetable sellers. 
The farmers were interrogated by Ma and other officers, 
who used torture to extract confessions linking Fan Shizhu 
to the theft of a well cover and Fan Shiwu to a rape case. 
Fan Shiwu died from his irjuries at 5 a.m. the following 
morning, after which Ma and a friend hid the body. 
(Summary) (Hong Kong AFP in English 1116 GMT 21 Feb 
95) 


HENAN 


Yichuan Police Break Up ’Reactionary Sect’ Rally 


Yichuan County’s Public Security Bureau in Henan Prov- 
ince dispatched more than 500 policemen to destroy a 
reactionary superstitious sect which held a mass rally in 
Basha Township. In the action, more than 20 people 
involved in the criminal activities were arrested. More 
than 700 people from over 20 cities and counties in three 
provinces attending the rally were detained for reeduca- 
tion. Banned in 1953, the sect reappeared in recent years. 
In the crackdown action, Yichuan County authorities 
confiscated more than 1,000 pieces of reactionary propa- 
ganda materials and destroyed four activity centers. (Sum- 
mary) (Beijing FAZHI RIBAO in Chinese 13 Feb 95 p 3) 


HUNAN 


Bank of China Branch Successfully Solves Fraud Case 


Since June 1994, the Hunan branch of the Bank of China 
has been receiving a lot of queries from overseas asking the 
branct to verify letters of undertaking and certificates of 
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fixed deposit bearing its name and seal. These letters and 
certificates, involving sums ranging from $10 million to 
over $400 million each, were all found to be forged 
documents. The Bank of China immediately informed 
banks abroad of the case and reported it to the police. After 
investigations, it is now confirmed that these letters of 
undertaking and certificates of fixed deposit were forged 
and issued by a man named Fan Guoping (2868 0948 
1627), chairman of Baoxin Real Estate Company, Limited, 
and his collaborators at home and abroad. The case has 
been solved. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 0725 GMT 1 Mar 95) 


Tobacco Bureaus Seize Smugglied, Counterfeit Cigarettes 


Since October 1994, Hunan Province has seized a total of 
36,700 cartons of smuggled cigarettes and ! 44,400 cartons 
of counterfeit cigarettes. On 2 January 1995, Hengyang 
County Tobacco Bureau seized from an individual tobacco 
operator 26,700 cartons of smuggled cigarettes. On 9 
January, Hunan Tobacco Bureau seized, with the help of 
Changsha County Tobacco Bureau and Liuyang City 
Tobacco Bureau, 20,000 cartons of counterfeit HON- 
GMEI (4767 2734) cigarettes and captured four criminals 
in Liuyang City. On | February, relevant departments in 
Chenzhou City and Jiahe County smashed a cigarette 
smuggling gang, seized 3,800 cartons of counterfeit HON- 
GTASHAN (4767 1044 1472) cigarettes, captured six gang 
members, of whom four passed themselves off as soldiers 
and two were on active military duty, and detained a 
military vehicle implicated in the case. (Summary) (Beijing 
FAZHI RIBAO in Chinese 20 Feb 95 p 2) 


JIANGXI 


Chief Procurator on Economic Crime in 1994 


When reporting work at the Third Session of the Eighth 
Jiangxi Provincial People’s Congress today, Que Guishan, 
provincial people’s procuratorate chief procurator, said: In 
1994, the province placed on file for investigation and 
prosecution a total of 1,466 cases of economic crime, 
including 961 graft and bribery cases and 328 public funds 
misappropriation cases; recovered direct economic losses 
totalling 38.8 million yuan; investigated and penalized 43 
officials at and above the county or section level, including 
nine officials in such positions as county CPC committee 
secretary, deputy county magistrate, and prefectural or city 
bureau chief. Yin Tingjia, Nanchang City assistant mayor 
and Changbei Industrial Zone Management Committee 
executive deputy director, was prosecuted and convicted 
for having accepted 183,000 yuan and $1,000 in bribes. 
Ma Zixing, Nanchang City Industrial and Commercial 
Administration Bureau chief, and Zheng Yuansheng, 
Guangfeng County CPC Committee secretary, were both 
investigated and prosecuted for having accepted huge 
amounts of bribes. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1307 GMT 22 Feb 95) 


LIAONING 


Contraband Marlboro Cigarettes Seized in Dalian 


Dalian customs cracked on 28 February a major cigarette 
smuggling case, seizing | ,800 chests of Marlboro cigarettes 
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worth eight million yuan. The contraband cigarettes were 
found in two 40-foot containers which had been reported 
to contain 100 metal bathtubs. The company involved 
tried to smuggle the cigarettes into China by making a faise 
declaration. The case is now under investigation and trial. 
(Summary) (Beijing XINHUA Hong Kong Service in Chi- 
nese 1435 GMT 1 Mar 95) 


SHAANXI 


Xian Drug Traffickers Defy Inspectors 


On 3 December, in Panjiacun, a village in the western 
suburbs of Xian City, the inspectors of the Drug Manage- 
ment Office of the Public Health Bureau of Lianhu District 
found and confiscated move than 40 items of medicine of 
unclear origin when examining a number of hostels and 
inns. They were later surrounded by over 200 people led by 
two hostel staffers for more than three hours. Some people 
even grabbed the drurs from the inspectors’ vehicle and 
hurled bricks at the 1. Panjiacun is the largest illegal 
medicine market in Shaanxi Province. In 1993, the public 
health department and the public security department 
took joint action to close more than 50 drug stores and 22 
drug warehouses, confiscating more than ! ,000 cartons of 
counterfeit and inferior medicine. However, the illegal 
activities of trading such medicine reappeared in 1994. 
After the 3 December incident the district public security 
and public health departments jointly issued a circular 
demanding that local hostels and inns stop offering conve- 
niences for illegal medicine transactions and demanded 
that people who grabbed drugs on 3 December hand them 
over. However, after more than one month, nobody 
involved in the riot was detained, and some drug sellers 
even demanded that the inspectors return the confiscated 
drugs. (Summary) (Beijing FAZHI RIBAO in Chinese 11 
Feb 95 p 1) 


SHANGHAI 
Crime Rate Increasing Among Shanghai Securities 
Dealers 


The crime rate involving securities dealers is increasing in 
Shanghai year after year. In 1991, only one criminal 
offense involving securities dealers was put or. file and 
processed by the procuratorial sector in Shanghai. in 1992, 
there were two cases, and 37 in 1993. Then, in 1994, the 
figure soared to 108, involving a total value of 223.69 
million yuan. Of the cases proc’ssed last year, 90 percent 
were extraordinarily serious cases, most of which, 83, 
involved financial and securities establishments operated 
by non-Shanghai interests. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 0849 GMT | 
Mar 95) 


SHANXI 


Thieves Arrested, Cultural Relics Recovered 


On 9 February of this year nine suspected criminals 
involved in a case of stealing valuable ancient cultural 
relics in Xiaxian County, Shanxi Province, were arrested 
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and six pieces of stolen relics were recovered. The theft 
occurred on 2 May 1994, as 11 clay Buddha statues were 
stolen in a temple designated as a key spot for protecting 
ancient cultural relics. A speci.) leading group for cracking 
the case was set up by the public security organ of Shanxi 
Province. On 2 June, the principal culprit was arrested in 
Guangzhou. On 9 February this year, the chieftain of the 
criminal gang was arrested in Qinghuangdao City, Hebei 
Province. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 0837 GMT 17 Feb 95) 


SICHUAN 
Child Abductors Sentenced to Death 


Chongging City has concluded the trial of the largest child 
abduction case. Four criminals involved in the case were 
sentenced to death, one was sentenced to death with two 
years’ reprieve, and the other 30 criminals involved in the 
cased were sentenced to life imprisonment or to termed 
imprisonment. The gang was found abducting and selling 
80 male and female infants and five women, earning over 
120,000 yuan from such illegal activities. Chongging 
courts last year handled 144 cases of child and women 
abduction, and 224 of the 251 sentenced culprits were 
peasants. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 1252 GMT 24 Feb 95) 


Roundup of Key Crime, Puni.:hment Statistics for 1994 
Sichuan public security and armed police organs in 1994 
cracked more than 120,000 criminal offenses and some 
30,000 “major and especially serious crimes” throughout 
the province; destroyed 11,000 criminal gangs; arrested 
43,000 criminals; unearthed 3,000 cases of abducted 
women and children, from which 3,026 women and chil- 
dren were rescued; and dealt with 60,000 cases of the six 
vices, thus ensuring the province’s political stability and 
social tranquility. (Summary) (Chengdu Sichuan People’s 
Radio Network in Mandarin 2300 GMT 17 Feb 95) 


Chongqing Cracks Major Train Fraud Case 

Recently the Chongqing Railway Subbureau’s public secu- 
rity office solved the country’s “biggest case” of counter- 
feiting, wholesaling, and retailing train tickets, during 
which more than 1,300 counterfeit train tickets were 
seized. Counterfeit train tickets began to be discovered at 
the Chongqing Railway Station early this year. With the 
assistance of Chongqing Railway Station personnel, 
policemen from the public security office checked all entry 
points and trains from 8 to 11 February, discovering 453 
counterfeit tickets from Chongqing to Guangzhou, Kun- 
ming, and Shanghai. On the night of 11 February, they 
checked all private-run inns around the Chongqing 
Railway Station and arrested 29 counterfeit ticket sellers. 
On the 13 February, they cracked an “exceptionally big” 
case of counterfeiting and selling train tickets. (Summary) 
(Chengdu Sichuan People’s Radio Network in Mandarin 
2300 GMT 23 Feb 95) 


Chief Procurator Sums Up 1994 Economic Crime 
Statistics 


While reporting work at the Third Session of the Eighth 
Sichuan Provincial People’s Congress the other day, Gong 
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Dulun, provincial people’s procuratorate chief procurator, 
said: In 1994, the province placed on file for investigation 
and prosecution a total of 116 officials at and above the 
county or section level for having committed major or 
serious economic crimes; arrested five corrupt officials at 
the department level; handled 4,096 cases of such serious 
economic crimes as graft and bribery; recovered illicit cash 
and goods valued at 259 million yuan; and investigated 
700 party, government, judicial, law enforcement, and 
economic management department officials implicated in 
economic crimes. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 0848 GMT 22 Feb 95) 


TIBET 


Lhesa Police Recover Relics, Arrest Culprits 


The police of Lhasa City, Tibet, recently solved the case of 
stolen cultural relics in a temple that occurred on 30 
January this year, and arrested two suspected criminals in 
the case. All the stolen Buddha statues were recovered. 
(Summary) (Hong Kong ZHONGGUO TONGXUN SHE 
in Chincse 0925 GMT 17 Feb 95) 


YUNNAN 
Narcotics Conference Reports Downturn in Heroin, 
Opium Seizures 


A recently convened Yunnan Provincial Narcotics Control 
Work Conference reported: In 1994, Yunnan seized a total 
of 2,810 kilograms of heroin and 876 kilograms of opium, 
down by 20.7 percent and 45.3 percent respectively com- 
pared with 1993, signalling a fundamental turn for thc 
better in the province’s narcotics control work. In 1994, 
Yunnan successfully solved a major international drug 
case in Lincang Prefecture and executed notorious Bur- 
mese drug dealer Yang Maoxian (2799 5399 6343), thus 
dealing a telling blow at an (unnamed) international drug 
syndicate. (Summary) (Beijing FAZHI RIBAO in Chinese 
18 Feb 95 p 2) 


Heroin Seized in Transit From Ningxia 


Yunnan’s Mangshi Airport Public Security Subbureau has 
solved a major drug case, capturing a gang of traffickers 
and seizing 4,713 grams of heroin. One had as much as 370 
grams of heroin hidden inside his body. Initial investiga- 
tions revealed that the heroin had first been smuggled into 
Ningxia from abroad and was on its way to Kunming, 
Guangzhou, and other areas when it was seized. (Sum- 
mary) (Kunming YUNNAN RIBAO in Chinese 18 Feb 95 


p |) 


Kunming Executes 26 Drug Dealers 


On 13 February the Kunming City Intermediate People’s 
Court sentenced to death 26 criminals implicated in 16 
drug cases, including a Taiwan drug dealer named Chen 
Xingcan. The 26 condemned criminals were then taken to 
an execution ground where they were shot with a bullet to 
the back of the head. Kunming City had previously sen- 
tenced to death drug dealers from Thailand, Vietnam, and 
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Hong Kong. Since 1992, the city has launched six offen- 
sives against narcotics and executed a total of 122 drug 
dealers. (Summary) (Kunming YUNNAN RIBAO in Chi- 
nese 15 Feb 95 p 2) 


Court Releases 1994 Economic Crime Statistics 


When reporting to the Third Session of the Eighth Yunnan 
Provincial People’s Congress today, Qiu Chuangjiao, pro- 
vincial higher people’s court president, said: In 1994, the 
province accepted and heard 2,284 drug cases, wrapped up 
2,173 drug cases, and sentenced 3,540 criminals involved 
in drug cases in accordance with the law. The province also 
held public sentence pronouncement rallies in 95 counties 
and cities on the International Day on Banning Narcotics, 
which fell on 26 June 1994, and on 26 October. More than 
700,000 people attended the rallies at which a group of 
traffickers were condemned to death and executed and a 
large quantity of drugs destroyed on the spot. (Summary) 
(Beijing ZHONGGUO XINWEN SHE in Chinese 1352 
GMT 23 Feb 95) 


ZHEJIANG 


Anticrime Teams Combat Crime Syndicates 


Zhejiang cracked 80,941 criminal cases in 1994, including 
30,080 serious cases, and destroyed 5,167 crime syndi- 
cates. Patrol teams were organized in nine cities and 33 
counties. In the whole province, there were 1,540 eco- 
nomic police teams with 23,000 members, and police set 
up 835 outposts. Workers in Hangzhou City organized 
patrol teams to assist the police in maintaining law and 
order. As a result, public security in Zhejiang Province 
improved substantially and people in 90 percent of the 
counties and cities in the province were satisfied with the 
law and order situation. (Summary) (Beijing FAZHI 
RIBA\™ in Chinese 13 Feb 95 p 1) 


Correction to Jiang Zemin Anticorruption Speech 
OW 0303054895 


The following correction pertains to an item published in 
the 2 March China DAILY REPORT on pages 9-14: 


Page nine, column two, paragraph one, sentence three 
make read: ...positive role in maintaining the overall 
situation of reform, development, and stability. However, 
we must... (rewording, adding word “stability.”’) 


Page nine, column two, paragraph one, sentence four, 
make read: ...we must soberly note that some tasks... 
(changing “see to the fact” to “note.”’) 


Page 10, column one, first full paragraph, first sentence 
make read: ...we must soberly note that under the... (chang- 
ing “see to the fact” to “note.”) 


Page 10, column one, same paragraph, first sentence make 
read: ...opening up, decade’.t capitalist ideological and 
cultural influences will surely seize the opportunity to 
enter China and merge with the exploiting class’s decadent 
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ideological and cultural influences left by China’s... 
(rewording, changing “corrosive” to “decadent.”’) 


Page 10, column one, same paragraph, sentence two make 
read: ...worship, ultra-individualism, and decadent life- 
style. This will... (changing “corrosive” to “decadent.”) 


Page 10, column one, same paragraph, last sentence make 
read: ...with negative and decadent things, our comrades... 
(changing “corrosive” to “decadent.”) 


Page 10, column one, paragraph two, sentence one make 
read: ...on the other. This is the basic position we hold. 
However, there are... (adding sentence.) 


Page 12, column one, continuation of last paragraph from 
preceding page, and sentence three, make read: ...will only 
import advanced and useful things and use them for 
reference. As for things... (rewording.) 


Same paragraph, sentence four make read: ...all erroneous 
and decadent things, far from... (changing “corrosive” to 
“decadent.” 


Same paragraph, sentence five make read: ...let erroneous 
and decadent things freely pollute... (changing “corrosive” 
to “decadent.”’) 


Same paragrapi:. same graf, penultimate sentence make 
read: ...those erroncous and decadent things. Only in... 
(changing “corrosive” to “dccadent.”) 


Page 12, column cue, first full paragraph, sentence three 
make read: ...is the common superiority, which embodies 
the essence of socialism. If polarization arises... (reword- 
ing.) 


Same paragraph, sentence eleven make read: ...they should 
be the first to show concern and the last to enjoy them- 
selves, or the first to... (adding material.) 


Same paragraph, sentence twelve make read: ...for them to 
make money by unscrupulous... (adding word “make.”) 


Page 14, column one, first full paragraph, sentence two 
make read: ...and government in improving the party’s 
work-style, building clean government... (rewording.) 


Same paragraph, last sentence make read: ...anticorruption 
drive, to improving the party's work style, and to build- 
ing... (rewording.) 


Correction to RENMIN RIBAO Hails Opening of 
CPPCC 


HK0603064695 


The following correction pertain to an item headlined 
“RENMIN RIBAO Hails Opening” published in the 3 
March China DAILY REPORT on pages 14, 15: 


Page 15, column one, second full paragraph, sentence one 
make read: ...as a vital institution for multiparty coopera- 
tion... (replacing “mechanism” with “institution.”’) 
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Science & Technology 
Article Lauds History of Nuclear Industry 


HK0703095795 Beijing RENMIN RIBAO in Chinese 
27 Jan 95 p 11 


[Article by Song Rengiong (1345 0117 4522), Liu Jie 
(0491 2638), Liu Xiyao (0491 6007 1031), Liu Wei 
(0491 0251), Zhang Chen (1728 1820) and Jiang Xinx- 
iong (5592 1800 7160): “The Glorious Course of China’s 
Nuclear Industry Over the Last 40 Years”] 


[FBIS Translated Text] China’s nuclear industry was 
established and has developed under the correct decision- 
making and leadership of the CPC and it is a completely 
new undertaking, unprecedented in the history of the 
Chinese nation. Beginning with the historic strategic deci- 
sion taken at an expanded meeting of the CPC Central 
Committee Secretariat on 15 January 1955, which was 
chaired by Comrade Mao Zedong, China’s nuclear 
industry has seen a brilliant course extending over 40 
years. Over the last 40 years, China’s nuclear industry has 
realized achievements which have attracted worldwide 
recognition and it has made major contributions in 
curbing nuclear blackmail, in opposing nuclear war, in 
ensuring the security of the country, and in safeguarding 
world peace. At the same time, it has also made major 
contributions to the progress of our country’s science and 
technology and to economic development, to increasing 
comprehensive national strength, in raising China’s inter- 
national status, and in invigorating the spirit of the nation. 
On this occasion of the 40th anniversary of the establish- 
ment of our country’s nuclear industry, we comrades who 
have been fortunate to have held leading posts in the 
building and organization of the nuclear industry, have 
reflected on the past in the light of the present and have 
come to deeply recognize that the achievements have not 
been won easily. At the same time, looking to the future, 
we are full of hope and confidence in the prospects for the 
development of the nuclear industry. 


Back at the beginning of the 1950's, just after New China 
had been !iberated from intense suffering, it faced the 
imperialists’ economic blockades, military encirclement, 
and the threat of war. Particularly during the periods of the 
Korean War, the Indochina War, and when U.S. forces 
invaded the Taiwan Strait, some senior figures in the U.S. 
Government repeatedly urged the use of nuclear weapons 
in a nuclear strike against China. To curb the imperialists’ 
nuclear threats and nuclear blackmail, safeguard the secu- 
rity of the state and ensure world peace, and to develop 
science and technology so as to catch up with the age of 
nuclear energy, in 1955 the CPC Central Committee and 
the Chinese Government resolutely took the strategic 
decision to develop nuclear energy. Comrade Mao Zedong 
powerfully pointed out: “We must have the atomic bomb. 
In today’s world, if we are to avoid being bullied by others, 
we must have this thing.” From that time, China began the 
historic journey to mount the high peaks of contemporary 
science and technology and establish a nuclear science and 
technology industry system. 
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In 1954 and 1955, on the basis of original geological work 
and scientific and technological research, China began to 
establish uranium geological surveying and prospecting 
organs and set up comprehensive nuclear energy scientific 
research bases. In 1957, surveys and selection of sites for 
nuclear research work were commenced while in 1958, the 
first nuclear weapon research organs were established and 
large-scale industrial production commenced. Just 10 
years after the prospecting for uranium mineral reserves 
commenced in 1954, China successfully detonated its first 
atomic bomb on 16 October 1964. Thereby, China entered 
the ranks of those countries possessing nuclear weapons. 
Following this, after a further two years and eight months, 
on 17 June 1967, China successfully detonated its first 
hydrogen bomb. On 30 July 1970, our country’s first 
land-based model reactor for a nuclear-powered subma- 
rine achieved full power and in September 1971, a full 
nuclear-powered submarine was completed and had a 
successful trial voyage during which the fine functioning of 
the nuclear power plant was demonstrated. 


The successful development of the “two bombs and one 
submarine” showed that our country had mastered nuclear 
fuel production technology as well as the nuclear weapon 
and nuclear power development technologies. These 
achievements laid the material and technological base for 
further development. Compared to the various developed 
countries which had previously developed nuclear tech- 
nology, our country had a high starting point, achieved 
rapid speed, and expended less in the way of funds. Thus, 
our achievements caused great surprise, attracting wide 
attention throughout the world, and China was treated 
with greater respect. The historical facts clearly showed 
that the liberated New China was full of vigor and vitality, 
that the superiorities of the socialist system could be 
centralized to carry out major tasks, and that, under the 
correct leadership of the CPC, any miracle could be 
realized. 


After entering the 1980's, under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chinese 
characteristics, China implemented the policies of reform 
and opening up and, taking economic construction as the 
center accelerated the pace of socialist modernization. At 
the same time, a strategic change was implemented in 
respect of national defense construction and there was a 
switch from war-readiness construction to peacetime con- 
struction. Thus, the focus of the nuclear industry shifted 
from mainly military use to serving economic construction 
and the people’s livelihood. Over the last 15 years, China’s 
nuclear industry has implemented a policy of “‘combining 
military and civil functions and, with nuclear energy as the 
main element, engaging in diverse operations and enliv- 
ening the economy.” The industrial structure and product 
mix have been readjusted, military-use scientific research 
and production have been cut back, and great achieve- 
ments have been realized in the peaceful use of nuclear 
technology and in foreign technological cooperation and 
trade. This has laid down a broad road for new develop- 
ments in the nuclear industry and opened up a new 
situation. 


FBIS-CHI-95-044 
7 March 1995 


Powerfully developing the nuclear power industry is a 
major avenue and component in the peaceful application 
of nuclear industry. This is also a major orientation and 
strategic goal in the new development of China’s nuclear 
industry. At the beginning of the 1980's, the party central 
committee and the State Council took the development of 
the nuclear industry as a major policy in resolving our 
country’s energy resource problems and developing the 
power industry. Thus, they made the decision to develop 
the Qinshan Nuclear Power Station independently and to 
build the Daya Bay Nuclear Power Station through coop- 
eration by importing foreign technology, equipment, and 
management experience. After about 10 years of arduous 
struggle, these two power stations have been completed 
and put into commercial operation. Today, they are oper- 
ating normally, the environment is safe, and the annual 
amount of «lectricity they generate is three times the total 
electricity generated throughout the country in 1952. They 
have effectively relieved the tight electricity situation in 
Guangdong and Zhejiang along the southeastern seaboard 
and have shown the great role which can be played by the 
development of nuclear power. The completion and safe 
operation of the two nuclear power stations at Qinshar 
and Daya Bay, and the smooth progress of the construction 
of a 300,000 kw nuclear power station in Pakistan which is 
modelled on the Qinshan plant, shows that China has the 
ability to independently design, build, operate, manage, 
import, and export nuclear power stations. The second 
stage of the Qinshan project has now been commenced and 
preparations are well in hand for the second stage of the 
Daya Bay plant. The provinces of Liaoning, Shandong, 
Jiangsu, Fujian, Hainan, Jiangxi, and Hunan are also 
making active plans to build nuclear power stations. It can 
be predicted that in the coming century, China’s nuclear 
power will see great development. 


Actively propagating the application of isotopes and radi- 
ation technology is an important part of using nuclear 
technology to serve economic construction and the peo- 
ple’s lives. From the end of the 1950’s, China began to 
produce and utilize isotopes and there has been strong 
development in this area over the last 15 years. Now, over 
800 types of isotope products can be produced and sup- 
plied and these are widely utilized in industry, agriculture, 
medicine, environmental and resource applications, and in 
scientific research. Initial steps have been taken in forming 
a new high-tech industry embracing isotopes and their 
products, nuclear instruments and meters, radiation pro- 
cessing, nuclear agriculture, and nuclear medicine. In the 
industrial sphere, a large number of nuclear instruments 
and meters are used in controlling production-line pro- 
cesses, product inspection, static electricity elimination, 
trace element analysis, energy resource prospecting, irra- 
diation processing, and so on and in all these areas, 
obvious benefits have been realized. In the field of agricul- 
ture, the combined application of irradiation and other 
technologies have produced close to 400 types of new crop 
varieties, putting China first in the world in this area. The 
areas sown to these varieties has increased and very 
obvious achievements have been realized in increased 
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output. In the medical sphere, every year 20 million people 
receive immunization and medical diagnosis and treat- 
ment through the use of radiation. External and internal 
application of radioactive isotopes as well as accelerator 
radiation has become an effective and frequently used 
method for treating malignant tumors. 


With the implementation of reform and opening up, 
international scientific and technological cooperation and 
interflow and import and export trade have been strength- 
ened. In 1984, China formally entered the International 
Atomic Energy Agency [IAEA]. It has also successively 
signed cooperative agreements with over 10 countries on 
the peaceful application of nuclear energy, developing 
economic and technological cooperation as well as trade 
relations with over 40 countries and regions. In the early 
1980's, China began to export fuel for nuclear power 
stations to western countries. In December 1986, it signed 
an agreement with Algeria for the export of a heavy-water 
reactor for research purposes. This has already been built 
and is now undergoing final tests. The engineering quality 
is up to standard and its technical functions are out- 
standing. This has been cited as a model of South-South 
cooperation. In December 1991, a contract was signed 
with Pakistan for the export of a 300,000-kw nuclear 
power station, and on | August 1993, initial pouring of 
concrete for the nuclear island began. The overall con- 
struction is progressing smoothly. China has become a 
major nuclear-exporting state. China believes that 
guarding against nuclear proliferation and promoting the 
peaceful application of nuclear energy are complementary. 
In its nuclear exports, China has always upheld the prin- 
ciples of use for peaceful ends, acceptance of safety super- 
vision by the IAEA, and no transfer to third countries. 
These principles have been widely supported and endorsed 
internationally. Over the 40 years since China’s nuclear 
industry was established, it has gone through two develop- 
ment stages—“taking military uses as the main element” 
and “‘combining military and civil uses and switching 
towards civil use’”—and has accumulated rich practical 
experience. In orienting toward the 21st century, it has 
seriously summed up the 40 years of historical experience 
and analyzed new situations and new tasks. This will be 
extremely beneficial in respect of future development. 


1. Grasping opportunities and taking correct decisions. 
The two major decisions to establish and develop China’s 
nuclear industry were brilliant and correct. In the 1950's, 
the first-generation central leading group with Comrade 
Mao Zedong as its core, with farsightedness and a correct 
appraisal of the situation, grasped the opportunity 
whereby China had begun large-scale domestic construc- 
tion and there was a beneficial international situation for 
us, and resolutely made the strategic decision to develop a 
nuclear energy industry. This opened a road by which 
China entered the nuclear age and strengthened itself 
among the nations of the world. In the 1980's, the second- 
generation central leading group with Deng Xiaoping as its 
core, incisively observed the progress of world history, 
assessed the trend of the international situation, decided 
that a world war was not going to break out in the near 
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future, and took a strategic decision to cut the armed forces 
by | million and to readjust military industry scientific 
research and production. They clearly set down that the 
focus of the military industry was to be shifted to serving 
the national economy and thereby opened a road for the 
development of the nuclear industry. Since 1992, our 
country’s undertaking of reform, opening up, and modern- 
ization has entered a new stage. At present, the speedy 
development of the domestic economy has produced a 
rapid growth in demand for energy while, because of the 
weakness in the international nuclear power scene, the 
nuclear industry has sought markets in China. This is also 
a good opportunity for the building of our country’s 
nuclear industry. In his speech: ‘“‘Adroitly Utilize Oppor- 
tunities to Resolve Problems in Development,” Comrade 
Deng Xiaoping stressed that ‘“‘we must further develop 
nuclear power plants.” The third- generation central 
leading group, which has Comrade Jiang Zemin as its core, 
has also paid great attention to developing nuclear power. 
To this end, it is necessary to further do well in making 
correct decisions, increasing input, putting systems in 
order, making overall plans, strengthening management, 
and in raising efficiency, to promote swifter and better 
development of nuclear power construction and the 
overall nuclear industry. 


2. Combining military and civil applications, achieving 
coordinated development. The 25 years during which 
China’s nuclear industry took military application as the 
main element, formed a military-application nuclear sci- 
ence and technology industrial system. In the subsequent 
15 years, there was combined civil and military applica- 
tion, with nuclear application as the main element, but 
with diverse operations. This opened up a road and 
formed a new situation in the development of the nuclear 
industry. Combining military and civil applications is a 
long-term strategic policy. In the new situation, the nuclear 
industry should continue to implement this policy, imple- 
ment the combination of military and civil uses and, 
taking nuclear application as the main element, develop 
nuclear power and diverse operations. However, the task 
of developing and producing military products is of impor- 
tance to the security « f the country and the responsibilities 
are great. At no time can this be neglected, even in the 
slightest. It is necessary to guarantee quality and quantity, 
resolutely carrying out these tasks. 


3. With China as the main element, engaging in Sino- 
foreign cooperation. The development of China’s nuclear 
industry has always firmly upheld the combination of 
independence and self-reliance with foreign assistance and 
the drawing in and digestion of foreign technologies. When 
the industry was in its early days, in accordance with the 
policy of ‘‘self-reliance as the main part and seeking 
foreign assistance as a s pplement,” we developed the 
nuclear industry mainly on the basis of our own strengths. 


4. Placing quality and safety first. Quality and safety are 
the keys which determine the success or failure of the 
nuclear industry. Since its creation, China’s nuclear 
industry has taken “quality and safety first” as a major 
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principle for guiding work and in all scientific research and 
production links, this principle was implemented. In par- 
ticular, during the course of construction of the nuclear 
power stations, quality and safety consciousness was fur- 
ther strengthened in accordance with international stan- 
dards. Strict and comprehensive quality guarantee systems 
were established and perfected. Quality and safety were 
subject to the control of state nuclear safety laws and 
regulations and the supervision of state nuclear safety 
organs. The arrangements were affirmed by the IAEA. 


5. Respecting knowledge, respecting skills. The nuclear 
industry is an industry which is knowledge-, technology- 
and skills-intensive. Knowledge, technology, and skills are 
the keys to the development of the nuclear industry. In the 
development of China’s nuclear industry, from developing 
the atomic bomb to building nuclear power stations, 
scientific research had to be carried out first in all aspects. 
Once the technology was mastered, everything was under- 
stood from theory to practice. Thus not only were the hows 
understood but also the whys. Thereby, one step after 
another, we finally achieved success. At the same time, we 
paid great attention to fostering, protecting, and utilizing 
skilled people. Not only was respect shown to the veteran 
scientists and experts but importance was assigned to the 
young technicians. They were trusted on the political level, 
given freedom in their work, and shown concern in terms 
of their livelihoods. Thereby, they were able to have ease of 
mind, put all their efforts into their work, achieve more 
results, and realize more achievements. 


6. Grasping both material and spiritual aspects. Over 40 
years of development, China’s nuclear industry has not 
only realized brilliant achievements ranging from building 
an atomic bomb to building a nuclear power station but 
also created the “two bomb spirit” which is rich in special 
characteristics. This involves a lofty patriotic zeal and a 
national self-respect and self-confidence, takes the coun- 
try’s interests as the main element, involves working for 
the country with great zeal, engaging in arduous struggle, 
seeking achievements for the country, striving to enliven 
the nation, a firm enterprising spirit, the liberating of 
thought, seeking truth from facts, daring to progress along 
roads which have not been travelled before, developing 
and advancing in an earnest and down-to-earth way, a 
strong revolutionary dedication and sense of political 
responsibility, a strictness and seriousness, conscientious- 
ness, working selflessly, and devoting oneself to work. In 
developing a socialist market economy, the nuclear 
industry must “bring old traditions into play and face up 
to new challenges,” uphold the principle of “grasping with 
two hands and ensuring that both hands have a firm grip” 
and, at the same time as grasping the building of material 
Civilization, further grasp well the building of spiritual 
Civilization, the strengthening of education in patriotism 
and socialism, opposing graft and promoting clean admin- 
istration, promoting diligence in administration and 
respect for one’s job, and, in an overall way, push the 
— and development of the nuclear industry to a new 
evel. 
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Super-Conductive Nuclear Fusion Installation 
Operating 

OW0603154395 Beijing XINHUA in English 1439 
GMT 6 Mar 95 


[FBIS Transcribed Text] Hefei, March 6 (XINHUA)— 
Chinese scientists have put the China-made HT-7 super- 
conductive nuclear fusion installation into operation. 


This was made known last week by the Plasmatron Physics 
Research Institute of the Chinese Academy of Sciences, 
Hefei branch. 


It is deemed a far-reaching breakthrough in fundamental 
scientific research for China. 


At present, only four countries in the world possess the 
technique and installations in this regard. 


Controlled nuclear fusion is considered to be the main 
source of energy for the future, and its key technique is the 
application of super-conductors in the fusion process. 


Sources said that all constituent parts have reached or 
surpassed the standards in this regard of the former Soviet 
Union. 


Leading scientists in this field from all over the world have 
inspected the installation and expressed approval. They 
include Prof. D. Pulumpo, honorary general director of the 
CEC [expansion unknown], Dr. I.V. Kuichatov, director of 
the Nuclear Fusion Institute of the Russian Research 
Center, and the deputy director of the European Joint Jet 
Undertaking. 


The HT-7 large super-conductive fusion installation, 
meanwhile, is the biggest international co-operation item 
in China. 


Military & Public Security 


Minister on Satellite Explosion, Defense Spending 


HK0603095195 Hong Kong TA KUNG PAO in Chinese 
6 Mar 95 p A2 


[Dispatch: “‘Ding Henggao on Increased Defense 
Spending; Says Price Hikes Should Be Taken Into 
Account”’] 


[FBIS Translated Text] Beijing, 5 Mar (TA KUNG 
PAO)—Ding Henggao, minister of the Commission of 
Science, Technology, and Industry for National Defense, 
said that the relevant Chinese and U.S. departments are 
still investigating the cause of the explosion of the “Long 
March 2E” rocket and satellite. He said: “The problem will 
become clear sooner or later. Everything will be all right 
when the question is clarified but I am not sure when the 
investigation will end.” 


As a deputy to the National People’s Congress [NPC], 
Ding Henggao attended the opening ceremony of the Third 
Session of the Eighth NPC today. He made these remarks 
in response to reporters’ questions. 
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When asked about the 20 percent increase in defense 
spending, Ding Henggao replied: Regarding this issue, we 
should take the factor of price hikes into account. There is 
no need to be alarmist because China’s national defense is 
very limited compared with that of other countries. 


Tibet Armed Police Force Holds New Year 
Meeting 


OW0603034995 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 28 Feb 95 


[From the “Regional News Hookup” program] 


[FBIS Translated Text] On 27 February, the Tibet 
Regional People’s Armed Police Force held a get-together 
to greet the Tibetan New Year. Leading party members, 
government, and autonomous region Army officials, 
including Basang, Baimaduoji, Luosang Toinzhub, 
Jimzhong Gyaincain Puncog, Zhou Qishun, and Yang 
Youcai; Wang Liangui, Political Department director of 
the Tibet Military District; Bai Zhao and Tudeng Caiwang, 
responsible members of the regional higher people’s court 
and the regional people’s procuratorate; political com- 
missar Zhang Zhu; Tan Huasheng, Tibet Regional People’s 
Armed Police Force commander; as well as leading com- 
rades of various departments, committees, and bureaus of 
the autonomous region and Lhasa City; and responsible 
comrades of various news units of the autonomous region 
and Chengguan District and Naging Township attended 
the get-together to greet the Tibetan New Year. [video 
shows unidentified leaders dancing together with per- 
formers in a hall] 


Luosang Toinzhub, vice chairman of the autonomous 
region and Lhasa City mayor, delivered a speech on behalf 
of the regional party committee and the regional govern- 
ment. [video shows medium closeup of Toinzhub] He 
asked all people to fully understand the arduous nature of 
double-supporting work under the new situation. He called 
on governments at various levels and the broad masses to 
consider the work of supporting the military units as an 
important task. 


Tan Huasheng, Tibet Regional People’s Armed Police 
Force commander, delivered a greeting message on behalf 
of the party committee of the Armed Police force. He said: 
Under the leadership of the regional party committee, the 
regional government and the Armed Police Headquarters, 
with the support of People’s Liberation Army units sta- 
tioned in Tibet and people of various nationalities in the 
autonomous region, the Armed Police units made signifi- 
cant progress in various endeavors last year. During the 
past year, the Tibet Regional People’s Armed Police Force 
vigorously unfolded activities of supporting the govern- 
ment and cherishing the people, and promoted the devel- 
opment of good relations between the police and the 
government and between the police and the people with 
concrete actions. He said: This has effectively dealt a blow 
to the sabotage activities by separatists and promoted 
economic development and stability in Tibet. This year 
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will mark the 30th founding anniversary of the autono- 
mous region and will also be a year of hope and struggle for 
the Armed Police units. We are determined to further 
strengthen the building of Armed Police units according to 
the instructions of the higher command, constantly raise 
fighting capability, and make new contributions to fighting 
against splittism, protecting the unification of the mother- 
land, and stabilizing the situation in Tibet. 


Official Discusses Stability 


OW0603040895 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 28 Feb 95 


[From the “Regional News Hookup” program] 


{[FBIS Translated Text] The regional public security 
department held a get-together to greet the Tibetan New 
Year on 27 February. All cadres, policemen, staff members 
and workers of the headquarters of the department and 
retired veteran comrades gathered to celebrate the tradi- 
tional festival of the Tibetan people. 


Baimaduoji, vice chairman of the regional people’s con- 
gress, and Zhou Qishun, vice chairman of the regional 
committee of the Chinese People’s Political Consultative 
Conference, attended the get-together. Leading comrades 
of the Tibet Regional People’s Armed Police Corps and 
regional political and judicial departments were invited to 
attend the get-together. 


(Wu Jin), deputy director of the regional public security 
department, delivered a greeting speech on behalf of the 
party committee of the department. [video shows a close- 
up of (Wu Jin)} 


(Wu Jin) said: The Tibetan people’s traditional New Year 
festival will soon come. On this occasion, I wish to extend 
festival greetings to all cadres and policemen of the head- 
quarters of the regional public security department, 
officers, and men of the armed police and security cadres. 
I also wish to extend regards to cadres and policemen who 
are working on the frontline during the festival period and, 
through you, extend our most cordial regards and heartfelt 
thanks to your relatives who have been supporting the 
work of public security cadres and policemen. 


Deputy director (Wu Jin) said: During the past year, public 
security organizations and armed police units in the whole 
region have centered their work on promoting economic 
development and ensuring stability under the leadership of 
the regional party committee, the regional government, 
and the Ministry of Public Security. They have faithfully 
fulfilled their duties, unswervingly launched struggles 
against splittism, fought against sabotage activities by 
separatist forces within and outside the region, and foiled 
the Dalai clique’s repeated schemes of vainly attempting to 
split the motherland and sabotaging national unity. In the 
field of maintaining public security, they have seriously 
cracked down on various criminal activities, strengthened 
public security, and effectively maintained a calm situa- 
tion and social stability. They have made their due contri- 
butions. 
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At the get-together, performers from various units of the 
public security department gave colorful performances. 


Corrupt Law Enforcement Personnel Punished 


HK0603 133495 Beijing RENMIN RIBAO in Chinese 
15 Feb 95 p 3 


[By reporter Su Ning (5686 1337): “‘Procuratorial Organs 
Seriously Investigate Crimes Committed by Law 
Enforcement Personnel”’} 


{[FBIS Translated Text] Between January and November 
1994, procuratorial organs throughout the country inves- 
tigated and prosecuted 3,637 lawbreakers who worked 
with judicial and administrative law enforcement organs. 
This number was higher than at any previous time. Zhang 
Siqing, chief procurator of the Supreme People’s Procura- 
torate, said that this gave expression to the in-depth 
development of the anticorruption struggle in the past 
year. 


The lawbreakers reportedly were found in almost all judi- 
cial and administrative law enforcement organs, including 
the public security organs, the procuratorial organs, the 
courts, the government departmeiii of justice, the indus- 
trial and commercial administrations, the tax bureaus, and 
the customs. Some of the prosecuted lawbreakers were 
leading cadres holding important offices, including direc- 
tors and deputy directors of the public security bureaus, 
chief prosecutors, court presidents, armed police com- 
manders, directors of industrial and commercial adminis- 
trations, directors of tax bureaus, and directors of customs 
at the grass-roots level. For example, the director and 
deputy directors of the Public Security Bureau in 
Chengmai County, Hainan Province, shielded and pro- 
tected a crime syndicate headed by Wang Yinghan, who 
was nicknamed “overlord of the south.” Also, a number of 
public security and judicial officials in the city of Anshan, 
in Liaoning Province, bent the law, took bribes, and 
shielded a crime syndicate headed by the five Liu brothers. 
Their malpractice produced extremely bad impact in 
society. 
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Zhang Siqing pointed out: At present, the malpractices and 
lawbreaking activities of taking bribes still exist to a 
serious degree among the staff of almost all judicial organs. 
It has been discovered that provisions for lenient treat- 
ment and for punishment reduction and exemption have 
been abused by judicial organs to shield their lawbreaking 
colleagues. 


Heilongjiang Makes Public Security Work 
Arrangements 


SK0703023395 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 6 Mar 95 


{[FBIS Translated Text] The provincial committee for 
comprehensive management of public security held its 
third plenum on the afternoon of 6 March to define the 
work to consolidate public security in a comprehensive 
way this year and to discuss the issues of further imple- 
menting the leadership responsibility system, of vigorously 
grasping the struggle of dealing strict blows, and of 
enhancing the basic construction at the grass-roots level. 


Ma Guoliang, deputy secretary of the provincial party 
committee, vice governor of the province, and secretary of 
the provincial political and legal commission, delivered a 
speech at the plenum. He stated: The public security 
situation faced by the province is still quite serious. 
Prominent problems include the high number of serious 
and appalling cases, the large increase in the scale of 
appalling cases, the degree of violence and resourcefulness 
in criminal cases, and the difficulties in dealing blows to 
crime. 

Ma Guoliang urged every member of the provincial com- 
mittee to comprehensively manage public security to res- 
olutely and correctly discern the important position occu- 
pied by the comprehensive management of public security 
in the work related to the whole situation, to define 
important duties for themselves, and to successfully do 
their work in a down-to-earth manner by adopting an 
attitude of being highly responsible for thé party and 


people. 
Yang Zhihai, vice governor of the province, also delivered 
a speech at the plenum. 
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General Sugarcane 60,860,000 5.2 
Communique on 1994 National Economic Besteoet 12,530 /000 bind 
Development Cured tobacco 1,950,000 -35.2 
OW0503 135495 Beijing XINHUA Domestic Service in Tea 580,000 -2.9 
Chinese 1300 GMT 28 Feb 95 Fruit 34,780,000 155 


[Text of “PRC State Statistical Bureau Statistical Com- 
munique on the 1994 National Economic and Social 
Development”} 


{[FBIS Translated Text] Beijing, 28 Feb (XINHUA)—In 
1994, the people of all nationalities in China implemented 
the principle of “seizing the current opportunity, deep- 
ening reform, opening up China wider to the outside, 
promoting development, and maintaining stability.” As a 
result, China made a big stride forward in reform in the 
fields of taxation, banking, foreign exchange, foreign trade, 
pricing, and commodity circulation. Rapid and sustained 
growth was registered in the national economy, the peo- 
ple’s living standards continued to improve, and new 
progress was made in all social undertakings. Preliminary 
statistics indicate that the total value of the gross domestic 
product [GDP] for the year was 4.38 trillion yuan, an 
increase of 11.8 percent over 1993. Of this total, the added 
value of the primary industry came to 823 billion yuan, up 
3.5 percent; that of secondary industry, 2.1259 trillion 
yuan, up 17.4 percent; and that of tertiary industry, 1.431 
trillion, an increase of 8.7 percent. The major problems in 
economic development were excessive increases in market 
prices; stagnated agricultural development; and some 
state-owned enterprises were still confronted with difficul- 
ties. 


I. Agriculture 


A fairly good agricultural harvest was reaped after over- 
coming serious natural disasters. Among the output of 
major farm produce, there was a slight decrease in grain; in 
cotton output began to pick up after the decreased produc- 
tion trend was stopped; and oil-bearing crop output hit an 
all-time high. Vegetable and fruit output increased consid- 
erably while that of sugar-bearing crops, jute and hemp, 
and cured tobacco declined. In comparison with the rap- 
idly growing national economy and people’s rising living 
standards, the problem of stagnation in agricultural pro- 
duction has become serious. 


New progress was made in forestry. The quality of affor- 
estation improved further. Newly afforested areas in 1994 
covered 5.9 million hectares. State key forestry projects 
made noticeable headway; and measures against forest 
fires, for the prevention and control of forest diseases, and 
for protection of resources were reinforced. Forest cover 
increased to 13.9 percent. Animal husbandry production 
developed in an all-round way; and the output of meat, 
poultry, eggs, milk, and other livestock products also 
increased. 


Output of Major Animal Products and Heads of Livestock 


in Stock 
1994 Increase over 1993 (%) 

Meat 43,000,000 tons 11.9 

of which Pork, 36,700,000 tons 13.8 
beef, & mutton 
Cow milk 5,300,000 tons 6.2 
Sheep wool 260,000 tons 6.2 
Silkworm cocoons 830,000 tons 10.2 
Pigs in stock at 412,180,000 head 4.9 
yearend 
Sheep & goats in 239,590,000 head 10.2 
stock at yearend 
Draught animals in 150,320,000 head 7.5 
stock at yearend 


Output of Major Farm Produce 
1994 (tons) Increase over 1993 

(%) 

Grain 444,500,000 -2.5 
of which: Cereals 393,970,000 -2.8 
Oil-bearing crops 19,840,000 10.0 
of which: Peanuts 9,640,000 14.4 
Rapeseed 7,460,000 7.5 
Cotton 4,250,000 13.6 
Jute, ambry hemp 380,000 -44.1 


Fishery developed steadily. Aquatic product output in 
1994 amounted to 20.98 million tons, an increase of 15.1 
percent over 1993. Of this total, the output of fresh-water 
products was 8.9 million tonnes, up 19.1 percent; and that 
of marine products was 12.08 million tonnes, up 12.3 
percent. 


Further improvement was nade in agricultural production 
conditions. By the end of 1994, the aggregate power of the 
country’s farm machinery reached 336.85 million kw, 
increasing 5.9 percent over the end of the previous year. 
There were 690,000 large and medium tractors, a drop of 
4.6 percent; 8.21 million small and walking tractors, up 4.1 
percent; and 760,000 trucks, up 9.9 percent. A total of 
33.13 million tons of chemical fertilizers (in terms of 100 
percent active ingredients) were applied, up 5.1 percent. 
Rural consumption of electricity in the year totaled 151.1 
billion kwh, up 21.4 percent. Construction of rural water 
conservancy projects were further stepped up, thus 
expanding the area of farmland under effective irrigation. 


II. Industry and Building Industry 


Industrial production continued its rapid growth. In 1994, 
added value of industry amounted to 1.8359 trillion yuan, 
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up 18 percent over the previous year. Of this total, the 
growth of state-owned enterprises was 5.5 percent (the 
growth rate was 6.8 percent if state-owned holding enter- 
prises were included); that of collective enterprises was 
21.4 percent, of which township industrial growth took 
27.3 percent; and Sino-foreign joint ventures, cooperative 
enterprises, and solely foreign-funded enterprises grew 28 
percent. Large and medium enterprises maintained their 
momentum of steady development, with a growth rate of 
12 percent. 


In 1994, light industry grew faster than heavy industry. 
The added value of light industry was 766.8 billion, up 
19.9 percent over the previous year, and that of heavy 
industry came to 1.0691 trillion yuan, up 16.5 percent. 
There were ups and downs in the production of key 
industrial products. 


Output of Major Industrial Products 
1994 Increase over 1993 (%) 
Chemical fibers 2,690,000 tons 13.3 
Yarn 4,700,000 tons 6.3 
Cloth 20,000,000,000 -1.5 
meters 
Machine-made 20,000,000 tons 4.5 
paper and paper 
board 
Sugar 5,819,000 tons -24.6 
Salt 29,746,000 tons 1.1 
Cigarettes 34,213,000 cases 1.4 
Synthetic detergents 1,964,000 tons 4.3 
Color TV sets 16,895,000 units 17,7 
Household washing 10,964,000 units 22.4 
machines 
Household refrigera- 7,645,000 units 28.1 
tors : 
Total energy pro- 1,120,000,000 tons 4.7 
duction (in terms of 
standard fuel) 
Coal 1,210,000,000 tons 5.3 
Crude oil 146,000,000 tons 1.0 
Electricity 920,000,000,000 9.6 
kwh 
Steel 91,530,000 tons 2.2 
Rolled steel 80,036,000 tons 3.7 
10 kinds of nonfer- 3,752,000 tons 7.5 
rous metals 
Cement 400,050,000 tons 10.1 
Timber 61,000,000 cubic 4.5 
meters 
Sulfuric acid 14,947,000 tons 11.8 
Soda ash 5,684,000 tons 6.3 
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Chemical fertilizers 22,760,000 tons 16.3 
(in terms of 100% 
active ingredients) 
Farm chemicals (in 268,000 tons 4.4 
terms of 100% 
active ingredients) 
Power-generating 17,069,000 kw 15.9 
equipment 
Metal cutting 192,000 units -26.8 
machine tools 
Motor vehicles 1,402,000 units 8.0 
Tractors 46,000 units 21.8 


The economic returns of industrial enterprises improved. 
In 1994, the industrial enterprise composite efficiency 
index rose to 97, up 0.4 percentage points over the pre- 
vious year. However, the stockpiling of industrial goods 
increased; the number of losing enterprises increased; and 
the problem of arrears among enterprises was fairly 
serious. The industrial enterprises’ general level of eco- 
nomic performance has yet to be raised. 


The construction industry continued to develop steadily. 
In 1994, this sector’s added value totalled 290 billion yuan, 
up 12 percent over the previous year. The floor space of 
buildings under construction by state-owned construction 
enterprises was 307 million square meters, up 15.1 percent 
over the previous year, with 120 million square meters 
completed during the year, about the same as the previous 
year. Per capita labor productivity was 8,968 yuan, an 
increase of 21.5 percent over the previous year, and the per 
capita profit and tax payment exceeded 1,660 yuan, but 
the number of losing enterprises in this sector increased 


slightly. 


New progress was made in geological surveys. During the 
year, 150 principal mineral deposits were discovered or 
proven as industrial deposits; and major progress was 
made in surveying 58 mining areas. Seven hundred and 
ninety important geological reports that could be used for 
development were completed. Thirty minerals were found 
to have increased reserves, of which coal reserves 
increased 8.2 billion tons; copper, 1.2 million tons; pyrite, 
53.3 million tons; and phosphorus, 90.61 million tons. A 
total of 15.9 billion yuan was spent as operating expenses 
in geological surveys. A total of 3.84 million meters of 
machine-driven core expleration drilling was completed. 


Ill. Investment in Fixed Assets 


Investment in fixed assets was brought under control to a 
certain extent. Investment in fixed assets completed during 
the year was 1.5926 trillion yuan, up 27.8 percent over the 
previous year (up 15.8 percent in terms of the actual work 
completed, when price increases were factored in), repre- 
senting a drop of 30.8 percentage points in growth rate. Of 
this total, investment of state-owned units (including joint 
ventures, joint operations, and investment in the form of 
stock-holding between state-owned units and overseas 
entities; similarly hereinafter) was 1.1354 trillion yuan, up 
34.2 percent; that of collective units was 275.8 billion 
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yuan, up 23.6 percent; and individual investment by urban 
and rural residents was 181.4 billion yuan, up 22.9 percent. 


Of the investment of state-owned units, capital construc- 
tion investment was 628.7 billion yuan, up 35.3 percent 
over the previous year, technical innovation and transfor- 
mation project investment was 284.2 billion yuan, up 29.6 
percent; real estate investment was 1! 79.6 billion yuan, up 
41.3 percent; and investment in other fields was 42.9 
billion yuan, up 24.8 percent. Investment in central gov- 
ernment projects was 354.4 billion yuan, up 37.7; and 
investment in local government projects was 601.5 billion 
yuan, up 34.5 percent. 


During the year, 76,492 capital construction and technical 
innovation and transformation projects costing more than 
50,000 yuan were started, or 1,768 projects fewer than in 
the previous year. However, total investment in projects 
under construction was still too large. Planned investment 
in capital construction and technical innovation and trans- 
formation projects still under construction by the end of 
the year totaled 3,057.4 billion yuan, up 31.4 percent over 
the previous year. 


The investment structure continued to improve. Of the 
investments of state-owned units, the proportion of invest- 
ment in the energy sector was up from 20.7 percent to 21.8 
percent; that in raw and semifinished materials was 11.9 
percent, about the same as in the previous year; and that in 
posts and telecommunications projects rose from 4 percent 
to 5.3 percent. However, the proportion of investment in 
agriculture continued to decline and dropped to 1.9 per- 
cent, down 0.3 percentage points from the previous year. 
The proportion of investment in transportation fell from 
16.2 in 1993 to 15.4 percent. 


New progress was made in the construction of key projects. 
During the year, 105.1 billion yuan was in ested in 151 
key projects listed in the state plan, surpassing the planned 
investment target for the year. Of the key state projects, 72, 
including single-item projects, were completed and put 
into operation. A total of 137 large and medium capital 
construction projects and 244 above-norm technical inno- 
vation and transformation projects were completed and 
put into operation in various parts of the country. 


The nation’s capital construction led to increases in pro- 
duction capacity in the following major categories: 4.77 
million tons of coal, 15.27 million kw in power generating 
capacity, 15.45 million tons in oil, 1.134 billion cubic 
meters in natural gas (including capacity increased as a 
result of technical innovation and other investments), 
810,000 tons in steel, 92,200 motor vehicles, 480,000 tons 
in chemical fertilizers, 148,000 cubic meters in timber 
felling and transporting, 278.6 kilometers [km] of newly 
built railway lines, 1,342 km of double-track railway lines, 
25.8 million tone of cargo handling capacity in coastal 
harbors, 16.22 million telephone lines in cities, 30,000 km 
of optical fibers, 10,000 km of new microwave circuits, 
and 493 km of expressway. 
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IV. Transportation, Posts and Telecommunications 


Transportation and communications registered steady 
progress. The sector’s added value was 224.7 billion yuan, 
an increase of 6 percent over 1993. However, the imbal- 
ance between transportation capacity and demand still 
remained. 


Volume of Transportation by Various Means 


1994 Increase over 1993 (%) 
Freight transport 3,327.5 billion 9.1 
volume ton-km 
Railway 1,246.2 billion 4.1 
ton-km 
Highway 448.1 billion ton-km 10.1 
Waterway 1,570.4 billion 13.9 
ton-km 
Airways 1.95 billion ton-km 17.4 
Pipelines 60.8 billion ton-km 0.0 
Passenger transpori 849.2 billion 8.1 
volume person-km 
Railway 363.7 billion 44 
person-km 
Highway 414.7 billion 12.0 
person-km 
Waterway 17.5 billion -10.8 
person-km 
Airways $3.3 billion 11.6 
person-km 
Cargo handled at 730 million tons 6.2 
major coastal ports 
Of which: 270 million tons 11.1 
volume of exports 
and imports 


Posts and telecommunications service maintained rapid 
growth. Total business transactions in 1994 came to 69.3 
billion yuan, an increase of 50.2 percent over the previous 
year. New telephone subscribers in both urban and rural 
areas topped the 10 million mark, thus expanding the ratio 
of telephone subscribers in the country to 3.2 percent. 
Public telecommunications service improved. The number 
of ordinary telephone lines installed has reached 48.78 
million, while the number of long-distance exchangers was 
2.2 million. The telephone network's technical level was 
further improved. The ratio of long-distance transmission 
through digital control reached 80 percent, while that of 
numerical controlled city telephone exchangers was 97 
percent. Block exchanger networks and public digital data 
networks were able to provide information needed by the 
national economy at the present stage. More than 2.9 
million km of new postal roads were added to the old ones, 
and more computers were used to manage postal affairs. 


V. Domestic and Market Prices 


The domestic market for consumer goods remained flour- 
ishing. The retail sales of consumer goods in 1994 was 
1,605.3 billion yuan, up 31.2 percent over the previous 
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year, or an actual increase of 7.8 percent after allowing for 
price increases. Of this total, urban market sales amounted 
to 955.5 billion yuan, up 33.2 percent, while sales in rural 
areas came to 649.8 billion yuan, an increase of 28.4 


percent. 


Among the various economic sectors, retail sales of con- 
sumer goods in the nonstate-owned sector was brisk, with 
its ratio to total volume of retail sales increasing from 60.3 
percent in 1993 to 66.3, while the volume of retail sales by 
state-owned commercial enterprises dropped from 39.7 
percent in 1993 to 33.7 percent. 


The means of production market was stable. The total 
volume of means of production marketed in 1994 came to 
2,298 billion yuan, up 21.2 percent over the previous year, 
or an actual increase of 12 percent after allowing for price 
increases. 

In the past two years, demands in society grew excessively 
fast, and the amount of currency issued exceeded the 
economy’s capacity. The negative effects of these, plus the 
reduction in the output of some farm produce caused by 
natural disasters, the state’s price adjustment made for 
policy implementation, and the promulgation of a number 
of price-sensitive macroeconomic reform measures com- 
bined to cause large increases in market prices, which 
became a prominent issue in the nation’s economic life. 


Increase (%) in Prices Over the Previous 


Year by Category 
1. Cost of living for residents 24.1 
Of which: Urban areas 25.0 
35 large and medium cities 24.8 
Rural areas 23.4 
Of which: Food 31.8 
Grain $0.7 
Meat, poultry, and manufac- 41.6 
tured products 
Edible vegetable oil 64.1 
Eggs and egg products 15.0 
Aquatic products 20.3 
Fresh vegetable 38.2 
Clothing 17.1 
Household equipment and appli- 12.0 
ances 
Medical and health products 11.7 
Transportation and telecommu- 7.8 
nications equipment 
Entertainment, education, and 12.5 
cultural products 
Dwelling commodities 21.3 
Service items 25.7 
2. Retail price 21.7 
Of which: Urban areas 20.9 
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35 large and medium cities 20.7 
Rural areas 22.9 
3. Retail price of agricultural 21.6 
capital goods 
4. Farm produce procurement 39.9 
prices 
$. Producer price of manufac- 19.5 
tured goods 
VI. Foreign Economic Relations 


Foreign trade developed rapidly. Customs statistics 
showed that the value of exports in 1994 was US$121 
billion, up 31.9 percent over the previous year, and the 
value of imports was US$115.7 billion, up 11.2 percent. 
Further improvement was made in the import and export 
structure. The proportion of machinery and electronic 
products in the export mix rose from 24.7 percent in 1993 
to 26.4 percent. Of the products imported, the share of raw 
and semifinished materials and machinery and transpor- 
tation equipment that were in short supply on the domestic 
market inc: cased. The export of foreign-funded enterprises 
continued to grow by a big margin, with an annual export 
value of US$34.7 billion, up 37.6 percent, and its share in 
the total export rose from 27.5 percent in 1993 to 28.7 
percent. 


The amount of foreign capital actually utilized continued 
to increase. A total of $45.8 billion was actually used in 
1994, an increase of 17.6 percent over the previous year. 
Of this total, $33.8 billion was in the form of direct foreign 
investment, up 22.8 percent. By the end of 1994, sume 
206,000 foreign-invested enterprises had been regisiered 
in China, 40,000 more than at the end of 1993. 


Considerable progress was made in economi< and tech- 
nical cooperation with foreign countries. in 1994, overseas 
construction and labor projects contracted by China 
totaled US$7.99 billion, up 17.5 percent, and operational 
revenue reached US$5.97 billion, up 31.5 percent. 


International tourism performed well. In 1994, 43.68 
million foreigners; compatriots from Taiwan, Hong Kong, 
and Macao; and overseas Chinese came to China for 
tourism, visiting, business, or other purposes, up 5.2 
percent from 1993. Foreign exchange revenue from 
tourism was US$7.323 billion, showing a fairly large 
increase over the previous year. 


Vil. Banking and Insurance 


The financial situation was basically stable, savings 
deposits grew rather rapidly, and more credits were 
granted to support key state construction projects, indus- 
trial restructuring, efficient state-owned enterprises with 
marketable goods, and import and storage of maior state 
materials. 


At the end of 1994, savings deposits in various forms in 
state banks totalled 2,932.8 billion yuan, an increase of 
794 billion yuan or 37.1 percent over the figure at the end 
of 1993. Of the total, enterprises’ savings accounted for 
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1.1467 trillion yuan, up 273.5 billion yuan or 31.3 percent 
from the figure at the end of 1993. By the end of 1994, the 
banks had extended 3.1603 trillion yuan worth of loans, 
516.1 billion yuan or 19.5 percent more than the amount 
extended by the end of 1993. Of the total, short- and 
medium-term loans accounted for 2.3428 trillion yuan, 
19.3 percent higher than 1993, and medium- and long- 
term loans accounted for 717.3 billion yuan, 20 percent 
higher than 1993. At the end of 1994, the total money in 
circulation came to 728.9 billion yuan, up 24.3 percent 
over the previous year, while the amount of money sup- 
plied in 1994 was 142.4 billion yuan, and broad money 
(M2) rose 34.4 percent over the previous year. By the end 
of 1994, urban and rural residents’ savings deposits had 
reached 2.1519 trillion yuan, an increase of 631.5 billion 
yuan or 41.5 percent over the end of 1993. 


China’s foreign exchange reserves increased by a large 
margin. The state had $51.6 billion in cash at the end of 
last year, $30.4 billion more than the beginning of the year. 


The insurance sector made considerable progress. Insur- 
ance coverage of various kinds [cheng bao zong e 2110 
0202 4920 7345] totalled 11.1735 trillion yuan last year, 
up 30.1 percent over the previous year. Income from 
insurance premiums [bao fei shou ru 0202 6316 2392 
0354] reached 49.8 billion yuan, increasing 22.7 percent 
over 1993. Of the total, 33.6 billion yuan was from 
property insurance, and 16.2 billion yuan from life insur- 
ance. Indemnities for property insurance totalled 19.5 
billion yuan, and those for life insurance totalled 10.1 
billion yuan. 


VIII. Science, Education, Culture, Public Health, and 
Sports 


The ranks of scientific and technical personnel expanded. 
There were 26.58 million professionals and technicians of 
all specializations working in state-owned enterprises and 
institutions by tic end of 1994, up 2.4 percent over the 
figure at the end of 1993. Nationwide, there were 5,860 
state-owned independent research and development insti- 
tutions at and above the county level, 3,000 university- 
affiliated research institufions, and 11,656 research insti- 
tutions under large and medium industrial enterprises. A 
total of 2.415 million people were engaged in scientific and 
technological work, of whom 1.529 million were scientists 
and engineers. 


Financial input for scientific and technological activities 
increased. Nationwide, units such as scientific and techno- 
logical institutions, universities, and large and medium 
industrial enterprises spent 63 billion yuan on scientific 
and technological activities in 1994, of which 22.2 billion 
yuan went to research and development. The money spent 
on research and development was 13.3 percent higher than 
that spent in 1993 and accounted for 0.5 percent of the 
GDP. 


New progress was made in science and technology. At the 
provincial and departmental levels, 26,000 key scientific 
and technological successes were made nationwide in 
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1994. These were the major scientific and technological 
successes: Our country had the world’s most advanced 
atomic manipulation and processing capability, the 
national computer and network facility (NCFC) [abbrevi- 
ation as received] linked up with domestic and interna- 
tional networks, 270 new strains of crops were cultivated, 
and the country invented a standard high-speed locomo- 
tive that travels 160 km per hour and the Dongfeng-4E 
heavy internal-combustion engine. The State Natural Sci- 
ence Fund provided 310 million yuan in funds for 3,537 
scientific projects. Our country constructed another key 
state laboratory, 15 state engineering research centers, six 
state industrial experimental bases, and 60 state-level 
industrial technology centers. In 1994, the state planned 
and completed 100 industrial experiment projects that 
developed, promoted, and absorbed new technology; and 
developed and put to use upon assessment 17 types of 
major technological equipment. 


Quality inspection, standardization, patent application, 
and weather forecasting further improved. There were 
3,000 organs in charge of supervising and testing product 
quality across China by the end of the year. Among them 
were 234 national centers for inspecting and testing 
product quality. A total of 1,414 national standards of all 
sorts were formulated and modified in the year. In 1994, 
China processed 78,000 patent applications from appli- 
cants both at home and abroad and approved 43,000. A 
total of 1,894 ultrashortwave transmitting stations, consti- 
tuting a weather warning system, were set up in China. 
Topographic departments surveyed and drew 67,761 maps 
of various scales and published 893 kinds of maps. 


Technology markets enjoyed better business than any 
previous year. A total of 212,000 technological contracts 
wit.) a total transaction amount of 22.88 billion yuan were 
signed in China in the year. In 1994, 33,997 units partic- 
ipated in “‘production-school-research” cooperation and 
established 12,844 projects for development through coop- 
eration. A total of 454,000 people participated in these 
projects. 

Various educational undertakings made new progress. A 
total of 51,000 postgraduate students were enrolled across 
the country, an increase of 9,000 postgraduate students 
over the previous year. There were 128,000 postgraduate 
students still attending school, an increase of 21,000 stu- 
dents over the previous year. Ordinary colleges and uni- 
versities enrolled 900,000 students studying either regular 
college courses or professional training courses, a decrease 
of 2.6 percent from the previous year. There were 2.799 
million college or university undergraduates, more than 
the previous year by 264,000 students. Vocational and 
technical secondary school education continued to 
develop. Various vocational and technical secondary 
schools boasted a total of 8.446 million undergraduates 
(including 1.822 million students at skilled workers’ 
schools), accounting for 56 percent of the total number of 
undergraduates at the level of senior middle schools, which 
stood at 15.09 million. 
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The work to make nine-year compulsory education uni- 
versal further developed. There were 43.17 million junior 
middle school students and 130 million primary school 
students in China. The attendance rate of primary school- 
age children reached 98.4 percent and the rate of priraary 
school graduating students entering schools of a higher 
grade rose from the previous year’s 81.8 percent to 86.6 
percent. The rate of ordinary junior middle school stu- 
dents discontinuing their studies was 5.1! percent and that 
of primary school students discontinuing their studies was 
1.85 percent. Conditions for running middle and primary 
schools continued to improve. 


Adult education for formal schooling of a higher grade 
developed rapidly. Various forms of technical training 
were vigorously conducted. Colleges and universities for 
adults enrolled 1.017 million students studying either 
regular college courses or professional training courses 
(including students admitted into ordinary classes of the 
TV, Correspondence, and Evening Universities), a growth 
rate of 17.9 percent over the previous year; such colleges 
and universities boasted a total of 2.352 million under- 
graduates, a growth rate of 26.3 percent over the previous 
year; technical secondary schools for adults boasted 2.214 
million undergraduates, more than the previous year by 
146,000; the number of students attending technical 
training schools for aduiis increased 66.25 million; and 
there were 7.615 million adult students attending middle 
and primary schools. As a result, China obliterated the 
illiteracy of 4.862 million people in the year. 


Cultural undertakings developed steadily. By the end of 
the year, there were 2,681 theatrical performance troupes, 
2,875 cultural halls, 2,597 public libraries, 1,140 
museums, 3,585 archive establishments, 1,108 broad- 
casting stations, 748 mediumwave and shortwave broad- 
cast transmitting stations and relay stations, 764 TV 
stations, and 1,123 TV transmitting stations and broadcast 
stations with a an output power of more than | kw in 
China. Broadcast and TV covered 77.4 and 83.3 percent of 
the population respectively. There were 109,000 units for 
showing all kinds of films. In 1994, 148 feature films were 
produced and 213 various new (long) motion pictures 
released; 16 films won (16) awards at international film 
festivals. A total of 18.67 billion copies of national and 
provincial-level newspapers, 2.25 billion volumes of var- 
ious magazines, and 5.93 billion volumes (sheets) of books 
and publications came off the press. 


Medical care and public health conditions improved. As of 
the end of 1994, there were 2.832 million hospital beds, an 
increase of 1.3 percent as compared with the previous year. 
There were 4.191 million professional medical workers 
and technicians, an increase of 2 percent over the previous 
year. Of this number, 1.882 million were physicians 
(including 1.425 million Chinese traditional and Western 
medical doctors [zhong xi yi shi 0022 6007 6829 1597]), an 
increase of 2.8 percent; and the number of senior and 
junior nurses was 1.094 million, an increase of 3.6 percent. 
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Physical culture and sports activities achieved marked 
results. In major competitions at home and abroad, Chi- 
nese athletes won 79 world championships. Twenty-six 
athletes and four teams set world records 72 times in 41 
kinds of competition; 24 athletes and five teams set Asian 
records 44 times in 37 kinds of competition; and 73 
athletes and 21 teams set national records 131 times in 89 
kinds of competition. At the 12th Asian Games, the 
Chinese sports delegation scored first in both total number 
of gold medals and total number of medals. Mass physical 
culture and sports activities developed in an orderly 
manner under the national health program’s guidance, 
with 87 percent of students of various schools reaching 
“national standards for physical culture and sports train- 
ing.” 

IX. Population and the People’s Living Condition 


Positive results were achieved in family planning work. In 
1994, the annual population growth rate was 1.77 percent, 
the death rate was 0.649 percent, and the natural growth 
rate was 1.121 percent. As of end the of 1994, the total 
population was 1.1985 billion, increasing by 13.33 million 
as compared with the end of 1993. 


People’s incomes increased steadily. The average annual 
living income of urban residents was 3.179 yuan, an 
increase of 36 percent over the cevious year: after 
allowing for price increases, the actual increase was 8.8 
percent. The average annual net income of rural residents 
was 1,220 yuan, an increase of 32 percent over the pre- 
vious year; after allowing for price increases, the annual 
increase was 5 percent. However, the gap between regions 
and between urban and rural areas expanded, and the 
actual income of some residents decreased. 


Employment for workers developed steadily. There were 
over 170,000 employment offices of various types. The 
number of employed people in urban areas increased 7.15 
million during 1994. As of the end of 1994, the number of 
unemployed people was 4.8 million, an unemployment 
rate of 2.9 percent. As of the end of 1994, there were 151 
million staff members and workers in China’s urban areas, 
an increase of 2.5 million. Some 13.22 million people were 
engaged in the work of private enterprises or were indi- 
vidual workers in urban areas, an increase of 2.06 million. 
Some 120 million people were engaged in the work of rural 
village and town enterprises, an increase of 7.22 million. 
Some 24.38 million people were engaged in the work of 
private enterprises or were individual workers in rural 
areas, an increase cf 2.42 million. 


Reform of the social security insurance system made new 
progress. Over 95 million staff members and workers 
joined unemployment insurance; over 80 million staff 
members and workers of various enterprises joined basic 
pension insurance; and over 18.5 million retired workers 
joined social insurance, which combines mutual assistance 
funds with individual accounts. Labor departments in 
various localities provided assistance to more than 1.8 
million unemployed people and helped !.06 million unem- 
ployed staff members and workers find jobs. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-044 
7 March 1995 


Wages for staff members and workers were raised rela- 
tively fast. The total amount of wages for staff members 
and workers in urban areas was 665 billion yuan, an 
increase of 35 percent over the previous year, and the 
average annual wage of staff members and workers was 
4,510 yuan, an increase of 34 percent over the previous 
year, after allowing for price increases, the actual increases 
were 8 and 7.2 percent respectively. 


Urban and rural living conditions improved further. A 
total of 200 million square meters of new buildings was 
completed in urban areas and 580 million square meters of 
new houses were built in rural areas in 1994. 


Social welfare work further developed with each passing 
day. At the end of 1994, there were 940,000 beds in social 
welfare institutions of various types in China, with 
730,000 clients. Some 43 million people in need received 
relief from the state. A social security system was estab- 
lished in 32 percent of rura) townships. In 1994, there was 
a comparatively large development of an urban commu- 
nity service network, with 101,000 community service 
facilities established. 

Further development was done in environmental protec- 
tion. At the end of 1994, the nation’s environmental 
protection department had 85,000 employees; there were 
2,306 environment monitoring stations at various levels 
across the country, with 34,000 environment monitors. 
China now has 763 nature protection zones, 90 at the state 
level, covering 66.18 million hectares, accounting for 6.8 
percent of the country’s total area. As of the end of 1994, 
325 sets of environmental protection standards had been 
formulated; 3,134 smoke and dust control zones, covering 
11,588 square km, were built in 647 cities; and 1,928 noise 
control zones, covering 4,683 square km, were built in 573 
cities. In 1994, 6,285 projects fighting environmental 
pollution were completed on schedule as required, 
absorbing an investment of 2.62 billion yuan. Notes: 


1. All figures in this communique are preliminary, it does 
rot include data for Taiwan Province and Hong Kong and 
Macao Regions. 


2. Absolute values of GDP and added values of industries 
quoted in the communique are at current prices, whereas 
growth rates are at comparable prices. 


en eC eae 


OW0703 102395 Beijing XINHUA in English 0939 
GMT 7 Mar 95 


[FBIS Transcribed Text] Beijing, March 7 (XINHUA)— 
Wang Zhongyu, minister in charge of the State Economic 
and Trade Commission, said here today that the Chinese 
government is trying hard to improve the performance of 
State-owned enterprises by deepening reform and read- 
justing their operational mechanisms. 

He said at a press conference that many State-owned firms 
are suffering from serious losses because of poor manage- 
ment, excessive debts, growing stockpiles and heavy wel- 
fare burdens. 


ECONOMIC AFFAIRS 47 


According to the State Statistics Bureau, 34.3 percent of 
the State-owned enterprises operated in the red at tl.: end 
of last year, 15.3 percent less than earlier in the year. 


Although some enterprises are still in the red, Wang said, 
the overall efficiency has improved a lot cue to improved 
management last year. 


Wang said that the reform in State-owned enterprises is the 
key in the country’s economic restructuring this year. 


In line with a modern enterprise system, the functions of 
the government will be separated from those of the enter- 
prises, market-orientation will be strengthened and enter- 
prise management will be improved, he said. 


Referring to the reform in property rights, Wang said that 
it is now being conducted in 100 pilot enterprises. 


He also said that the hopeless enterrrises will be declared 
bankrupt or merged by others in 18 pilot cities this year. 


He emphasized that the bankrupt enterprises’ assets will 
first be used to help their workers and to repay their debts. 


Economist Proposes Steps To Modernize State 


HK0703090895 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5-11 Mar 95 p 8 


[By Wu Yunhe: “Bold Steps to Modernize State Firms”) 


[FBIS Transcribed Text] The central government plans to 
take bold steps—including closing some of the country’s 
100,000 State firms—to build a modern business manage- 
ment system in the State-owned industrial sector. 


A major focus of this year’s economic reforms is to push 
most State firms on to the open market through further 
decreases in its regulation of production, marketing, 
pricing, management and employment, said Zhang Yingx- 
iang, an economist with the State Statistics Bureau. 


Zhang said that the bureau has worked out a draft plan for 
the central government to consider. The draft proposes 
three steps to revamp the management of State firms, 
which would be divided into three categories according to 
their production and economic efficiency. 


The first categ: ild consist of firms engaged in the 
petroleum, nuc.... nergy space flight, water and clec- 
tricity supply, coal and cooking gas production, public 
transportation and military manufacturing industries. 


Open competitions to select managers for this group of 
firms are expected to be carried out soon. The aim is to 
upgrade the quality of their managir~ = rsonnel. 

This reform should affect up to 2,000 fi: ms. 
Loss-making firms in this category v. ll eventually be 
closed or merged with others. The Stare will, however, 


maintain sole ownership of these industries as they are 
deemed crucial to the nation’s well-being. 
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The second part of the draft plan targets about 5,000 large 
and medium-sized State firms that are operating at a loss. 


These firms are expected to become limited liability and 
jointly held compa nies. 


This change represents the core of the government’s 
reform and modernization of State firms, Zhang said. 


It will also be the most difficult aspect of the reform to 
Carry out, as the country now lacks laws to deal with the 
situation and a social insurance system. 


At the same time, China’s fledgling financial and mar- 
keting structure is not attractive enough to draw the 
country’s vast number of potential shareholders. 


The third category of State firms will comprise the 50,000 
to 60,000 small State firms that are currently operating at 
a loss. 


The government is expected to sell these deficit-ridden 
firms by public auction within the next five to 10 years. 


The industries most affected will be textiles, food pro- 
cessing and machinery. 


Loss-making large and medium-sized State firms in these 
sectors could be required to go bankrupt if they do not 
keep up with the country’s needs for sound economic 
development and a streamlined industrial structure. 


Non-State companies are encouraged to purchase small 
loss-making State firms and help turn them around. 


Zhang noted that market competition has forced nearly 65 
per cent of the country’s State firms to break the “on rice 
bowl” by dismissing incompetent employees at th r firms. 


The other 35 per cent of firms have not yet followed suit 
though such a move may be called for. 


The output of State-owned industries rose 6.4 per cent last 
year. The non-State industrial sector, in contrast, racked 
up a yearly production growth of 45.6 per cent, compared 
with the previous year. 


Currently, about 37 per cent of the country’s State-owned 
firms are suffering operating losses, despite government 
efforts to turn them around. 


New Minister Urges Reform of Subordinate Firms 


HK0703081095 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0717 GMT 17 Feb 95 


{[FBIS Translated Text] Beijing, 17 Feb (7HONGGUO 
TONGXUN SHE)—Chen Bangzhu, newly appointed sec- 
retary of the party committee of China’s Ministry of 
Internal Trade, on 14 February addressed a meeting of 
managers of its subordinate enterprises. He said that 
enterprises subordinate to the ministry must undergo 
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restructuring; appropriately centralize investment, finan- 
cial, and personnel management powers; promote econo- 
mies of scale and centralized management; and give fuller 
play to their role as the backbone of the main commodity 
circulation channel. 


Chen Bangzhu has been discharged from his original post 
as governor of Hunan Province and promoted to secretary 
of the party commiiice of the Ministry of Internal Trade. 


The Ministry of Internal Trade has more than 80 enter- 
prises directly under it. At present, a considerable number 
of these enterprises are failing to adapt to the drastically 
changing situation in the field of commodity circulation. 
Amid keen competition in the market, their sales volume, 
profits, and market shares have decreased by a wide 
margin, and some have even suffered losses. 


Chen Bangzhu pointed out that as this is the case, all 
enterprises subordinate to the ministry must intensify 
management and improve economic returns. Those oper- 
ating at a loss must turn deficits into profits this year, while 
those making a profit must strive to earn more profits. 


Chen Bangzhu stressed that all enterprises subordinate to 
the ministry must make their own contributions to stabi- 
lizing the market and commodity prices. They must take 
specific measures to ensure reserves of major commodi- 
ties; do a good job of the procurement and allocation of 
such commodities as grain, cotton, cooking oil, sugar, 
meat, and chemical fertilizer; make full use of both 
domestic ani! international markets; ensure supplies uw ‘* ¢ 
market; and make sure that the needs of the daily lives 5! 
the people and the state are duly met in the construction of 
key projects. 


Enterprise Reform Separate Issue From 
Ownership Rights 

HK0703040895 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0926 GMT 5 Mar 95 


[By Wang Yuxia (3076 3768 7209)] 


{[FBIS Translated Text] Beijing, 5 Mar (ZHONGGUO 
XINWEN SHE)-—In an exclusive interview given to a 
ZHONGGUO XINWEN SHE reporter, Rui Xingwen, a 
member of the Chinese People’s Political Consultative 
Conference [CPPCC] National Committee, said that the 
ongoing reform of state enterprises in China should sepa- 
rate distinct property rights fr.™ ownership because enter- 
prise reform has nothing to do with ownership. 


Rui Xingwen said that the loss of large amounts of state 
assets weakens the country’s strength and that this is 
indeed worrying. The Third Plenary Session of the 14th 
CPC Central Committee regarded distinct property rights 
as one of the targets of state enterprise reform. However, 
some people in society try to link distinct property rights 
with ownership and regard privatization as the only way 
out for state enterprise reform. As a matter of fact, the 
question of enterprises has nothing to do with social 
ownership. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-044 
7 March 1995 


During the initial development of capitalism, Rui said that 
the owner of enterprise property rights was the manager of 
the enterprise. Through a hundred years of development 
and with the socialization of production and capital, 
however, private ownership of enterprise property rights 
has been changed to corporate ownership. Corporations 
have the right to distribute and handle enterprise property 
rights. This is the core of the current enterprise system. In 
China’s enterprise reform, the question of property rights 
is not an unsurmountable obstacle. 


aang Commission Halts Investment in 10 
tems 


HK0703083495 Beijing ZHONGGUO XINWEN SHE 
in English 1217 GMT 6 Mar 95 


{[FBIS Transcribed Text] Beijing, March 6 (CNS)}—The 
State Planning Commission has recently made a sugges- 
tion that it is inadvisable to further invest in the following 
ten items. 


1. Watches: At present, China has a stockpile of 10 million 
watches. 2. Cosmetics: There are over 2,000 large and 
medium-size cosmetics factories in China with more than 
1,000 varieties, most of which are unsaleable itemis. 3. 
Woollen textile: One third of woollen manufacturing 
equipments are idle due to shortage of material. 4. Towels 
and bed-sheets: Supply exceeds demand. 5. Chemical-fibre 
and machine-woven carpets: Production capability is 
many times that of actual market demand. 6. Sacks: 
Annual production of sacks has reached 700 million in 
number, more than needed. 7. Stainless steel products: 
Production needs to be monitored because of raw material 
shortage. 8. Plastic wallpaper: Has amounted to | billion 
square metres, a supply more than required. 9. Copper and 
aluminum products: This sector faces shortage of raw 
material. 10. Foodstuff processing machinery: Widely 
imported and many have overlapped one another. 


Moreover, several other items are not appropriate to be 
constructed or expanded due to over-production. They 
include aluminum door and window frames, man-made 
marbles, terrazzo, plastics processing and small cars. 


Control Money Supply To Fight Inflation 


HK0703080695 Beijing RENMIN RIBAO in Chinese 
23 Feb 95 p 9 


[By Luo Jingfen (5012 4737 1164) in the “Random Talk 
on Focus of Reform” column: “Do Anti-Inflationary 
Measures Necessarily Lead to Economic Decline?”) 


[FBIS Translated Text] The primary objective as well as 
the key mission in this year’s macroregulation and control 
is to curb inflation. Will this cause economic decline and a 
weak market as in 1990? This question has a direct bearing 
on our determination to tackle inflation and the intensity 
of the measures to be adopted. 


For sure, many Chinese and foreign experts believe that an 
overheated economy and excessively rapid development 
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go hand in hand with price increases and higher inflation 
rates. The costs of tackling inflation and reducing the rate 
of price increases, therefore, is a slowdown in economic 
development. This view is not without grounds. Economic 
development in many countries provides objective facts 
and proof in favor of this argument. France, for instance, 
experienced rapid economic development, with 6.7 per- 
cent annual GDP growth from 1969 and 1973. Its con- 
sumer price index [CPI] during the same period also rose 
rapidly—an annual increase of 4.6 percent. France’s 
annual CP] during the eight years from 1986 to 1993 rose 
by an average of 2.9 percent, hovering around 3 percent 
each year. Certainly, the inflation rate was not high, but 
neither was economic growth. Its GDP in the corre- 
sponding period grew by only 2.1! percent annually. 


However, international experience presents another com- 
pletely different picture: It shows that some countries have 
enjoyed high-speed economic growth as well as relatively 
low prices in their period of development. Take Japan as 
an example. In the 1960's, its economy grew by more than 
10 percent for six consecutive years, a “miracle” in the 
economic development of capitalist countries. Its 1970 
GDP was double that of 1963, averaging 10.4 percent 
annually in the seven-year period. Consumer prices in the 
corresponding period, however, increased at a much lower 
annual average rate of 5.4 percent, lower than the 7- 
percent increase in the two high-speed growth years (1962 
and 1963), as well as the average annual increase of 9 
percent in the 1970’s. Economic development in the 
former West Germany was also rapid before the first oil 
crisis. Between 1965 and 1950, GDP grew by an annual 
average of 6.9 percent, while the CPI stayed at a low 2.1 
percent. Now take a look at the newly industrialized 
countries of Asia. The ROK launched its first five-year 
plan in 1962, and from then until 1988 it experienced a 
period of high-speed growth, during which it spent 10 
years—from 1968 to 1978—concentrating strategically on 
developing heavy and chemical industries. Average annual 
GDP growth in this period was 10.1 percent. Because the 
ROK experienced its first oil crisis, the CPI was relatively 
high—an average annual increase of 14.2 percent. The 
years from 1983 to 1988 was another period of high-speed 
economic growth for the ROK. In this period, average 
annual GDP growth was 10.4 percent, but the average 
annual CPI was 3.5 percent, and for four years it was 3 
percent or lower—a record low price level over the last 20 
years or so. Singapore experienced high-speed economic 
growth from 1966 to 1972. In this period, GDP grew at an 
average of 13.9 percent, and no less than !1 percent every 
year. The CPI, however, was at a low 2.3 percent. Singa- 
pore’s economy enjoyed sustained and stable development 
and long-term price stability. Except for the 1973-74 and 
1980-81 oil crises, the CPI in most years was around 2 to 
3 percent or even lower. Another example is Thailand. 
From 1987 to 1990, its average annual GDP growth rate 
was 11.2 percent, while the CPI grew by 4.4 percent, lower 
than the average annual increase of 6.3 percent during the 
1980's. 
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In particular, stagflation in the United States in the 1970's 
has made people rethink and appreciate anew the relation- 
ship between economic growth and inflation. While U.S. 
GDP growth fell from 3.9 percent in the 1960's to 2.8 
percent in the 1970s, its CPI rose from 2.3 percent in the 
1960’s to 7.5 percent in the 1970’s. This was a situation 
nobody wanted to see. Worse, some countries—mainly the 
Latin American countries—suffered hyperinflation, with 
price indexes reaching “astronomical figures,” while eco- 
nomic growth was slow and fluctuating. Brazil’s CPI in 
1992, for example, was 10.5 times higher than in 1987, but 
its GDP fell during the corresponding period. Bolivia 
experienced persistently high inflation in the 15 years from 
1978 to 1992, with annual average CPI rising 133 percent 
and 776 percent between 1982 and 1986. Hyperinflation 
occurred in 1984 and 1985, with the CPI rising by 12.8 
times and 117.5 times from the previous year. The 
economy was very poor. From 1982 to 1986, annual GDP 
decreased by an average of 2.6 percent. 


The above facts show that even at the same stage of 
development some countries experience faster economic 
development and high inflation rates, others developed 
more slowly but were still plagued by persistently high 
inflation, while others were able to achieve fast economic 
development and keep their inflation rates very low. 
International experience shows us that there is no neces- 
sarily stable correlation between the speed of economic 
development and the rate of inflation. Therefore, there is no 
need to think that tackling inflation and lowering the rate of 
inflation necessarily brings on economic decline. Such wor- 
ries are uncalled for. As long as work is done well and 
relations in various sectors are taken care of properly, we 
can keep the inflation rate relatively low and achieve sus- 
tained and rapid economic growth, and, after a few years’ 
effort, a new level of economic development. Since the 
mid-1980’s, developed countries have been able to keep 
their inflation rates below five percent. Between 1983 and 
1993, prices went up at an average rate of only 3.8 percent, 
and in 1994, when full economic recovery and expansion 
occurred, the average inflation rate was still kept under 3 
percent. We should work hard to achieve such a situation. 


Inflation can take many different forms and may be 
triggered by many different factors, which Western 
scholars have summed up under the headings of “‘demand- 
pull,’ “‘cost-push,” or “structural adjustment.” Ulti- 
mately, inflation is caused by excess money supply in 
society. On this point there can be no ambiguity. All the 
causes of inflation in current analyses are derived from the 
intrinsic cause of excessive money supply. In our country, 
it is mainly caused by the excessive supply of cash and 
savings which can be used in settlements and transfers. In 
actual economic life, inflation takes the form of general 
and successive increases in prices. That means inflation is 
the cause and price increases are the effect. Therefore the 
central link and fundamental measure for tackling inflation 
and preventing huge price rises is strict control over the 
supply of money and credit and genuinely stabilizing the 
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currency value of the renminbi. Excessive money supply 
should be scaled back to normal levels. This will encourage 
enterprises to restructure to optimize and help improve the 
overall quality of the economy as a whole. 


In Western countries, central banks enjoy greater indepen- 
dence. The “bank laws” of many countries stipulate that 
central ba .ks are empowered to pursue an independent 
monetary and financial policy. In the United States, the 
Federal Reserve system, termed another federal govern- 
ment, is responsible for macroregulat.on and control. In 
recent years, the Federal Reserve has relied on periodic 
adjustments of interest rates (the federal funds rate and 
discount rate) and day-to-day open-market operations to 
regulate monetary circulation in the market. The situation 
in our country is different, but the headquarters of the 
People’s Bank of China must resolutely safeguard the 
currency value of the renminbi. This is the primary objec- 
tive laid down clearly in the financial reforms of early 1994 
and must be firmly upheld. To fulfill this function, the 
bank, in addition to its own efforts, should resist pressure 
from governments (mainly local governments) and enter- 
prises and pay serious attention to lending to financial 
institutions, because money supply is realized mainly 
through lending so the expansion of bank credit necessarily 
leads to inflation. State-owned specialized banks should 
only supply credit to sound borrowers, that is only to 
enterprises with good efficiency, a high rate of return on 
capital, and repayment power. Those with a high rate of 
return on capital will receive loans first. Loans for infra- 
structure and infrastructural industries will come from 
policy-related banks. Although policy-re'ated banks are 
not geared toward profits, they must ensure the opera- 
bility, safety, and liquidity of their capital. That is to say, 
infrastructure and infrastructural industries funded by 
policy-related credit must also make profits and should be 
capable of repaying principal and interest on preferential 
lending. These are the principles that banks must observe 
in managing their funds. Serious inflation will be unavoid- 
able if they do not observe these principles. 


Commentator Urges Developing Brand Names 


HK0703081295 Beijing RENMIN RIBAO in Chinese 2 
Mar 95 p 2 


[Commentator’s article: “Attaching Importance to 
Famous-Brand Strategy”’] 


[FBIS Translated Text] The central economic work con- 
ference made it clear that one of the economic tasks for 
1995 is to vigorously improve the quality and efficiency of 
national economic growth. 


The fundamental way to solve this problem lies in 
changing the existing economy, characterized by extensive 
operations, into an economy which features intensive 
operations in the process of setting up a market economy. 
In other words, the entire economy, including enterprises, 
must follow a course of attaching importance to quality 
and efficiency. The relevant logical relationship is quite 
clear: the success of an enterprise depends upon the 
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market; if an enterprise is to survive market competition, 
it must produce quality products; efficiency represents the 
driving force in improving product quality; and the brand, 
especially a famous brand, serves as a medium for 
achieving efficiency. A comprehensive survey of the world 
market reveals the ‘competition between different 
brands” prevails in the market. In the China market, 
competition finds expression in the “threat” made by very 
famous brand-name foreign products against a few Chi- 
nese brand-name products. Given the circumstances, how 
should we protect and develop our national industries? 
With reform and opening up under way, it is wrong for us 
to “close again the country to international intercourse” or 
boycott “foreign goods,” and the only way out is to 
develop our own brand-name products to compete with 
foreign products. Against this backdrop, problems con- 
cerning competition between different brands and a com- 
petition strategy have naturally received unprecedented 
attention. 


Over the last few years, a “brand-name craze” has pre- 
vailed all over the country. More enterprises compete with 
one another in developing brand-name products, and some 
local governments have taken the formation and imple- 
mentation of a strategy to develop brand-name products as 
an important measure for guiding economic work. The 
Beijing, Sichuan, Shandong, Jiangsu, Henan, Liaoning, 
and Jiangxi governments, together with some key city 
governments, have set up special leading organs for this 
work. The ‘‘1994 high-level seminar on quality,” which 
was held in Beijing in September last year, concentrated on 
“the strategy for developing brand-name products and on 
reviving the country by attaching importance to quality.” 
The “1994 national brand name conference,” which was 
held in Chengdu in November last year, called for efforts 
to create a favorable social environment for the develop- 
ment of Chinese brand-name products and heard the 
experiences created by various localities in pursuing a 
brand-name strategy. It is safe to say that China’s brand- 
name-related enterprises will certainly grow. 


How do we help enterprises grow? Leading comrades of 
the central authorities recently pointed out: A “brand” 
represents the enterprise’s credibility and lifeline and givcs 
comprehensive expression to the enterprise’s competitive- 
ness under a socialist market economy. However, it is a 
pity that quite a lot of enterprises do not set great store by 
their credibility and are not afraid that their products will 
be rejected in the market. They do not have a broad 
strategic vision but instead seek temporary economic ben- 
efits. The basic reason for this is that the operating 
mechanism required by the market economy has yet to be 
introduced to these enterprises with the result that they do 
not fear bankruptcy nor unemployment. If we did not 
reverse this situation, real entrepreneurs and real brand- 
name products will be out of the question. This is, of 
course, a problem which must be solved in the course of 
introducing the modern enterprise system; nevertheless, it 
is also of great significance to popularize the importance of 


ECONOMIC AFFAIRS 51 


the enterprise's credibility and a strategy for developing 
brand-name products and to explore the correct path in 
market competition. 


The instructions given by leading comrades of the central 
authorities have charted the direction of our advancement. 
First of all, we must develop brand-name products through 
reform. Developing branded products and enterprise 
reform have the same task of invigorating enterprises, and 
the latter provides strong motive force and a favorable 
mechanism for the former. Enterprise reform is the basic 
prerequisite for developing brand-name products. In our 
reform this year, we will focus on enterprise reform, 
especially reforming state-owned enterprises. In the cam- 
paign to develop brand-name products, which is gathering 
steam, we must see to it that the enthusiasm to develop 
brand-name products is shepherded down the road of 
enterprise reform. 


Such concepts as enterprises’ market competitiveness are 
very important. When an enterprise has changed its oper- 
ating mechanism, namely, when “it can make management 
decisions on its own and assumes sole responsibility for its 
own profits and losses,” this does not ensure that it will 
only make rather than lose money. To make profits and 
avoid losses, enterprises must possess fairly strong com- 
petitive strength, while a brand gives comprehensive 
expression to the enterprise’s capacity to compete in the 
market. You can arrive at a clear understanding of this if 
you find out how brand-name products occupy indisput- 
able positions in domestic and foreign markets. Brand- 
name products are the fruit of material and spiritual 
civilizations and are powerful weapons in market compe- 
tition. Apart from quality, which is the fundamental ingre- 
dient, brand-name products imply large-scale efficiency 
represented by market share, intellectual property rights, a 
certain kind of culture, and the product and enterprise’s 
credibility gained through market competition. The brand- 
name effect not only brings relevant efficiency to the 
enterprise, but also guides, upgrades, and reorganizes the 
economy. The development of brand-name products not 
only raises the enterprise’s economic efficiency, but will 
also optimize the economic’structure and the allocation of 
resources in a region or a country, thus increasing its 
market competitiveness and the nation’s self-confidence 
and sense of pride. So we can say that brand-name prod- 
ucts are indispensable to economic development, market 
competition, public consumption, and international com- 
petition. 


Therefore, not only enterprises should study and imple- 
ment a strategy for developing brand-name products, all 
levels of governments, in exercising macroeconomic con- 
trol, should also study and implement the strategy. Espe- 
cially at present, when Chinese brand-name products are 
facing serious challenges from very famous foreign prod- 
ucts, we must take immediate action to gain initiative in 
“brand-related competition.” It is gratifying that our peo- 
ple’s sense of quality and brand names has been greatly 
enhanced. The report entitled, “It Is Joyful To See Light 
Industrial Enterprises Vie With Each Other in Developing 
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Famous-Brand Products,” which is run by this newspaper 
today, reflects this trend from a certain angle. The report is 


really inspiring. 


China’s efforts to develop brand-name products are 
gaining momentum. In the run-up to the new century, we 
believe that through the unremitting efforts of the people 
nationwide, China’s economy, which has enjoyed sus- 
tained, rapid, and healthy development, will become an 
economy which features many famous-brand products, 
high quality, and high efficiency. The Chinese people will 
take pride in this and foreigners will look at us with new 
eyes. 


Shortfall Expected in Timber Supply 


HK070309075 5 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5-11 Mar 95 p 8 


[By Yun He: “Timber Demand Likley To Outpace 
Domestic Supply”} 


[FBIS Transcribed Text} China’s timber supply is expected 
to fall 2.5 million cubic metres short of demand this year. 


Demand is expected to hit 63.5 million cubic metres, 
fuelled by the national construction boom, economists of 
the State Information Centre say. 


But timber output, limited by scarce resources, will prob- 
ably only reach 61 million cubic metres this year, 
according to the centre, which is under the State Planning 
Commission. 


The country may again have to import timber and use 
State reserves to supplement the domestic supply. 


And timber will fetch higher prices on the Chinese market 
this year because of the shortfall, centre officials warn. 


Several factors have combined to boost timber demand. 


“The mainspring of the situation in both timber produc- 
tion and consumption is the burgeoning national econ- 
omy,” a centre official said. 


The gross domestic product is expected to increase about 
10 percent this year. 


Agricultural production is forecast to grow 3.5 percent, 
while industrial output will rise an estimated 10.6 percent 
and service sector output 10.2 percent. 


To reach these targets, the government will probably 
encourage a 17 percent increase in domestic fixed asset 
investment. 


The growth in fixed-asset investment will stimulate the 
national economy and spur new construction projects, 
especially in the housing sector. This will lead to increased 
timber consumption, the centre predicts. 


Demand for timber by the real estate, furniture and 
interior decorating seciors is expected to increase by 8 per 
cent this year. 
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Construction projects in the energy, transportation and 
railway sectors will be major consumers of timber. 


And farmers, still rebuilding homes and basic facilities 
after a series of natural disasters last year, are also 
increasing the pressure on timber resources. 


China’s annual timber output has remained at about 55 to 
66 million cubic metres for the past few years, while 
market demand has tripled because of the burgeoning 
economy. 


The government has urged forestry officials and industrial 
and trading companies to make joint efforts to ensure that 
the country obtains the timber it needs for economic 
development. 


The government says that while it will import timber to 
meet the shortfall, it is also developing timber substitutes. 


Heilongjiang Province is the country’s largest timber pro- 
ducer, accounting for at least 50 percent of annual gross 
output in the country. 


Rules for Real Estate Gains Tax Implemented 


HK0603133795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0942 GMT 19 Feb 95 


[FBIS Translated Text] Beijing, 19 Feb (LHONGGUO 
TONGXUN SHE)—China’s Ministry of Finance recently 
promulgated the “Rules for the Implementation of the 
Provisional Regulations of the People’s Republic of China 
on Capital Gains Tax.” The aim is to regulate increases in 
real estate prices, and more especially to curb speculation, 
by imposing a capital gains tax on real estate transactions. 
However, the legitimate rights of those engaged in proper 
property development will be protected. 


The Rules stipulate that taxpayers engaged in property 
development can nave their capital gains tax reduced by 20 
percent of their total costs in acquiring land use rights and 
developing the land. Other taxpayers will not enjoy this 
concession. Taxpayers who construct standard residential 
units for sale will be exempt from real estate gains tax if 
their profit amounts to less than 20 percent of their 
investment. 


The chief of the State Administration of Taxation said that 
China’s policy on real estate gains tax distinguishes 
between investment and speculation. First, in determining 
tax liability and tax rate, it has decided: to base the 
applicable rate by comparing the amount of gain with the 
capital after deducting costs. This has solved the problem 
in a reasonably satisfactory way, as speculators will have a 
smaller amount of costs deducted, but will have to pay a 
higher rate of tax at the same time, while investors engaged 
in proper property development will have a larger amount 
of costs deducted and pay a lower rate of tax at the same 
time. 
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Guangdong To Build Airport Using Joint-Stock 
System 

HK0703082695 Hong Kong WEN WEI PO in Chinese 
14 Feb 95 p A3 


[Dispatch by staff reporter: “Preparations for Guang- 
zhou International Airport Are Well Under Way, Funds 
Are To Be Raised Under the Joint-Stock System’”’] 


{[FBIS Translated Text] Guangzhou, 13 Feb—Chen 
Kaizhi, Guangzhou City executive vice mayor, today dis- 
Closed that preparations for building a new international 
airport in Guangzhou under the joint-stock system are 
being made at full steam at the moment. 


Chen Kaizhi made the above remarks at “Guangzhou’s 
New Year Economic Briefing.” He said: We are now trying 
to build Guangzhou into an international metropolis. 
Guangzhou’s Baiyun Airport can hardly cope with this 
new situation. The city’s airport passenger transport 
volume exceeded 10 million in 1994 and is expected to 
have reached 20 million by the year 2000. Insofar as urban 
planning is concerned, as it is too close to urban areas, 
Baiyun Airport will not be able to meet the required safety 
standards. This is why we badly need a new airport. 


Chen Kaizhi stated: On the basis of prospecting and 
demonstrations carried out by experts from across the 
country, the city first drew up a list of six possible sites for 
the new airport. In the end, the city leaders decided that 
the new airport should be built at the juncture of Baiyun 
District’s Renhe Town and Huadu City’s Xinhua Town. 
The new airport is expected to occupy an area of 22,000 
mu and consist of four runways. The first-phase construc- 
tion of the new airport project includes two runways. 


Chen Kaizhi noted: Total investment in the new airport 
project is expected to reach 14.8 billion yuan with inflation 
factored in. The new airport will be built according to a 
new concept; under a joint-stock system, and with funds 
raised through many channels. He added that one-third of 
the new airport construction funds will be raised in society, 
one-third by the local governments and local civil aviation 
departments concerned, and one-third through the transfer 
of the right to use the existing Baiyun Airport site. 


Guangzhou has already set up a new airport construction 
command center with Mayor Li Ziliu as commander in 
chief and Vice Mayors Chen Kaizhi and Wu Liang as 
executive deputy commanders in chief. The command 
center consists of four sections, comprising a project 
section, a technology section, a funds coordination section, 
and a general office. 


Guangzhou City has also sent personnel to Chicago, 
Frankfort, Sydney, and various other foreign cities to 
study newly built airports in hopes of building for itself a 
new airport of a high international standard. A number of 
Australian, U.S., and Singapore companies are also 
holding talks with Guangzhou City at the moment with an 
eye to participating in the city’s new airport construction. 
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Finance & Banking 


Securities Commission on Plan for Futures 
Market 


HK0703 103795 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5-11 Mar 95 pp 1, 2 


[By Zhu Ling and Wei Ling: “Blueprint for the Future”) 


[FBIS Transcribed Text] China is planning a three- 
pronged programme this year to ensure the healthy devel- 
opment of its fledgling futures market, according to Li 
Jiange, Vice-Chairman of the China Securities Regulatory 
Commission (CSRC). 


In an exclusive interview with Business Weekly, the 45- 
year-old Li said that the programme involves bold mea- 
sures which aim at tightening controls on exchanges and 
brokerage companies; bolstering overseas co-operation; 
and speeding related legislation. 


The disruption of treasury bond futures trading that 
occurred last month in Shanghai highlighted the urgent 
need for strict controls on the market, which carries high 
risks, Li said . 

On February 23, hectic trading in treasury bond futures on 
the Shanghai Stock Exchange swelled the transaction 
volume and led to an inordinate rise in the price that could 
have caused irreparable damage to some of the bears. 


In an urgent attempt to bring order back to the chaotic 
market, the exchange suspended trading in treasury bond 
futures and asked securities companies to unwind their 
positions through negotiation. 


“Such an event presents the best example of how dan- 
gerous the futures market can be without strict supervi- 
sion,” Li said. 

The vice-chairman, one of the leading figures in domestic 
economic-circles outlined this year’s major tasks in the 
area of futures trading: 


—Authorizing exchanges to conduct treasury bonds 
futures trading after re-examining their operations. Only 
five or six of the more than 10 exchanges currently 
engaged in the business can expect to win nod from the 
government. 


-—Reviewing the trading regulations of the exchanges 
approved to conduct treasury bond futures business. 


—Reviewing the trading products offered by the 15 
exchanges that were authorized to conduct futures 
trading after a national inspection of 50 futures 
exchanges last year. 


—Further sorting out problems that have arisen at futures 
brokerage companies. 


Meanwhile, he said, domestic enterprises will be prohib- 
ited from speculating in financial derivatives although 
trading with the aim of hedging will still be allowed under 
supervision of the government. 
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Financial derivatives, currently hot items in markets 
around the globe can be used to hedge financial risks by 
diversifying investments. The most popular forms of the 
derivative are futures and options. 

Trading in derivatives can carry very high risks. Some 
domestic enterprises have suffered dearly in financial 
derivatives trading on overseas exchanges, Li said. 


“The collapse of Britain’s oldest investment bank, Barings, 
illustrates the need to strengthen control in this field,” Li 
said. 

The 233-year-old institution was put in the hands of 
court-appointed administrators last Monday [27 February] 
after the Bank of England failed to organize a rescue by 
other banks. 


On co-operation, Li said the Chinese mainland expects to 
sign the Memorandum of Futures Regulatory Cooperation 
with Hong Kong this year. 


Efforts to seek co-operation with Hung Kong started last 
year and if things go smoothly, the memorandum will be 
signed before July, he said. 


The CSRC, watchdog for China’s securities and futures 
market, is also considering signing memoranda with the 
United States, Japan and Britain. 


Li is expected to visit the United States and Brit’ ~>‘s 
year to explore opportunities for further co~" 1 «on 1 
this field. 


However, he ruled out the poss***' or 
futures market to overseas investon. 


utures market, 
vecomes freely 


“It is impossible for China to open u; 
or the A-share market, before the re 
convertible.” 


China’s futures market, along with its other financial 
markets is in the process of a “gradual opening,” Li said. 


China’s futures market also is not ready to deal a possible 
huge inflow of foreign investment, he said. 


The country is redoubling its efforts to provide a compre- 
hensive legal framework for the futures market, according 
to Li. 


The State Council is expected to issue the Futures Trading 
Management Regulations this year while the People’s 
Congress, the country’s legislature, is drafting the Futures 
Law, Li revealed. 


The central government first turned its attention to the 
development of futures market in early 1993. Futures 
exchanges and brokerage companies began to sprout up in 
the previous years across the country, especially in 
southern provinces. 


With no effective government control at that time, many 
companies engaged in trading on overseas futures 
exchanges, leading to a massive outflow of foreign 
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exchange and State assets. Many Chinese investors suf- 
fered losses because they did not understand the market, 
and many reported they were defrauded. 


Last year, the government took strict measures to rectify 
the problems and crack down on unauthorized trading. 


Exchanges and brokerage companies were inspected and 
required approval to continue in business. 


After the inspeciion, the number of futures exchanges 
dropped to 15 from 50. 


The government also put an end to futures trading on 
Overscas exchanges, stanching the outflow of foreign 
exchange. 


Shanghai Kesumes Treasury Bonds Futures 
Trading 


OW0603 170295 Beijing XINHUA in English 1622 
GMT 6 Mar 95 


[FBIS Transcribed Text} Shanghai, March 6 (XINHUA)— 
Freely competitive futures trading in all treasury bonds, 
except the ones coded “327”, will be resumed on the 
Shanghai Stock Exchange tomorrow. 


The Shanghai Stock Exchange announced this today in a 
six-point circular transmitted to all its members via satel- 
lite. 


According to a regulation jointly issued by the China 
Securities Regulatory Commission and the Ministry of 
Finance on February 26, the surety money for futures 
traders will be raised from 500 yuan to 2,000 yuan per 
hand, 1,000 yuan of which will be turned over to the 
Shanghai Stock Exchange. Those who fail to turn in the 
surety money before the afternoon of March 10 will be 
forced to trim their stock. 


The circular set the maximum of competitive trade 
reported for a transaction at 1,000 hands, and the price 
margin at 0.50 yuan. 


The circular also spelis out rules about contracts, surety 
money and bonds. 


Bonds coded “327” are three-year bonds and will expire 
this June. 


On February 23 this year a company was found to have 
violated the rules covering “327” bonds, causing the 
Exchange to issue the latest circular. 


Renminbi Cash Circulation Structure ‘Irrational’ 


HK0703042395 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0621 GMT 17 Feb 95 


{[FBIS Translated Text] Beijing, 17 Feb (ZHONGGUO 
TONGXUN SHE)—A recent week-long renminbi circula- 
tion structure survey conducted by the Currency Issuance 
Department of Beijing Municipality branch of the People’s 
Bank of China shows that there are more banknotes in 
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large denominations than banknotes in small denomina- 
tions in circulaticn in the municipality, resulting in an 
irrational currency circulation structure which is some- 
what detrimental to normal commodity exchanges in the 
municipality. 

Prior to issuance of banknotes in large denominations, 
10-yuan notes were the main renminbi notes in circulation 
in China. Thus, cash received and paid by banks were in 
banknotes of smaller denominations on average. Statistics 
show that cash received and paid by banks in 1985 was on 
average in banknotes valued at 6.07 yuan and 3.15 yuan 
respectively, whereas cash received and paid by banks at 
present are mostly in 100-yuan and 50-yuan banknotes, a 
significant change in banknote denomination. The recent 
survey also showed that cash received and paid out by 
banks at present are on average in banknotes valued at 
39.17 yuan and 34.15 yuan. Now, two-yuan and one-yuan 
notes no longer serve as the main renminbi notes as they 
have gradually turned into fractional money in growing 
demand year in year out. Fen coins (notes) were used as 
small change in the past. Due to price rises, however, there 
are fewer fen coins (notes) in circulation while there has 
been a growing demand for jiao coins, one-yuan notes, and 
two-yuan notes year in year out, one of the main reasons 
why subsidiary coins are now in short supply on the 
market. 


Concerned personages propose that when making overall 
arrangements, the People’s Bank of China should cut down 
on the production and issuance of fen coins (notes) and 
increase issues of one-jiao notes and two-yuan notes by a 
large margin. 


Banks Postpone Issue Due to Pending Rating 
Change 


HK0703041095 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0947 GMT 4 Mar 95 


[FBIS Translated Text] Hong Kong, 4 Mar (ZHONGGUO 
XINWEN SHE)—The Hong Kong branch of the Bank of 
China [BOC] today announced the postponement of its 
Hong Kong dollar floating rate certificate of deposit [FRC] 
issue, which is scheduled for this month, due to a pending 
rerating of its credit worthiness. 


BOC has liaised with Moodys Investment Service many 
times over arrangements for issuing the certificates of 
deposit and had secured Moody’s confirmation of an “A3” 
credit rating for the issue. As such a rating measures up to 
requirements for agreed buy backs set by the Hong Kong 
Monetary Authority’s circulating fund regulatory mecha- 
nisms, the BOC decided to proceed with the issue. The 
decision met an enthusiastic response and excess subscrip- 
tions. Total subscriptions amounted to HK$6.4 billion 
[Hong Kong dollars] and involved 48 financial companies. 


However, because Moody was unable to make a final 
decision on its rating of the BOC’s FRC issue scheduled for 
mid-March, BOC is postponing the issue. The bank will 
reconsider it after the result of the rating is published. 
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Foreign Trade & Investment 


Frge> Gaited Sess Cospesation Sngending Wee 


HK0703091995 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5-11 Mar 95 p 1 


[By Sun Zhou: “Business With US Forecast To Expand”’} 


[FBIS Transcribed Text] Sinc-US economic ties are on 
course for steady development, and disputes can be 
resolved through consultation on the basis of equality, a 
senior Chinese trade expert says. 


“With the rapid growth in trade and co-operation between 
the two countries, friction points naturally increase, too,” 
Zhou Shijian, vice-president of the International Trade 
Research Institute, said in an interview with Business 
Weekly. 


““However, disputes and frictions only reflect conflicts of 
interest between departments and sectors of the two coun- 
tries rather than fundamental conflicts,” he said. 


“Sino-US trade and economic co-operation has seen fast 
growth in recent years, which is of mutual benefit to both 
countries.” 


Sino-US trade hit $35.4 billion last year, compared with 
$11.8 billion in 1990, according to Chinese customs data. 


From 1979 to 1994, Chinese exports to the United States 
enjoyed an average annual growth rate of 27 percent, 
compared with 16 per cent for China’s overall exports. 


Last year, trade with the US accounted for 14.97 per cent 
of China’s foreign trade. This made the United States 
China’s third largest trade partner, and China the sixth 
largest trade partner of the US. 


Economic co-operation links have also been reinforced. By 
the end of last year, US entrepreneurs had invested a total 
of $7 billion in China. 


Investment projects numbered 16,221 with an accumu- 
lated contracted investment of $20.36 billion, making the 
United States the largest investor in Chinese mainland, 
after Taiwan and Hong Kong. 


“All these figures illustrate the deep economic relationship 
between the two countries and the huge benefits of eco- 
nomic co-operation,” Zhou said. 


“China is the largest developing country in the world and 
needs the capital, large markets, sophisticated *echnology 
and equipment of the United States. 


“Meanwhile, the United States could benefit from the 
reasonably priced consumer products of China and its 
huge market for imports and investment.” 


If Washington can relax its limits on high-technology 
exports and provide export credits to China, the future for 
Sino-US economic links will be bright, Zhou said. 
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Disputes remain in other areas, including market access 
and the illegal transfer trade of Chinese textiles which 
involves various parties, largely because of differences in 
the two countries’ social systems, ideology and values, he 
added. 


“However, overall, strong development momentum rather 
than friction dominates Sino-US trade and economic ties. 
And the only way to resolve the problems is negotiation 
and consultation on the basis of equality,” Zhou said. 


— Forecasts Slower Foreign Trade Growth 


HK0703092095 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5-11 Mar 95 p 1 


[By Wang Wong: “Foreign Trade Set for Moderate 
Growth”’] 


[FBIS Transcribed Text] After surprising growth in 1994, 
China’s foreign trade this year is unlikely to be as fat as the 
Chinese Year of Pig suggests. 


The consensus among officials and economists is that 1995 
could spell mixed fortunes for Chinese traders who face 
both recovering international economies and domestic 
inflationary pressure. 


China’s exports last year grew 31.9 per cent to $121 billion, 
thanks largely to the devaluation of the renminbi to yuan 
8.7 to the US dollar. 


“But given the increase in State foreign exchange reserves, 
it’s almost impossible for any further devaluation this 
year,” said an official who spoke on condition of ano- 
nymity. 


In other words, the government is unlikely either to 
abandon its tight monetary policy or to purchase foreign 
exchange with yuan through banks. 


“It seems that the yuan’s exchange rate will float between 
8.4 and 8.5 yuan to the dollar this year,” the official said. 


This appreciation of the yuan after the sudden fall in its 
value at the beginning of last year has put pressure on 
Chinese exporters. 


The State has adopted a three-pronged strategy aimed at 
easing the pressure. 


First, the government will encourage sales of up-scale 
quality products instead of labour-intensive ones. The rise 
in added value is expected to offset losses caused by higher 
export costs. 


Second, State-owned foreign trade enterprises are to be 
reformed in line with the market economy. Many of them 
still operate on the rigid, decades-old central planning 
model. 


The official declined to elaborate, but details of the reform 
are expected to come out soon. 


Lastly, order is to be restored in the chaotic export market. 
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More than 7,000 Chinese and 100,000 foreign-funded 
enterprises have foreign trade rights. Blind competition 
has frequently led to their undercutting each other. 


This phenomenon constitutes a non-price factor in China’s 
export cost increase. 


“Unlike inflation and the yuan’s appreciation, which need 
a relatively longer time to bring under control, this dis- 
order can be corrected, with 2 resulting drop in export 
costs,” the official said. 


Effective implementation of the three-part strategy is 
expected to guarantee that the nation will meet its 1995 
target of surpassing last year’s exports. 


If, as economists expect, exports grow faster than the 
forecast 10 percent rise in the gross domestic product, 
exports could reach more than $130 billion this year. 


But inflationary pressure, inefficient State-owned enter- 
prises and growing domestic demand could temper the 
export growth. 


Imports, meanwhile, are expected to rise to around $120 
billion, compared with $115.7 billion last year. 


Imports of raw materials to satisfy domestic construction 
needs are likely to see a major increase. 


Official Says Export Quota Bidding Not Price 
Control 

HK0703091895 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 5-11 Mar 95 p 2 


[By Wang Yong: “Quota Bids not Control on Pricing”) 


{[FBIS Transcribed Text] The Chinese government is not 
meddling with export prices through the export quota 
bidding system, an official says. 


The Guidelines of Public Quotas Bidding for Exporting 
Commodities, issued by the Ministry of Foreign Trade and 
Economic Co-operation (Moftec) last February, require a 
bidding company to submit a floor price. 


This led some international businesses to worry about 
whether the ministry was becoming involved in the price- 
setting process. 


China now puts export quotas for 24 commodities up for 
public bidding. 


““Moftec does not intend to reassert any control over any 
companies,” said Tang Wei, a Moftec division chief. 


He said the bidding system is designed to promote fair 
competition by replacing the old administrative mecha- 
nism associated with bureaucratic arbitrariness. 


In 1992, the authority to issue export licences was dele- 
gated to provincial governments, which lacked an appre- 
ciation of the national picture and tended to act in an 
arbitrary way. 
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“This contributed to substantial surges in Chinese honey 
exports, which subsequently affected supplies to the 
domestic market. The lower international market prices 
for honey also reduced profits for Chinese exporters,” 
Tang said. 


According to Article 16 of China’s Foreign Trade Law, the 
country can restrict the export of a product, through 
quotas and licensing, to counteract domestic supply short- 
ages or protect exhaustible domestic resources. 


Of the 24 products currently subject to quota management, 
most are agricultural products such as honey, or natural 
resources such as minerals. 


Quotas for agricultural products are intended to ensure an 
adequate supply to domestic consumers, which is of para- 
mount national interest. 


“(Under the new system), a bidding company must ensure 
that its bid price is based on market prices both in China 
and abroad,” Tang said. 


The system eradicates the human element and the prob- 
lems that can entail. Instead, a winner is chosen by a 
ee programme based on a public mathematical 
ormula. 


“The bidding prices are not real export prices. They merely 
represent how much a bidder is willing to pay for the use of 
quotas. The export prices are set by winning companies in 
their negotiations with foreign buyers,” Tang explained. 


“‘Moftec does not in any way involve itself in the price- 
setting or market designation.” 


As for the minimum price set by the bidding system he said 
winners are free to sell at any price above that. 


“Neither Moftec nor other governmental agencies receive 
any money from the export of honey (and other products). 
The companies choose the buyer and set the price.” 


Official Urges Foreign Investors To Share Risks 


HK0703102895 Beijing ZHONGGUO XINWEN SHE 
in English 1400 GMT 6 Mar 95 


{[FBIS Transcribed Text] Beijing, March 6 (CNS)}—Jiang 
Zhaojun, spokesman of the Ministry of Power Industry 
and director of the Ministry’s General Office, told 
reporters at today’s press conference that foreign investors 
of Chinese energy projects must share the risk with the 
Chinese side. 

China was quoted by overseas media as saying that China 
will increase the return rate of foreign investment in energy 
projects to 14 percent. Mr. Jiang said that China had never 
issued any announcements on such a matter. 


According to the Ministry’s plan, China will annually 
increase its power generation capacity by 15 million kilo- 
watts from 1995 to 1997 while between 1998 and 2000 
there would be an estimated 20 million kilowatt increase 
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per annum. In the next six years, the country plans to use 
foreign capital of US$ 25 billion in its power industry. 


China has 1.2 billion population, and calculated on one 
kilowatt per person which has been available to most 
developed countries in the world, China must have a total 
power generation capacity of 1.2 billion kilowatts. How- 
ever, by the end of 1993, China saw such a capacity of 183 
million kilowatts only. 


Jiang added that although China was a potential market 
with little risk, success of enterprises depended very much 
on their operating techniques. If the business was well- 

there would of course be a high return, but if not, 
there would be little or no profits. 


China will provide a fine investment environment to 
foreign businessmen and welcomed them to invest ‘n this 
sector. 


Foreign Trade in Computer Products Rises in 


OW0603150195 Beijing XINHUA in English 1432 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)—In 
1994 China’s total export and import value of computer 
products reached 2.2 billion U.S. dollars, of which imports 
constituted 896 million U.S. dollars, while exports came to 
1.304 billion U.S. dollars. 


The latest information from the Information Center of the 
Ministry of the Electronics Industry shows that if various 
types of equipment that contain computer functions are 
included, the total foreign trade value of China’s computer 
products would be 4.78 billion U.S. dollars, of which 1.98 
billion U.S. dollars would be from imports, up 34 percent 
from the previous year, and 2.8 billion U.S. dollars would 
be from exports, up 79.5 percent. 


In 1989 exports of China-made computer parts for the first 
time exceeded 100 million U.S. dollars-worth to reach 150 
million U.S. dollars-worth, and in the following five years 
the export volume maintained a rising trend, though it did 
not exceed the import volume until 1993. 


At the end of the 1980s China’s exports of computer 
products mainly included computer transformers, cables, 
power supply systems and magnetic heads. Thereafter, it 
gradually developed to soft and hard disk drives, mouse 
devices, terminals, printers, CPUs and complete com- 
puters. 


Since 1994, as some major Sino-foreign computer joint- 
ventures started operations here, China has become a 
sizeable computer production base in Asia. 


Experts have predicted that, with the constant expansion 
of output scale of Sino-foreign computer joint ventures 
and the acceleration of steps toward an information- 
supported national economy, China’s computer market 
will continue to grow, and its foreign trade volume in this 
field will see rapid development. 


This report may contain copyrighted material. Copying and dissemination 
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Fujian Encourages Foreign-Funded Firms To enterprises; the enterprises for processing materials sup- 
Export plied by customers and ordered per sample, and for 


OW0603 150795 Beijing XINHUA in English 1419 
GMT 6 Mar 95 


[FBIS Transcribed Text] Fuzhou, March 6 (XINHUA)}— 
East China’s Fujian Province has vowed to further stimu- 
late exports by foreign-funded ventures, in a move to 
accelerate the process cf internalizing its economy, local 
sources revealed. 


Statistics show that the overseas-funded enterprises in 
Fujian have come to play a major role in exports in recent 
years. In 1994, they accounted for well over 53 percent of 
the total export value from the province. 


Sources said that Fujian will give preferential treatment to 
joint ventures which export large quantities of goods. 


Guangdong Ranks First in Foreign Trade 


HK0603 134195 Beijing RENMIN RIBAO in Chinese 
13 Feb 95 p 1 


[By reporter Liu Xiao (0491 7197): “Guangdong Ranks 
First in Foreign Trade and Economic Cooperation in 
China for Nine Years Running”’] 


[FBIS Translated Text] Guangdong has ranked first in the 
country for foreign trade and economic cooperation for 
nine successive years. Last year, its total import and export 
volume reached $96.7 billion, growing 23.4 percent over 
the previous year and making up more than one-third of 
the national total. 


In 1994, Guangdong’s foreign trade and economic coop- 
eration continued to grow rapidly. The amount of the 
province’s exports was $50.2 billion, growing 34.2 percent 
over the previous year and making up 41.4 percent of the 
country’s total export volume. The amount of its imports 
was nearly $40 billion, up 70 percent and making up more 
‘than 30 percent of the country’s total import volume. 
Some $11.34 billion in foreign funds was actually utilized, 
a growth of 17.5 percent over the previous year and 
making up 35 percent of the total foreign funds utilized by 
the whole nation. 


Since reform and opening up, Guangdong’s foreign trade 
and economic cooperation has been advancing by leaps 
and bounds. Over the past few years, the growth rates of its 
export trade, import trade, and utilization of foreign funds 
have remained at over 30 percent every year. Xu Dezhi, 
chairman of the provincial commission of foreign eco- 
nomic relations and trade, said that reform has brought 
about economic development, and three major patterns in 
Guangdong’s foreign economic relations and trade. 


First, the great economic and trade pattern: In the past, the 
companies specializing in foreign trade were doing busi- 
ness in isolation. Now, various economic sectors, and all 
trades and professions, are participating in the great oper- 
ations conducted by the three kinds of foreign-funded 


assembly and compensation trade; town and township 
enterprises; private import and export production enter- 
prises; and local companies. Their export volume already 
has made up 90 percent of the province’s total export 
volume. 


Second, the great market pattern: The areas for exports 
have been expanded from Hong Kong, Macao, and neigh- 
boring countries to more than 180 countries and regions, 
while the commodities for export have been expanded 
from merely visible commodities to the export of tech- 
nology and labor. Now, more than 70 countries and 
regions have come to invest in Guangdong. 


Third, the great circulation pattern: At present, Guang- 
dong has to realize the value of 40 percent of its GDP in 
the international market. Some one-fourth of its construc- 
tion funds come from outside. With the mutual supple- 
ment of the two markets and two funds, a benign circle has 
been formed, providing more space for Guangdong’s 
economy to circle around. The overall economic growth, in 
turn, has promoted the growth of foreign trade and eco- 
nomic cooperation. 


Shanghai, Shenzhen Destroy Pirated Products 


OW0703094295 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 5 far 95 


{[Announcer-read report over video; from the “Night 
News” program] 


[FBIS Translated Text] On the afternoon of 3 March, 
acting on information provided by the maises, Shanghai’s 
department of industry and commerce raicled two compa- 
nies illegally marketing audio-video [A/V] products. 
Meanwhile, Shenzhen has destroyed all the 1!legal publica- 
tions it seized during the past year. 


On the afternoon of 3 March, inspectors confiscated 
according to the law more than 980 pirated laser discs and 
compact discs at the (Feixiang) Audio-Video Products 
Company in Putuo District. It has been learned that the 
company, which claimed to be the sales agent for four A/V 
products companies in Shanghai, has dealt in pirated A/V 
products for a long time, and had provided rental services. 


In Shanghai’s Hongkou District, law enforcement per- 
sonnel cracked Shanghai’s most serious case so far this 
year involving the sale of illegal laser discs and videotapes. 
At the (Haihong) Economic Development Company, law 
enforcement personnel found more than 1,000 laser discs 
and videotapes, many of which were of a pornographic 
nature. According to initial investigations, the company 
imported the products through an illegal channel and had 
been selling them for more than a month, infringing upon 
the copyrights of more than 10 domestic and foreign 
companies. [video shows pirated discs and tapes, workers 
piling them into heaps; hundreds of people watching as 
workers set fire to the confiscated products; the burnt 
remains of the products] 
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According to Shanghai’s department of industry and com- 
merce, since the beginning of this year it has punished 
more than 20 units illegally dealing in A/V products, and 
seized more than 10,000 illegal A/V products. 


According to another report, on the afternoon of the same 
day, concerned departments in Shenzhen held an on- 
the-spot rally to destroy more than 100,000 pirated and 
reproduced A/V products, books, magazines, and other 
illegal publications that the city has seized since last year. 
[video shows illegal discs and tapes, and hundreds of 
people watching the confiscated products being piled up] 


Agriculture 
CPC Official, Shandong Deputies Discuss 
Agriculture 


SK0703053595 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Mar 95 


[FBIS Translated Text] Jiang Chunyun, deputy to the 
National People’s Congress and member of the CPC 
Central Committee’s Political Bureau and Secretariat, 
joined in the discussion held by Shandong province depu- 
ties on 6 March on the government work report made by 
Premier Li Peng. He pointed out: It is imperative to fully 
discern the important significance of successfully devel- 
oping agriculture and conducting rural work satisfactorily 
from the high plane of politics, the economy, and strategy, 
as well as to promote the overall development of the rural 
economy. 


Jiang Chunyun stated: In accelerating agricultural devel- 
opment, we must further upgrade our understanding and 
i leology on agriculture. This involves a task that has 
occupied a priority position. Agriculture is the foundation 
of the national economy. Only with developments in 
agriculture can we provide powerful support to secondary 
and tertiary industries, fundamentally deal with problems 
of price hikes, and ensure stability in the country and 
society. Therefore, issues concerning agriculture represent 
big events that have a bearing on the state plan and the 
people’s livelihood so that we mu’i attach enough impor- 
tance to them. We should also adopt measures to realisti- 
cally deal with the problems in which some localities are 
short of input in building water conservancy works, in 
developing agriculture in comprehensive way, and in pop- 
ularizing farming technologies, as well as in which some 
localities have even diverted or retained funds appropri- 
ated for agriculture. 


Jiang Chunyun stated: We should actively and properly 
perfect the land responsibility system and explore or 
establish a mechanism of having rural land transferred in a 
rational and standardized way. Efforts should be made to 
enhance the strength of collectively-owned enterprises and 
to reinforce the function of rendering services for peasants. 
We should ensure the adequate and standardized manage- 
ment of agriculture and have peasants enter large-scale 
markets. Over the past few years, some localities in Shan- 
dong have explored or created a lot of successful experi- 
ences so that they can continuously deepen the reform and 
further resolve or develop productive forces. 
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Jiang Chunyun pointed out: As long as leadership at all 
levels truly regard agriculture as the first strategy in 
grasping it and truly implement the central policy deci- 
sions in a down-to-earth manner, the pace in developing 
the rural economy will certainly be accelerated. 


Provincial Agriculture Officials on Investment 


HK0703104795 Beijing RENMIN RIBAO in Chinese 
26 Feb 95 p 2 


[By staff reporter Jiang Xia (3068 1115): “Tap Potential 
With the Existing Constraining Factors”—Interviewing 
Directors of Agriculture of Six Provinces] 


[FBIS Translated Text] Since the beginning of 1995, the 
word “agriculture” has become the most-used word in all 
types of news media. One can see how much attention 
everyone across the country has given to agriculture. But 
against the background of hot discussions in the media, 
what is the actual situation? Has anything been done for it? 
How much investment can finally be made in agriculture? 
What are the major constraints on agricultural develop- 
ment in all localities? Where does the greatest potential lie? 
Regarding these questions, this reporter interviewed the 
directors of agriculture of six major agricultural provinces. 


“So Crops in Henan Were Lost Last Year Due to 
Drought. Is Water Eight Meters Under the 
Ground. If We Had Had the Money.....” 


The six major agricultural provinces this reporter visited 
during the interviews were all stricken by natural disasters 
last year. Jiangsu had serious drought, Shandong had 
serious drought, Sichuan had serious drought, Jiangxi was 
flooded in the first half of the year and had drought in the 
second half..... A dry spell, the like of which Henan had not 
had for 30 years, affected the province’s 60 million mu of 
crops, of which 40 million mu were partially damaged and 
13 million mu were destroyed. Sichuan was prevented 
from growing over 2 million mu of paddy. Anhui’s grain 
production decreased by over 2 billion kg in a serious 
drought and it became one of the provinces whose produc- 
tion decreased most. 


It is not accidental for vast areas of land to be afflicted by 
natural disasters as was the case last year. Frequent natural 
disasters are one of the basic realities of China. They are 
related to the complicated nature of China’s vastness, 
geography, and climate, and to the worsening of its ecolog- 
ical environment. Given the cold and warm currents 
converging in Henan and Anhui, on the border between 
northern and southern China, rainfall is extremely uneven 
there. The Huang He and the Huai He run through several 
provinces and can either flood them or pass through them, 
leaving them dry. Henan Director of Agriculture Chang 
Yuncheng told this reporter: “According to statistics, 
between 1949 and 1994, an average of 20 million mu of 
iand in Henan was afflicted by natural disasters each year; 
and even in years of bumper harvests thousands of mu of 
land were afflicted. Historically, the Huang He and the 
Huai He have flooded many times and formed vast areas 
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of windy, sandy, and saline-alkaline land. Henan is either 
flooded or in a dry spell. If Henan does not make funda- 
mental changes to the con“uions of production, it will 
never be able to get out of cycle of ’a big decrease in 
production following a big d: aster and a small decrease in 
production following a small disaster.“ 


Of course, not all droughts inevitably have a disastrous 
impact. The same disaster has differing impacts on dif- 
ferent areas, with very different consequences. The differ- 
ence lies in the fact that different areas have differing 
abilities to resist natural disasters and also have different 
levels of investment in agriculture. Chang Yuncheng 
sighed, saying: ““Most of the 600,000 mu of corn crops in 
Henan’s Dancheng were lost. There is water eight meters 
under the ground. If we had had the money, we could have 
opened wells 20 meters deep and drawn water to water the 
land and the loss would have been less serious.” Jiangsu 
was hit by floods in 1991 and by drought in 1994, but its 
grain production was maintained at over 30 billion kg. 
Jiangsu Director of Agriculture Yu Jingzhong said: Thanks 
to the continued improvement of the province’s irrigation 
conditions, the area of land ensuring a yield despite 
drought and floods has been expanding yearly. One of the 
most important reasons Jiangsu can maintain irrigation all 
year round is that investment in irrigation is guaranteed. 
They pool funds from many sectors of the community to 
develop agriculture. For example, the staff and workers of 
township and town enterprises have to contribute 10 yuan 
each month to the Agricultural Development Foundation. 
In the Suzhou-Wuxi-Changzhou area alone, they have 400 
million yuan a year. Moreover, everyone with wage 
income across the province contributes 10 yuan each year 
to the Flood-Prevention Insurance Fund. They have done 
this for several years now and it has been fairly successful. 
The ability of a place to resist natural disasters largely 
depends on its economic strength and on sufficient invest- 
ment. 


“It Is Easy To Play Tricks With F About 
Investment and Di To Really an Increase 
in Investment” 


Sichuan, a major agricultural province in the hinterland, 
not only can feed 120 million people but can also supply 
upward of 20 million pigs and several hundred thousand 
tonnes of good liquor and vegetable oils to the State each 
year. It is mostly self-sufficient in food supplies, although 
it needs to import some feed and fodder. But it is increas- 
ingly difficult to ensure that each person has an average of 
400 kg of grain. Speaking about this, Sichuan Director of 
Agriculture Wen Zhengjing looked worried. He said: 
“Between 1979 and 1993, farmland in the province 
decreased by upward of 13 million mu, but its population 
increased by 10 million. In the past, the per-capita farm- 
land was nearly one mu, but now it is only 0.85 mu, which 
is lower than the national average. Preserving farmland is 
a task that brooks no delay.” Yu Jingzhong said: “The 
further development of Jiangsu’s agriculture is, to a very 
large extent, constrained by resources, and the contradic- 
tion between an increasingly large population and the 
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decreasing area of farmland is obvious. Jiangsu’s current 
grain production is already high. It will be increasingly 
difficult for its production to increase. Therefore, it is 
necessary to focus on development and open up room for 
agricultural production.” 


The party and the state attach great importance to agricul- 
ture, so cadres in charge of agriculture are naturally 
encouraged. But everyone is worried about whether the 
various agriculture-supporting policies, although good, can 
really be implemented. Their worry is not unfounded. 
Anhui Director of Agriculture Zheng Zhikuan said: “The 
state decided to extend discount-interest loans totaling 6.5 
billion yuan to support 650 major grain- and cotton- 
producing counties for five years beginning last year. 
Anhui has 48 of these counties. Calculated on the basis of 
each county receiving an average 10-million-yuan loan, the 
total amounted to more than 400 million yuan, which was 
a very huge investment. The counties were very expectant. 
But it turned out that the loans were not satisfactorily 
allocated as they should have been. 


Jiangxi Director of Agriculture Liu Chuxun said: It is now 
the universal view in all localities that they see slow returns 
from agricultural investment or no returns within a short 
time. They argue that no one will starve to death if less 
investment is made in agriculture. Therefore, given the 
repeated calls for increasing investment in agriculture and 
the great pressure from the authorities, some departments 
will play tricks with figures, creating a false image. They 
have increased investment in figures. But in fact, they have 
done nothing at all. 


“Agriculture Is the Mother Industry. When Her 
Children Have Grown Up, They Have To Take Care of 
Their Mother.” In Almost All Constraints on 
Agriculture They Can Find Potential 


Although it was not easy for the directors of agriculture to 
talk about the numerous problems in agriculture, when 
discussing the target of increasing production by the end of 
the century and the prospects for agricultural develop- 
ment, they unanimously held that they can find potential 
in almost all constraints on agriculture. 


One of the serious consequences of frequent natural disas- 
ters is the creation of vast areas of medium- and low- 
yielding farmiand. The Jiangxi and Anhui directors of 
agriculture said: “The per-unit-area yield of the two prov- 
inces is lower than that in some more-developed neigh- 
boring provinces. It can be 100 jin lower at the greatest. In 
the six years from 1988 to 1993, through the comprehen- 
sive development projects on the Huang He and Huai He 
Plains, the state, collectives, and peasant households 
invested 2 billion yuan in transforming 14 million mu of 
farmland, and thus increased grain production capacity by 
1.85 billion kg. What would the prospects have been if 
there had been a larger investment to transform the 80 
million mu of medium- and low-yielding farmland? Only 
when the higher authorities allocate the money as they 
should will the localities allocate theirs to coordinate, even 
if it means they have more difficulty doing so. 
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The decreasing area of farmland is a harsh reality, but the 
amount of reclaimable wasteland and barren shoals in each 
province is not small. Jiangxi has upward of 10 million mu 
of wasteland and Jiangsu has more than 900 developable 
shoals. Shandong Director of Agriculture Gao Xianqing 
said: “Approximately 7 to 8 million mu of land in the 
Huang He Delta is fit for development. Therefore, people 
say one does not know Shandong is so large if one has 
never been to Dongying. Today, roads have basically been 
built there and electricity pylons have been erected. What 
is still lacking is water supply facilities. If we invest 200 to 
300 yuan in one mu of land, we can get several hundred jin 
of grain the same year. Moreover, we can do a lot more by 
fully utilizing the available farmland and related 
resource: ’ Gao Xianging gave an example, saying: “Shan- 
dong has 100 million mu of farmland. If the multiple- 
cropping index increases by one percentage point, it means 
that sown land has increased by | million mu. Since 1984, 
the province’s farmland multiple-cropping index has 
increased by 16 percentage points, and this means an 
increase of 16 million mu of sown land. This is a factor 
offsetting the decrease in farmland. 


Zheng Zhikuan said: “Judging from Anhui peasants’ 
enthusiasm for purchasing chemical fertilizer and seeds, 
peasants still have incentive, mainly because state pur- 
chase prices are comparatively high. But there are obvi- 
ously insufficient agricultural means cf production in 
store. Chemical fertilizer in particular is largely inadequate 
and its price is persistently high. Preserving the peasants’ 
incentive for farming is extremely important.” Liu 
Chuxun said: “Although Jiangxi was hit by natural disas- 
ters last year, its production of grain, cotton, edible oils, 
hogs, and aquatic products increased, and so did the 
production of township and town enterprises. Of the 330 
yuan increase in peasants’ income, 50 percent came from 
the raising of prices and over 40 percent from the bumper 
crops.” The directors of agriculture of the two provinces 
hope that the grain purchasing and marketing system can 
be reformed to a more rational degree and can, on the 
premise of ensuring the overall situation, take into consid- 
eration the interests of the major grain-producing prov- 
inces and their peasants. 


Jiangsu is both a major industrial province and a mijor 
agricultural province. Yu Jingzhong said: “The fact that 
Jiangsu does not have to worry about food supplies is an 
advantage for its economic development. Therefore, the 
guiding thinking in the province is very clear, that is, 
integrating the peasants’ incentive for farming with 
increased investment in agriculture, being more than self- 
sufficient so as to supply surplus grain to other provinces, 
and combining good harvests with prosperity.” Wen 
Zhengjing said with deep feeling: ““We should call on the 
whole of society to care more about agriculture because 
everybody has to eat. Agriculture is the mother industry. 
When her children have grown up, they have to take care 
of their mother. Do not think that with beautiful cities 
being built, the country has been modernized. What is 
important is the rural areas arid the peasants as well as the 
central and western regions.” He suggested that the criteria 
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for assessing the performance of an official should be 
whether or not he can increase effective agricultural supply 
to guarantee the healthy development of the national 
economy and whether or not he really increases invest- 
ment in agriculture. 


Official on National Campaign To Check 
Fertilizer Prices 


OW0603 133195 Beijing XINHUA in English 1252 
GMT 6 Mar 95 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA)— 
China is expected to launch a nationwide check on the 
price of fertilizer, starting in mid-March, as a means of 
looking out for farmers’ interests. 


An official from the State Planning Commission said that 
pricing bureaus at all levels will check the prices at 
factories and in market-places, and take action against 
those whose prices are not in keeping with governmental 
guidelines. 


The campaign, which will run through the end of June, will 
also be on the lookout for provinces selling fertilizer at a 
higher price than that offered inside the province. 


A sample survey conducted by the State Bureau of Tech- 
nological Supervision recently showed that 61.3 percent of 
the fertilizer sold on the market is up to standard. 


The survey, whch also covered pesticides, seed strains, 
feed, farming imnachinery, and parts, showed that 75.2 
percent of these goods were on the whole up to standards. 
This rate was 30.7 percentage points higher than last year. 


An official with the bureau said that it will deal severely 
with those who make inferior fertilizer and other substan- 
dard products for use in agriculture. 


State To Restrict Non-Agricultural Use of Farm 


HK0703103295 Beijing CHINA DAILY in English 6 
Mar 95 p 2 


[By Liang Chao: “State Intends To Restrict Non- 
Agriculture Uses of Farm Land”’] 


{[FBIS Transcribed Text] China in principle will stop 
approving projects using land to build luxury hotels, villas, 
office buildings, golf links and race courses this year. 


Instea”, the government will focus on key State-backed 
proj.cts involving energy, transportation, water conserva- 
tion and some other infrastructures as well as hi-tech and 
housing projects for ordinary urban residents. 


Zou Yuchuan, top official of the State Land Administra- 
tion (SLA), made it clear that, this year, “the government 
will tighten up its control over the approval of land to be 
used for the development of various real estate pro- 
grammes.” 


Zou said in his report released at the conference on 
land-use reform and management held in Fuzhou, Fujian 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


62 ECONOMIC AFFAIRS 


Province, that this was “one of the government's most 
important measures to be taken this year to promcie the 
sustainable, rapid and healthy development of China’s 
national economy.” 


About 714,000 hectares of cultivated land have been taken 
over by nonagriculture construction over the past year. 
This matches the worst loss of farmland in China in the 
last five years. 


So, this year the government will have ‘o cut the total 
amount of land diverted to nonagriculture purposes by 
more than 50 per cent. It intends to provide less than 
300,000 hectares, including 160,000 hectares of farmland, 
to construction. 


Zou calied on local authorities to strictly follow the SLA’s 
land-use approval procedures in accordance with their 
well-drafted plans. 


From now on, the endless random expansion of large and 
medium- sized cities have to be brought under effective 
control. The government should centralize the mush- 
rooming construction of many small towns to avert blind 
development. 


The past year saw many erratic changes in farming, such as 
the using of farmland for planting forests and fruit trees or 
for building fish ponds. This replaced many crops in some 
areas, and needs to be limited as much as possible. 


Meanwhile, Zou urged local governments to map out 
practical plans to reclaim more waste land as a way of 
making up for losses of basic crop land this year. 


Zou said a total of 490,000 hectares of wasteland is 
expected to be reclaimed this year and over one-third of 
that will be directed towards farming to check the rapid 
shrinkage in crop land. 


Zou pledged that the SLA and its local agencies would 
mete out harsh penalties to those who exceed their autho- 
rization and approve land-use 5:<ects or illegally occupy 
land. 


Accordingly, the SLA is planning to strengthen its crack- 
down on misdirected land use this year. It also intends to 
check on major cases of illegal land-use over the last two 
years, ferreting out some serious cases to warn potential 
followers in the future. 


Figures Show Anhui Province Farmers Becoming 
Wealthier 


OW0603 130395 Beijing XINHUA in English 1237 
GMT 6 Mar 95 


[FBIS Transcribed Text] Hefei, March 6 (XINHUA)— 
Farmers in east China’s Anhui Province are expected to be 
moderately wealthy by the end of the century, according to 
official sources. 


Farmers there scored 53.18 points out of 100 in a rural 
development examination in 1993, and 60 points a year 
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later, according to a recent investigation, and if they 
continue to gain eight points annually, they will have 100 
points by the year 2000. 


Fifty million people, or 80 percent of Anhui’s population, 
are farmers. To help with rural economic development, 
Anhui has established a set of standards for income, 
amount of protein, cost of clothing, education, sanitation, 
and social security. 
The investigation showed that farmers in Anhui are 
catching up with their counterparts in moderately- 
countries in life expectancy, housing, social 
stability, and electrification, but still lag far behind in 
income, protein in the diet, and access to telephones 
However, Anhui’s farmers’ wealth is unevenly distributed, 
according to the investigation. In 1993, the suburb of this 
provincial capital was given 89.8 points on the scale, 
leading the whole province, while Huogiu County got only 
18.19 points. 


Hubei Issues Regulations on Managing Peasant 
Burdens 


HK0603135095 Wuhan HUBEI RIBAO in Chinese 3 
Feb 95 p 1 


[Reporter Shi Benting (4258 2609 1694): “The Provin- 
cial Discipline Inspection Commission and Supervisory 

t Promulgate the ‘Provisional Regulations on 
Meting Out Party and Administrative Disciplinary Mea- 
sures Against th: ‘/iolation of the Policy and Regulations 
for the Management of Peasant Burdens””] 


[FBIS Translated Text] Reporter Shi Benting has learned 
from the provincial supervisory department that the pro- 
vincial discipline inspection commission and the provin- 
cial supervisory department recently issued a joint notice 
promulgating and enacting the Provisional Regulations on 
Meting Out Party and Administrative Disciplinary Pun- 
ishments Against the Violation of the Policy and Regula- 
tions for the Management of Peasants’ Burden. 


The Provisiona! Regulations state that where a party 
Organization or administrative organ makes a decision, 
adopts a resolution, formulates rules and systems, or issues 
a document in violation of the State Council’s Regulations 
Governing Peasants’ Share of Expenses and Labor Service, 
and the Hubei Provincial Regulations Governing the Man- 
agement of Peasant Burdens (please refer to HUBEI 
RIBAO on 12 May 1994), and thus adds to peasants’ 
burden, the major person or persons in charge of collecting 
money in excess of the village retention plan or the 
township organization plan without approval will be given 
warning or be credited with a serious mistake in the party, 
and will be given an administrative warning or removed 
from their posts. 


The Provisional Regulations add that punishments— 
ranging from party warnings to expulsion from the party— 
as well as administrative punishments—ranging from 
warnings, to suspensions of duty, to dismissal—will be 
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meted out to those who have done one of the following acts 
in violation of the Regulations, depending on the amount 
of money involved or the gravity of the cases: 1) tampering 
with, or changing the nature and purpose of a village 
retention or township organization fee obtained from a 
collective economic organization; transferring the town- 
ship organization fees for use outside the township or 
village economic organization concerned; collecting funds 
without reporting them; taking receipts for expenditures; 
taking allocations for payments; forging or tampering with 
invoices and bills; or repeating the reporting of expendi- 
tures. 2) Forcibly deducting advance payments made for 
future purchases when they are issued, using one’s admin- 
istrative functions to demand money or goods from peas- 
ants under any pretext, or collecting deductions on behalf 
of another department or unit. 3) Forcibly collecting 
money in lieu of labor service. 4) Illegally collecting fees, 
funds, or fines from peasants or from a rural collective 
economic organization; confiscating their money and 
goods; or demanding apportionments from them. 5) 
Forcing or deceiving peasants or a rural collective eco- 
nomic organization into joining an insurance plan or 
accepting a paid service. 6) Forcibly selling valued securi- 
ties, goods, merchandise, newspapers, books, or magazines 
to peasants or a rural collective economic organization. 7) 
Selling to peasants any fake and shoddy chemical fertil- 
izers, pesticides, animal medications, plastic agricultural 
sheeting, or seeds, or selling to them at increased or high 
prices any means of production the prices of which are 
limited by the State. 8) Keeping down the grades or prices 
of agricultural and sideline products, or delaying in reim- 
bursing peasants for purchases in violation of the State’s 
relevant policies and regulations. 9) Where a rural school 
or a department in charge of education collects fees, funds, 
or apportions from students in violations of regulations. 
Collecting village money retentions or township organiza- 
tion fees ahead of time or paying village retentions or 
township organization fees by illegal means; preventing or 
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barring the department that supervises and manages peas- 
ants’ burden from exercising its statutory supervisory and 


management functions. 
Liaoning Welcomes Foreign Investment in 
Agriculture 


OW0603121695 Beijing XINHUA in English 1152 
GMT 6 Mar 95 


[FBIS Transcribed Text] Shenyang, March 6 (XINHUA)}— 
Foreign investors are encouraged to become involved in 
more agriculture-related projects in Liaoning, a leading 
grain and soybean producer in northeast China. 


According to a recently-held provincial conference on the 
use of foreign investment, Sino-foreign joint ventures 
enjoy special privileges in the following areas: 
—Providing imported strains of grain, breeding stock, and 
seedlings as a means of raising per unit output; 


—Supplying state-of-the-art technology for processing of 
farm, side-line, and other products, and 


—Exploiiing virgin lands and tidal zones. 


To ensure that more foreign investment flows into these 
sectors, the province has provided methods of preferential 
treatment: 


Those who open up large tracts of waste land and hilly 
areas will pay land-use taxes three percent below business 
turnover, and will be tax exempt for the first two years of 
operation and pay fifty percent for the next three years. 


Investors in animal by-products processing will be allowed 
to purchase products «irectly from farms and sell the 
processed goods on the domestic and international mar- 
kets. 


Investors who build agricultural projects costing more than 
10 million U.S. dollars in the province will enjoy a 
reduction in taxes for 10 years. 
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East Region 


Fujian Bureau Reports Rapid Economic Growth 


OW0303135395 Beijing XINHUA in English 1152 
GMT 3 Mar 95 


{FBIS Transcribed Text] Fuzhou, March 3 (XINHUA)— 
Southeast China’s Fujian Province witnessed a rapid eco- 
nomic growth rate of 21.2 percent last year, according to 
the provincial statistics bureau. 


The province registered a gross domestic product (GDP) of 
168.5 billion yuan last year. 


The ‘otal industrial output value of the province last year 
was 143.8 billion yuan, an increase of 27 percent over the 
1993 figure. 


Despite serious natural disasters last year, agriculture in 
the province saw a total output of 59.1 billion yuan-worth, 
up 14.6 percent over the previous year. 


Deputy Governor Wang Jianshuang attributed the eco- 
nomic growth to the implementation of a series of reform 
policies and measures, especially the reforms in state- 
owned enterprises. 


Furthermore, 21 enterprises were allowed to go bankrupt 
and 16 others were sold by auction. 


Statistics show that nearly 16,000 foreign-funded enter- 
prises have been set up so far, with a total foreign invest- 
ment of nearly 9.7 billion yuan. The province exported 
more than eight billion U.S. dollars worth of goods, 
becoming the fourth largest exporter of the country. 


Fujian Registers Overall Economic Growth 


OW0603095195 Beijing XINHUA in English 0803 
GMT 6 Mar 95 


[FBIS Transcribed Text] Fuzhou, March 6 (XINHUA)}— 
Fujian, a coastal province in southeast China, had a GNP 
(gross national product) worth 168.5 billion yuan in 1994, 
representing an increase of 21.2 percent over the previous 
year. 


According to Vice-Governor Wang Jianshuang, the prov- 
ince produced 8.87 million tons of grain last year, a growth 
of 2.1 percent, while total foodstuff jumped by 950,000 
tons. 


In addition to its overall economic growth, Wang said, the 
province has pushed for market-oriented economic 
reforms, focusing on finances, taxation, banking, foreign 
exchange, and the investment structure. 


He said that the province has introduced a labor contract 
system in 45 percent of its state-owned enterprises as a 
tentative move toward building a modern business man- 
agement system. 

To promote the new economic structure, the province set 
up nine share-holding companies and ten corporations, 
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with another 420 having undergone technological renova- 
tions with overseas funding, and 2! having declared bank- 
rupt. 


Wang said that a number of experimental zones in Fujian 
are doing well, such as Quanzhou, which is a good example 
of China’s comprehensive reforms, and Sanming, which is 
leading in forestry reforms, and Fuzhou and Xiamen in the 
area of financial reforms. 


The vice governor said that Fujian approved 3,206 over- 
seas-funded enterprises in 1994 with a contract investment 
volume of 7.23 billion US dollars, more than half of the 
funds has actually been put into use. 


The province has, by the end of 1994, approved more than 
15,800 overseas-funded with an investment of 29.7 billion 
US dollars, and its 1994 export trade topped eight billion 
US dollars, ranking the fourth in China. 


Jiangsu Vows To Modernize in 15 Years 


OW0603132795 Beijing XINHUA in English 0746 
GMT 6 Mar 95 


[FBIS Transcrided Text] Nanjing, March 6 (XINHUA)— 
Jiangsu, an economic powerhouse in east China, has 
drawn up a blueprint to modernize itself by the year 2010. 


According to the plan made at the Provincial People’s 
Congress that just closed in the capital of Nanjing, Jiangsu 
will form a relatively complete economic system by then 
and tie its economy and management to international 
practices, with modern industry, agriculture, science and 
technology, a developed service industry and a more 
rational industrial structure. Per capita gross domestic 
product is expected to equal that of medium-developed 
countries. 


Jiangsu is now in a leading position in China and Deng 
Xiaoping has said repeatedly that it should develop more 
rapidly than the national average. 


For the past five years, the province’s gross domestic 
product has been increasing by 15 percent annually. Last 
year its per capita gross domestic product reached 5,785 
yuan (about 680 US dollars). 


To realize the goal of modernization, Jiangsu will open 
wider to the outside world, Governor Zhen Silin said, and 
will gradually set up an economy in line with international 
practices, giving priority to foreign investment in construc- 
tion, agricultural development, large enterprises, and the 
service industry. 


Relying on science and education is another of its strate- 
gies, Zhen said, adding that the province will institute 
nine-year compulsory education and eradicate illiteracy 
among the young within three years. Senior middle school 
education is expected to be complete province-wide by the 
end of the century, he said. 


The northern part of the province is less developed than 
the south and the province will put more efforts in devel- 
oping basic construction and a number of key industrial 
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projects there, while agricultural, maritime, atid mineral 
resources will be further tapped and a number of major 
agricultural products enterprises will get support from the 
province, according to the plan. 


Shanghai Economy Helped by Land Reclamation 


OW0603133995 Beijing XINHUA in English 0839 
GMT 6 Mar 95 


[FBIS Transcribed Text] Shanghai, March 6 (XINHUA)— 
More than 10 state-owned farms and some 100 companies 
which are managed by the reclamation authorities in 
Shanghai, produced goods and services worth 2.3 billion 
yuan in 1994, according to official sources. 


With a growth rate six percent higher than that of the 
comprehensive economic index in Shanghai, the land 
reclamation departments earned a profit of 647 million 
yuan, an increase of 55 percent from the previous year. 


The Qianwei Indusirial Corp. was the first enterprise 
under their control to make an annual profit of 100 million 


yuan. 


“The entities affiliated with the land reclamation depart- 
ments are playing an ever more important role in Shang- 
hai’s economy,” said Vice-Mayor Meng Jianzhu. 


The land reclamation departments began to get out of the 
doldrums in 1988 when Luo Daming, head of the Farm 
Bureau of Shanghai proposed that they seek their fortune 
by participating in the burgeoning market economy. 


The land reclamation departments began paying attention 
to industry and commerce, in addition to agriculture, 
which explains why the conglomerates have the words 
“Agriculture, Industry, and Commerce” in their name. 


At least 80 percent of the milk consumed by the residents 
in this economic and financial hub is provided by the milk 
companies under the land reclamation departments. In 
1994, they spent 80 million yuan to add 1,500 milk cows. 


Next, they will construct a group of enterprises to process 
diary products, in addition to cultivating more organic 
fruits and vegetables. 


The industries that are under these departments have 
developed five types of products, including auto accesso- 
ries, biochemical and pharmaceutical products, and food- 
stuff, and have done 5.57 billion yuan in business, selling 
95.5 percent of all their products. 


Companies under the land reclamation departments made 
their first success in commerce, and by using urban capital, 
technology, personnel, and business space, they did eight 
billion yuan in the service industry in 1994. 


Most Shanghai residents by now are familiar with three 
projects sponsored by the land reclamation departments: 
the Xinzu Commercial Building located on the Shanghai 
Railway Station square; the No.1 Shopping Center, situ- 
ated in Yuyuan in southwest Shanghai and now under 
construction with an investment of 200 million yuan; and 
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the Huadu Building, which, after the completion, will be a 
major skyscraper in the Lujiazui Financial Trade District 
in the Pudong New Area. 


In addition to all this, the land reclamation departments 
have set up 22 enterprises in Australia and other countries, 
according to the city’s Farm Bureau. 


Women Play More Important Roles in Shanghai 


OW0703120195 Beijing XINHUA in English 0803 
GMT 7 Mar 95 


[FBIS Transcribed Text] Shanghai, March 7 (XINHUA)— 
Women are playing ever more important roles in the fields 
of economy, politics, and culture in this China’s largest 
economic metropolis. 


A recent survey has shown that Shanghai has 460,000 
female cadres, accounting for 38.76 percent of the city’s 
total of cadres both male and female. Included in this 
number are 218 senior officials, about 10 percent of the 
total. 


The booming service industry, mainly banking and trade, 
has created more opportunities in Shanghai since 1990 for 
women to display their talent. 


By now, 48 percent of the employees in the financial 
institutions are women, and a number of women hold the 
post of vice-president of banks, insurance companies and 
securities firms. . 


The proportion of female section chiefs in foreign trade 
accounts for 17.4 percent of the total counterparts, and 
some female chief engineers, design engineers, and section 
heads are showing their talents in Shanghai’s urban con- 
struction. 


Central-South Region 


Only Half of Guangdong Work Force Insured 


HK0703 104495 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Mar 95 p 10 


[By Chan Wai-fong] 


[FBIS Transcribed Text] Only half the workforce in 
Guangdong has joined the province’s new unemployment 
insurance scheme while the number of jobless increases as 
more state firms go under. The scheme, implemented last 
year, requires contributions from employees and 
employers. Only 4.18 million out of an eight million-strong 
workforce are covered. 


Observers say the large number of non-participants is a 
result of the growing private sector. However, they say the 
gap could mean a lack of funds to cover the increasing 
number of jobless. And more ailing state firms may go 
under this year, making the problem worse. The exact 
number of those out of work is not available. But about 40 
percent of the province’s state enterprises were still oper- 
ating at a loss last year, and the number of “needy” 
workers had soared, according to early reports. 
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Guangdong’s unemployment insurance fund stands at only 
a few hundred million yuan, compared with about five 
billion yuan (HK$4.5 billion) of pension funds, according 
to Zhang Guangyao, vice-chairman of Guangdong’s Social 
Insurance Society. Mr Zhang said bankrupt enterprises 
had to make special contributions to the fund to take care 
of workers. “According to the original estimate, a two per 
cent contribution (from both employees and employers) 
will be enough to provide a good protection for workers for 
unemployment. But if there are too many, it will not be 
enough,” Mr Zhang said. 


Most state and collective enterprises joined the unemploy- 
ment protection scheme, but some small firms, migrant 
workers and virtually all private companies were out of the 
protective network. Mr Zhang said more than six million 
workers had also joined the new retirement insurance 
scheme. 


This year, the programme would be extended to cover 
gc vernment and party cadres as well as individual entre- 
preneurs, Mr Zhang said. “We will see how the scheme 
works with individual businessmen this year,” he said. 
“There are now a few hundred thousand of these people in 
Guangdong and it will be difficult to take care of them 
when they retire if they are not covered at all.” 


Guangdong is also home to about six million migrant 
workers. Mr Zhang said all migrant workers with valid 
work permits would be required to join the programme. 


Guangdong Controlling Fixed-Asset Investment 


HK0603135995 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1312 GMT 16 Feb 95 


[By reporter Zhang Chuanxi (1728 0278 3556): ““Guang- 
dong Decides on Seven New Key Construction Projects 
for This Year”) 


{[FBIS Translated Text] Guangzhou, 16 Feb (ZHONG- 
GUO XINWEN SHE)—As disclosed by the Guangdong 
government today, the province will continue to increase 
the intensity of its control over the scope of fixed-asset 
investment this year. Of the 30 key construction projects 
that have been decided, only seven—including the Guang- 
zhou-Zhuhai Railway—will be newly started, and the 
remaining 23 are projects of extended construction. 


Funds amounting to 101.2 billion yuan have been ear- 
marked for the construction of these 30 projects, and an 
investment of 22 billion yuan has been scheduled for the 
current fiscal year. 


The seven key projects to be started are: The Guangzhou- 
Zhuhai Railway, a large program-controlled telephone 
system in Shunde, the Kaiping-Yangjiang Expressway, the 
Yangjiang-Zhanjiang Expressway, the Guangzhou- 
Shaoguan Expressway, the expressway between Hechun of 
Guangzhou and Lingkang of Huidong, and the second- 
phase project of the Guangzhou pumped storage power 
plant. 
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The Guangdong Government announced that the province 
would strictly control the scope of fixed assets under 
construction, and that newly started projects would be put 
under even more strict control this year. 


In the area of real estate investment, Guangdong also will 
strictly control the development scope of real estate in 
various links this year, including funds, land, legislation, 
operations, examination and approval of establishing 
development companies, and so on. Except for direct 
foreign investment, houses built for only a narrow profit 
margin, houses built for resolving difficult housing prob- 
lems, ordinary residential housing, the transformation of 
old cities, urban infrastructural facilities, and coordinated 
public facility projects, other real estate projects will be 
suspended without exception. 


Last year, fixed-asset investment amounting to 204.6 bil- 
lion yuan was fulfilled in Guangdong, which represented 
an increase of 25.5 percent. This year, the margin of 
increase will be controlled within the range of approxi- 
mately 15 percent. 


Shenzhen Industrial Premises ‘Left Unused’ 


HK0603141995 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0939 GMT 14 Feb 95 


[By reporter Wang Min (3769 2549): “Over 30 Percent 
of Industrial Premises in Shenzhen Are Being Left 
Unused” } 


{[FBIS Translated Text] Hong Kong, 14 Feb (ZHONG- 
GUO TONGXUN SHE)—Affected by the readjustment 
of the industrial structure and other factors, a large num- 
ber—or rather over 30 percent—of industrial premises in 
Shenzhen are being left unused. 


The number of enterprises moving out of Shenzhen in 
recent years has been increasing year by year. In 1994, 
more than 600 processing enterprises moved out of Shen- 
zhen, vacating a large number of industrial premises. In 
the meantime, many domestically associated enterprises 
have moved back inland. People here argued that there are 
many reasons for the current restructuring. First, the rent 
for Shenzhen’s factories is comparatively high. The 
average rent in the two districts of Baoan and Longgang is 
10 yuan or more. Second, overhead costs are too many and 
high. Shenzhen’s land price per square meter is 100 
percent higher than that in Dongguan, and its land man- 
agement fees are almost 100 percent higher than Dong- 
guan. Moreover, many other miscellaneous fees—such as 
city government construction fees, temporary residence 
fees, and security fees—have to be paid. Third, Shenzhen 
has lost to its neighboring areas its advantages in such 
areas as policy, communications, electricity, and invest- 
ment environment. Fourth, the industrial policy has been 
modified. Many processing enterprises in Shenzhen are 
confined to labor-intensive operations, the development 
and change of which is limited, while there is no such 
policy in the neighboring areas. Moreover, in the early 
years of the founding of the Shenzhen Special Economic 
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Zone, large numbers of domestically associated enterprises 
moved to Shenzhen and considered it an outlet for their 
exports. However, as the inland is gradually opening up 
and the various production costs in Shenzhen are rising, 
the domestically associated enterprises gradually have 
moved back inland, and maintain only small operations in 
Shenzhen. Furthermore, the increases in all production 
costs have prompted many Shenzhen-administered enter- 
prises to move their space-occupying operations inland. 
The number of factors contributing to the Shenzhen’s 
unused premises has been increasing. 


People here say they fear many more enterprises will move 
back inland if Shenzhen does not make great efforts to 
improve its investment environment and management. 


Guangxi’s Fangcheng City Enhances Port Posiiion 


OW0603 143695 Beijing XINHUA in English 1329 
GMT 6 Mar 95 


[FBIS Transcribed Text] Nanning, March 6 (XINHUA)— 
Fangcheng City in south China’s Guangxi Zhuang Auton- 
omous Region has been successful in enhancing its posi- 
tion as the third-largest port in south China. 


In 1994 Fangcheng, one of China’s 19 major ports, han- 
died eight million tons of cargo, leading all ports in 
Guangxi. 


Of the 18 berths at Fangcheng port, six were built in the 
past two years, which increased the handling capacity by 
about two million dwt. This year Fangcheng will start to 
build another two 300,000-dwt [deadweight tons] berths. 


It is estimated that by the year 2000 Fangcheng will be able 
to handle 20 million tons of cargo a year. 


To strengthen its role as the outlet to the sea for southwest 
China, Fangcheng has made special efforts to improve its 
urban infrastructure and spurred the growth of industry 
and commerce. 


The port has broken ground for a new administrative 
center, two avenues in the busiest districts and other 
municipal works, including reclaiming land from the sea. 


The blueprint for the Qisha Industrial District is now 
being drawn up, while some projects included in it have 
already gone into operation. An example is the Xinhai 
Grease Factory, which has created 260 million yuan in 
pre-tax profits since its inauguration last August. 


Capital Fiowing Into Key Hainan Projects 


OW0603 143895 Beijing XINHUA in English 1316 
GMT 6 Mar °5 


{[FBIS Transcribed Text] Haikou, March 6 (XINHUA)}— 
South China’s Hainan Province pumped about 4.63 billion 
yuan into 24 key projects in 1994, a rise of 81 percent over 
the previous year, according to official sources. 
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The projects require a large amount of capital in the areas 
of communication, power, telecommunications, and var- 
ious industries, and construction is ahead of schedule. 


Hainan restructured its investment system to direct more 
capital into infrastructure last year. Fenghuang Airport in 
Sanya, in southern Hainan, the No.! and No.2 Nanshan 
Power Plants, and a steel cold rolling mill all received 
investment as planned. 


Fenghuang Airport, in particular, which opened on July | 
last year dramatically improved the transportation situa- 
tion in southern Hainan and boosted tourism in the city. 


In addition, part of an expressway in eastern Hainan and 
two generating units in a hydropower plant went into 
operation, and part of a trunk irrigation canal and a 
capable of transmitting 220,000 v. [abbreviation as 
received] of electricity to Sanya were constructed. 


Henan People’s Congress Closes 


HK0703080295 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 25 Feb 95 


{[FBIS Translated Excerpt] After satisfactorily completing 
its agenda, the Third Session of the Eighth Henan Provin- 
cial People’s Congress triumphantly concluded in the 
provincial people’s hall on the afternoon of 25 February. 
Executive chairmen of the presidium were: Li Changchun, 
Ren Keli, Zhang Zhigang, Liu Guangxiang, Fan Lian, Hu 
Tingji, Hou Zhiying, Qin Kecai, Zhong Lisheng, and Wang 
Hongfan. [passage omitted on names of other leaders 
seated on the rostrum] Li Changchun, executive chairman 
of the presidium declared: Song Guichen has been elected 
vice chairman of the Standing Committee of the Eighth 
Henan Provincial People’s Congress; Zhu Depei, Yang 
Xiaoping, Yang Fengge, Li Chengyan, and Miao Yutang 
have been elected members of the Standing Committee of 
the Eighth Henan Provincial People’s Congress. 


By raising their hands, the deputies ratified a resolution on 
the provincial government work report; a resolution on 
Henan’s national economic and social development in 
1994 and its plan for 1995; a resolution on Henan’s 
implementation of the 1994 financial budget and its finan- 
cial budget for 1995; a resolution on the work report by the 
provincial people’s congress standing committee; a resolu- 
tion on the work report by the provincial higher people’s 
court; and a resolution on the work report by the provin- 
cial people’s procuratorate. 


The session demanded: In the new year, people all over the 
province must reach unanimity of understanding, take the 
overall situation into account, strengthen their coordina- 
tion, work in a down-to-earth manner, and conscientiously 
fulfill this year’s tasks. There is a need to control price 
hikes and take this as the most important task in exercising 
macrocontrol and regulation this year; to resolutely curb 
inflation; to put rural work in first place of economic work; 
to strengthen agriculture as the foundation of the national 
economy and comprehensively develop the rural economy; 
to improve the quality and results of industrial economic 
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growth by carrying out state-owned enterprise reform; to 
implement the strategy of using openess as a propelling 
force; to control the population growth; and to develop 
educational, scientific, technological, and cultural under- 
takings. 

The session stressed: All levels of governments must 
always adhere to the principle of doing two types of work 
simultainously and laying equal stress on both; must 
strengthen socialist spiritual civilization and the formation 
of the democratic and legal systems; must conscientiously 
study Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics; and must conduct 
education on the party’s basic line, patriotism, collec- 
tivism, socialism, national defense, and current affairs. 


[passage omitted] 


The session called on the people throughout the province 
to work with one heart and one mind, exert themselves, 
and advance with enterprising spirit under the correct 
leadership of the CPC Central Committee and the provin- 
cial party committee and to strive for the fulfillment of this 
year’s tasks. 


Henan Chief Meets Lecture-Performance Group 


HK0703082295 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 28 Feb 95 


{[FBIS Translated Text] Yesterday afternoon [28 Feb- 
ruary], provincial party secretary Li Changchun, deputy 
secretary Ren Keli, and comrades in charge of the propa- 
ganda department of the provincial party committee, the 
provincial committee of the Chinese Youth League, and 
the provincial federation for the disabled paid a special call 
to comrades in charge of the national itinerant public- 
lecture and performance group of loving the motherland 
and constantly striving to become stronger. 


Li Changchun and Ren Keli shook hands with Deng 
Pufang, chairman of the Chinese Federation for the Dis- 
abled and Dai Zhou, deputy secretary general of the central 
propaganda department, who led the group, as well as 
public-lecture presenters and performances and had a 
group photo taken to mark the occasion. 


On behalf of the provincial party committee and govern- 
ment as well as the people throughout the province, they 
expressed a warm welcome to their coming to the prov- 
ince. Li Changchun said: The national itinerant public- 
lecture and performance group of loving the motherland 
and constantly striving to become stronger decided to stage 
its first public lecture and performance in Henan. This is 
an honor for the people of Henan Province and also a trust 
and encouragement for us. The indomitable spirit of the 
disabled of loving the motherland and constantly striving 
to become stronger is a lively teaching material with which 
to conduct education in patriotism and strengthen the 
building of spiritual civilization. The present activity will 
not only have a powerful driving impact on the province’s 
cause of the disabled but also further ignite the enthusiasm 
of the people across the province for forging ahead coura- 
geously in unity and invigorating Henan and give impetus 
to the province’s building of two civilizations. 
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On behalf of the sponsors of the present activity, Deng 
Pufang thanked the Henan Provincial CPC Committee 
and Government and the people of Henan for their wel- 
come to and support for the activity. Deng Pufang said: 
Henan’s work to the disabled is full of vigor. This is the 
result of the vigorous support to the work given by the 
provincial party committee and government and the 
people as well. The disabled are a section of people in 
society who have special difficulties. Only by relying on 
hard work can they survive. They display a strong spirit of 
working hard and constantly striving to become stronger. 
The spirit is a precious spiritual wealth which enables the 
Chinese nation to multiply endlessly and stand among 
nations in the world. We particularly need this spirit in a 
time when the drive of reform and opening up to the 
outside world. Through the forms of public lecture and 
performance, we propagate this spirit and also through 
them the disabled can make some contributions to the 
whole society. 


Henan Chief Addresses Family Planning Meeting 


HK0703082495 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 28 Feb 95 


{[FBIS Translated Text] The broadcast and televised 
Henan provincial commendation meeting on family plan- 
ning work in 1994 was held in the presentation and 
broadcasting hall of the provincial broadcasting and tele- 
vision building yesterday afternoon [28 February]. 


Provincial party, government, and army leaders [provin- 
cial party secretary] Li Changchun, Ren Keli, Lin Yinghai, 
Fan Qinchen, Ma Xianzhang, Hou Zhiying, Li Zhibin, 
(Wang Yingzhou), Xia Guangyao, and Wang Quanshu 
were seated at the rostrum for the meeting. 


The meeting was presided over by Ren Keli, deputy 
secretary of the provincial party committee. First of all, 
Vice Governor Li Zhibin summed up and reviewed the 
province’s family planning work in 1994. He said: We 
scored remarkable achievements in family planning work 
in 1994. Last year the province’s natural population 
growth rate was 9.02 per thousand, a drop of 0.5 per- 
thousand point from the previous year or a 2.19 per- 
thousand point lower than the nation’s average level. 
Against the backdrop in which the province reached a 
third populatio™ growth peak since the founding of the 
People’s Rep.:5!:': of China, this achievement was hard- 
won. It was the -esult of the great importance attached to 
the work by party committees and governments at all 
levels in the province, the result of the concerned efforts 
exerted by all sides concerned throughout the province, the 
result of the hard work done by the cadres, staff members, 
and workers on the family planning front, and the result of 
the conscious implementation of the fundamental policy 
on family play by the vast number of party-member cadres 
and the broad masses of people. Li Zibin said: While 
affirming achievements, we should soberly notice that the 
province’s population situation is still not promising and 
the task of family planning work is still quite arduous. He 
set specific requirements for the province’s family plan- 
ning work in 1995. 
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Fan Qinchen, Standing Committee member of the provin- 
cial party committee and executive vice governor, read out 
the decision of the provincial party committee and gov- 
ernment on commending advanced units in family plan- 
ning work and the circular of the provincial party com- 
mittee and government concerning the outskirts of Hebi 
City and Dancheng County which had failed to fulfill the 
single-item targets of family planning work. Seven 
advanced cities and prefectures were commended at the 
meeting. Nanyang City was given a First-Grade prize; 
Zhumadian Prefecture and Pingdingshan City were given 
a Second-Grade prize each; Anyang, Luoyang, Jiaozuo, 
and Xuchang Cities were given a Third-Grade prize each. 
At the same time, 39 advanced counties, cities, and dis- 
tricts including Mangshan District and Xinzheng Town in 
Zhengzhou City were commended at the meeting. 


Provincial party and government leaders presented prizes 
and money awards to the recommended cities, prefectures, 
and counties. 


At the meeting, the provincial party committee and gov- 
ernment criticized, in a circular, the outskirts of Hebi City 
and Dancheng County which had failed to fulfill the 
single-item responsibility targets of family planning work. 


Provincial party secretary Li Changchun spoke at the 
meeting. He said: Today's broadcast and televised meeting 
is both a meeting of honoring the rewards and penalties for 
the target management of family ; Janning work in 1994 
and a mobilization meeting of further implementing the 
spirit of numerous instructions issued by the central 
authorities, analyzing the situation, working out a plan for 
the future work, and striving to uplift the province’s family 
planning work to a new level in the new year. Li Chang- 
chun emphatically put forth several suggestions for doing 
an even better job of family planning work. 


1. Fully understand the gravity of the province’s popula- 
tion situation and carry out family planning work in a 
conscientious, down-to-earth, and sustained way. 


2. Effectively strengthen leadership and continue to persist 
that party and government leaders assuming principal 
responsibility personally do the work and assume overall 
responsibility for it. 


3. Further improve work style, change work methods, and 
continuously improve the level of the province’s family 
planning work as a whole. 


Li Changchun hoped that various localities and relevant 
departments would earnestly study how to implement the 
spirit of the current meeting properly in light of their own 
actual conditions, have a clearer picture of the situation, 
achieve unity in thinking, enhance the fighting spirit, do 
solid work, work hard to achieve good results in family 
planning work in 1995, and make fresh contributions in 
realizing the province’s one-high and one-low strategic 
goal and promoting economic and social development. 


Principal party and government leaders of cities, prefec- 
tures, and counties attended both the primary and sec- 
ondary meeting places separately. 
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Hubei Spends 14 Billion Yuan on Technology 


HK0603 142395 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1054 GMT 19 Feb 95 


[By Zhang Dunhua (4545 2415 5478): “Hubei Spends 14 
Billion Yuan on Updating Enterprise Equipment”) 


{[FBIS Translated Text] Wuhan, 19 Feb (ZHONGGUO 
XINWEN SHE)—At the third meeting of the Eighth 
Hubei People’s Congress, which opened today, it was 
announced that the province will inject 14 billion yuan 
into upgrading the technological level of enterprises. 


In his government work report, Governor Jia Zhijie said 
that this move is to improve efficiency and product 
quality, and to maintain the momentum of rapid industrial 
growth. 


The funds for technological upgrading injected by Hubei 
Province will be used to complete various projects .n time, 
including the “Revival of Old Industrial Bases Project,” 
the “Small-Scale Giant Enterprises Development Pro- 
gram,” and the “Revival of Light Textile Industries 
Project.” The focus, however, will be on the electronic 
industry, with funds going into the development and 
promotion of electronic telecommunications technology, 
the aim being to upgrade traditional industries from a high 
starting point. 


Governor Jia said that between this year and the year 
2000, Hubei will give priority to upgrading the technology 
used in 60 and 100 state-owned enterprises with annual 
sales volumes exceeding | billion yuan and 500 million 
yuan, respectively. In addition, the province will push 
enterprises to make use of technology to raise efficiency, 
and will make funds available for 500 firms to upgrade the 
technological level of their projects that conform to the 
state’s industrial policy of producing technologically 
advanced and high grade products. At the same time, 
Hubei will speed up its “Giant Projects,” selecting 60 
companies from the core automobile and steel industries 
for starting up. The province will concentrate on sup- 
porting 15-20 large enterprises and companies that have 
annual! turnovers exceeding | billion yuan, so as to enable 
them to move into the ranks of the “500 Largest Enter- 
prises” in the country. 


Apart from that, the province will adopt the strategy of 
producing exclusive brandname products, concentrating 
resources in its upgrading efforts. While starting the 50 
new major product development projects, it will continue 
the on-going 4,500 new product development programs. 


Southwest Region 


Sichuan People’s Congress Ends ‘Successfully’ 


HK0603011595 Chengdu Sichuan People’s Radio 
Network in Mandarin 1100 GMT 22 Feb 95 


[FBIS Translated Excerpt] The Third Session of the Eighth 
Sichuan Provincial People’s Congress successfully con- 
cluded in Chengdu’s Xinhua Auditorium on the afternoon 
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of 22 February. [passage omitted] Yang Xizong, executive 
chairman of the presidium, presided over the session, 
saying that 866 deputies attended the session, up to the 
quorum. Other executive chairmen present at the session 
were: Wang Shuyun, Wei Siqi, Ren Lingyun, Sun Zhi- 
qiang, Yang Xizong, Song Dafan, Song Baorui, Luo 
Tongda, Meng Junxiu, Yao Yongyu, Xu Shangzhi, Kang 
Zhenhuang, and Xie Shijie. [passage omitted] 


The deputies elected two vice chairmen of the Standing 
Committee of the Eighth Sichuan Provincial People’s 
Congress, namely Liu Zishou and Li Yongshou. By show 
of hands, the deputies ratified the name list of the Foreign 
and Overseas Chinese Affairs Commission of the Sichuan 
Provincial People’s Congress, a resolution on the govern- 
ment work report, a resolution on the implementation of 
Sichuan’s national economic and social development plan 
in 1994 and its national economic and social development 
plan for 1995, a resolution on the implementation of 
Sichuan’s financial budget in 1994 and its draft financial 
budgei for 1995, a resolution on the work report by the 
provincial people’s congress standing committee, a resolu- 
tion on the work report by the provincial higher people’s 
court, and a resolution on the work report by the provin- 
cial procuratorate. [passage omitted] 


The session pointed out: 1995 is the last year of the Eighth 
Five-Year Plan and 1s also a crucial year for fulfillment of 
Sichuan’s second-stage economic development strategic 
target, so the task is very arduous. The people up and down 
the province must uphold Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the party’s basic line, must resolutely implement the 
instructions of the 14th CPC National Congress as well as 
the Third and Fourth Sessions of the {4th CPC Central 
Committee, must follow the guidelines of seizing the 
opportunity, deepening reform, widening the opening up 
scope, promoting development, and preserving stability, 
must properly handle the relation between reform, devel- 
opment, and stability, must strengthen agriculture as the 
foundation of the national economy, must deepen enter- 
prise reform and adjust enterprises’ structure, must curb 
inflation, must bring about sustained, rapid, and healthy 
developm at of the national economy, and must materi- 
alize overall social progress. [passage omitted] 


The session called on the people of all nationalities 
throughout the province to unite as one, work with une 
heart and one mind, and strive for the comprehensive 
fulfillment of the Eighth Five-Year Plan under the guid- 
ance of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party’s basic 
line and under the leadership of the CPC Central Com- 
mittee, the State Council, and provincial party committee. 
[passage omitted] 


Sichuan Holds First State Security Work Meeting 


HK0703080095 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 4 Mar 95 


{FBIS Translated Text] Sichuan Province’s state security 
work meeting was held in Chengdu from | to 4 March. 
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Song Baorui, executive deputy of the provincial party 
committee and secretary of the political science and law 
commission committee, Pu Haiqing, deputy secretary of 
the provincial party committee and executive vice gov- 
ernor, and Niu Ping, Standing Committee member of the 
provincial party committee and deputy secretary of the 
political science and law commission of the committee 
addressed the meeting. (Yang Jueming), director of the 
provincial state security department, delivered a work 
report at the meeting. 


In their speeches, the leading comrades of the provincial 
party committee and government stressed: Situated in the 
hinterland of the southwestern region of the motherland, 
our province has always been the focal point of infiltration 
by spy and intelligence agencies from outside the borders. 
The leaders urged party committees and governments at 
all levels, the vast number of party- member cadres, senior 
and middle-level cadres in particular, to have a sober 
understanding of the situation of the enemy on the con- 
cealed front and, while concentrating their energies on 
Carrying out economic construction and accelerating 
reform and opening up to the outside world, further 
strengthen the building of political power and state secu- 
rity work, strive to maintain the province’s political sta- 
bility, and ensure the smooth progress of economic con- 
struction and reform and opening up to the outside world. 


The leading comrades of the provincial government urged 
party organizations at all levels and all communist party 
members to conduct activities to propagate and teach state 
security laws in a meticulous and thorough way and 
through multiple forms so as to enhance the sense of state 
security of the broad masses of cadres and people, firmly 
struggle against all illegal and criminal activities endan- 
gering the state’s security and interests, and make fresh 
contributions in safeguarding social and political stability 
and protecting and promoting economic construction. 


Tibet Witnesses Fast Economic Growth 


OW0303 145995 Beijing XINHUA in English 1442 
GMT 3 Mar 95 


{[FBIS Transcribed Text] Lhasa, March 3 (XINHUA)}— 
This year’s Tibetan new year’s festival, which fell on 
March 2, looked back on a year with a fast-growing 
economy in the Tibetan Autonomous Region and looked 
forward to an even more promising one. 


The total output value of Tibet last year reached 4.17 
billion yuan, which, with its record growth rate, was 8.6 
percent more than in 1993, and ten times what it was three 
decades ago when Tibetans were liberated. 


Local officials attribute the achievement to the state’s 
favorable policies for promoting the Tibetan economy and 
the aid Tibet has received from other areas of the country. 


Last year, the state decided to invest 2.38 billion yuan in 
helping Tibet on 62 key projects, and the decision led to 
favorable responses from other local governments. Many 
of those projects, which involve highway and air transport 
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facilities, power plants, and comprehensive agricultural 
development, are now well under way. Statistics show that 
the region invested 2.02 billion yuan last year in fixed 
assets, while this year’s figure is expected to reach 3.7 
billion yuan, and it took in 21.09 million U.S. dollars’ 
worth of overseas investment, with foreign trade reaching 
357 million yuan. 


This year, the regional government expects total output 
value to be near 4.64 billion yuan. 


Old Tibetan Views Human Rights Situation 


HK0703084095 Beijing XINHUA Hong Kong Service in 
Chinese 0705 GMT 28 Feb 95 


[Report by reporter Ning Shiqun (1337 0013 5028): 
“Who Is Infringing Upon the Human Rights of Tibetan 
Compatriots?—Interview With Ciren Basang, an Old 
Man”) 


[FBIS Translated Text] Lhasa, 28 Feb (XINHUA)—Ciren 
Basang, a 71-year-old man who lives in Yanai Village in 
Tibet’s Nyalam County, uses his own experience to explain 
that incidents of violation of human rights in Tibet do not 
occur today, but did in the old Tibet. 


He said that 50 years ago, he himself, his father, and his 
brother were slaves. One day, because his family could not 
pay a debt to his master, the master shut him in a dark 
basement, where he lived with animals for eight months; 
thereafter, the master sold him to a faraway monastery in 
order to obtain the outstanding payment. Ciren Basang 
performed hard labor there and was subject to humiliation 
and torture, until Tibet underwent democratic reform in 
1960, when he could return home. 


Ciren Basang also talked about his younger brother’s 
experience, which also was absolutely frightening. 


His brother, named Bianba, became a slave at the age of 
10. One day, the master’s little daughter was wearing a 
small hat decorated with flowers, which was suddenly 
blown to the ground by the wind, and she ordered Bianba 
to pick it up for her and put it back on her head. 
Unfortunately, the master saw this, and he thought the 
little servant had some bad intention toward his daughter, 
so he put Bianba’s hands into a boiling wok. Up until now, 
Bianba’s hands are still crippled. 


Talking about his life today, Ciren Basang, the old man, 
smiled happily. 


He said: Now, our family has 10 members, 15 mu of land, 
12 rooms, and some 200 animals; we may be considered a 
relatively well-off family in the locality, and we live very 
comfortably and happily. 


Ciren Basang said with deep feeling: “In comparison with 
the past, Tibet’s social system today is better.” He also told 
this reporter of an incident which took place in his family 
in recent years. 
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Ciren Basang has a son named Qunpei, who is 38 years old 
and the head of Yanai Village. The previous year, Qunpei 
borrowed 10,000 yuan from the state bank and used the 
money to buy cashmere from a pastoral region, then 
carried the cashmere to Lhasa’s market to exchange for 
flour. Because he did not know the market situation well 
and the price of the cashmere dropped rapidly, he lost 
some 7,000 yuan. 


The old man said with emotion: “In the past, when our 
family owed the slave master money, the slave master sold 
me like an animal. Now, my son owes the state this large 
amount of money, but the state does not force him to pay 
the debt, and the personnel of the state bank also help my 
son find ways and ideas to do business, and allow him to 
pay the debt after earning money. The bank also waives the 
interest on my son’s loan.” 


North Region 


Hebei Secre*ary Attends Provincial CPPCC 


SK0603144195 Shijiazhuang HEBEI RIBAO in 
Chinese 19 Feb 95 p 1 


{FBIS Translated Excerpt] The third session of the Seventh 
Hebei Provincial Chinese People’s Political Consultative 
Conference [CPPCC] Committee ceremoniously opened 
in the First Workers’ Palace of Shijiazhuang on 18 Feb- 


ruary. 


Major items on the session’s agenda are to hear and discuss 
the work report made by the seventh provincial CPPCC 
Standing Committee; to discuss the report (written) made 
by the Motion Examination Committee on the work to 
examine the motions raised by members since the second 
session of the seventh provincial CPPCC committee; to 
elect additional vice chairmen and members of the provin- 
cial CPPCC Standing Committee; to attend as observers 
the third session of the eighth provincial people’s congress; 
to hear and discuss the government work report and other 
important reports; and to discuss and approve the resolu- 
tions adopted at the third session of the seventh provincial 
CPPCC committee and the work report on motions exam- 
ination. 


At 1500 that afternoon, the session was opened amid the 
solemn music of the national anthem. 


Attending the opening ceremony and seated in the front 
row of the session’s rostrum were Li Wenshan, chairman of 
the provincial CPPCC committee; Zhang Runshen, Huang 
Feng, Du Benjie, Zhang Huichen, Ma Xinyun, Yu Zhen- 
zhong, Wang Mangiu, Chen Hui, and Zhao Yan, vice 
chairmen of the provincial CPPCC committee; and Li 
Wenzao, secretary general of the provincial CPPCC com- 
mittee. 


The session has been convened at an important moment 
under which people across the province are earnestly 
implementing the spirit of the fourth plenary session of the 
14th CPC Central Committee and the spirit of the eighth 
session of the fourth provincial party committee: are 
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further emancipating their minds; are accelerating the pace 
in reform, opening up, and modernization; and are con- 
centrating their efforts on fulfilling in an overall manner 
the “Eighth Five-Year Plan.” Through deep and extensive 
investigation and study conducted before the session, the 
participating members have brought with them many 
well-considered opinions, suggestions, and motions to par- 
ticipate in and will discuss government and political affairs 
by highly displaying their political enthusiasm. 


Li Wenshan presided over the session that afternoon, at 
which he stated: In line with the demand of the situation’s 
development and with the decision consulted over at the 
ninth meeting of the seventh provincial CPPCC Standing 
Committee, the provincial CPPCC committee will elect at 
the session 70 new additional members, including persoi- 
ages from Hong Kong. After the election, the number of 
members attending the third session of the seventh pro- 
vincial CPPCC committee will total 788. Except for those 
who are on sick or official leave, the actual number of 
members present at the session will total 715 and will be 
legal. Under a sunlit and enchanting spring scene, he urged 
the participating members to successfully fulfill the var- 
ious tasks of the ««ssion by having a high sense of respon- 
sibility and mission. 


Zhang Runshen, vice chairman of the provincial CPPCC 
standing committee, delivered a work report of the seventh 
provincial CPPCC Standing Committee at the session. 
[passage omitted] 


Among those who were invited to the session and seated on 
the session’s rostrum were leading comrades from the 
provincial party committee, the provincial people’s con- 
gress Standing Committee, the provincial people’s govern- 
ment, the provincial military distri’ “he provincial higher 
people’s court, and the provincial ,cople’s procuratorate; 
veteran comrades who were in the provincial level prin- 
cipal leading posts; members of the national CPPCC 
Standing Committee who are currently in Shijiazhuang; 
the president and vice presidents of the fellowship society 
under the provincial CPPCC committee; and responsible 
persons from various democratic parties, the industrial 
and commercial federation, and relevant mass organiza- 
tions. They included Cheng Weigao, Ye Liansong, Li 
Bingliang, Chen Yujie, Lu Chuanzan, Hua Binglai, Xing 
Chongzhi, Zhang Shuguang, Liu Bingyan, Xie Feng, Yin 
Zhe, Guo Zhi, Chen Liyou, Zhao Jinduo, Li Zhanshu, 
Zhao Shiju, Li Yongjin, Zhang Zhenhuan, Liu Zongyao, 
Dong Naifang, Gao Yongtang, Ning Quanfu, Zhou Xin, 
Guo Honggi, Gu Erxiong, Wang Youhui, Liu Zuotian, 
Guo Shichang, Wang Zuwu, Wang Yugong, Liu Zongxin, 
Xu Chunxing, Jia Qiyun, Xu Ruilin, Ma Zhuozhou, Du 
Jingyi, Wang Enduo, Zhang Ruolin, Wang Jian, Liu Zhen- 
hua, Zhang Xu, Yuan Qinghe, Zhang Li, Liu Yigui, Chen 
Xiufang, Wei Jiankun, and Lian Jiachuang. Responsible 
persons of the provincial level departments concerned 
were also invited to the session as observers. 


After the session that afternoon, the participating mem- 
bers will hold group discussion on the work report of the 
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provincial CPPCC Standing Committee and on the work 
report (written) of motion examination. 


Hebei’s GDP Quadruples Ahead of Schedule 


HK0603140795 Beijing RENMIN RIBAO in Chinese 
1] Feb 95 pl 


[Report by reporter Chen Guogi (7115 0948 3823): 
““Hebei’s GDP Quadrupled Six Years Ahead of Sched- 
ule”’] 


{[FBIS Translated Text} Shijiazhuang, 10 Feb (RENMIN 
RIBAO)—Good news came from Hebei Province during 
the Spring Festival: The province’s GDP last year reached 
213 billion yuan. Calculated on the basis of comparable 
prices, it was a 15.1 percent increase over the previous 
year, a quadruple GDP six years ahead of schedule, and a 
new and historic leap forward. 


In order to expedite GDP growth, Hebei intensified its 
efforts to grasp agriculture and rural work. First, it 
reformed the system for the purchase and sale of grain, and 
stabilized and increased grain and cotton production. It 
established a grain risk fund and a reserve system, per- 
fected the system of giving purchase orders in advance by 
contracts, and built a grain marketing system that ensured 
quality and had few price restrictions. At the same time, it 
earmarked funds to establish a grain technology transfor- 
mation fee, and concentrated funds to support 40 large 
commodity-grain counties and 22 large quality-cotton 
counties. Second, it adjusted the agricultural structure, and 
developed “high-yield, high-efficiency, and good-quality” 
agriculture. It launched the “double-thousand project,” 
which meant 1,000 jin of grain per mu of land and 1,000 
yuan from it. It also actively developed the production and 
processing of the vegetables, melons, fruits, and forestry 
products that have good economic returns. These mea- 
sures increased the staying power of agricultural develop- 
ment, and the province’s total grain output last year 
reached 25.2346 million tonnes, a record high, while total 
cotton output reached 390,000 tonnes, an increase of 100 
percent over the previous year. Rural residents’ per capita 
income reached 1,107 yuan, which meant that the year 
witnessed the fastest increase in recent years. 


In the area of industrial production, efforts were made to 
grasp economic efficiency and the production-marketing 
rate of products. Hebei formulated the responsibility 
system to help the big loss makers to stop making loss. At 
the same time, it adjusted the product mix, and decisively 
closed, stopped, merged, and transformed a number of 
enterprises that did not have market prospects. Hard 
efforts were made to improve the production-marketing 
rate of industrial products, so as to enable the returns on 
industrial production to improve markedly. Last year, 
Hebei’s production-marketing rate of industria] products 
reached 97 percent, ranking the province third in the 
whole country. According to statistics, last year, Hebei 
Province realized a financial income of 18.21 billion yuan, 
a 20.2 percent increase over the previous year. 
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Inner Mongolia Secretary’s Article on Unity 
SK0703090595 Hohhot NEIMENGGU RIBAC in 
Chinese 17 Feb 95 p 1 


{Article by Liu Mingzu, secretary of Inner Mongolia 
Regional party committee, entitled: “Unity and Stability 
Are the Foundation and Accelerating Development Is 
the Crux”) 


{[FBIS Translated Text] Since the founding of the Inner 
Mongolia Autonomous Region more than 40 years ago, 
particularly since reform and opening up, profound 
changes have taken place in the whole region’s economy 
and society, tremendous achievements have been achieved 
in various undertakings, and a good situation marked by 
political stability, social development, national unity, and 
social progress has been formed. We should attributed this 
situation to the correct leadership of the party Central 
Committee and to the efforts of the 22 million people of 
various nationalities across the region to struggle in unity, 
to seize the opportunity, to deepen reform, to expand 
opening up, and to accelerate the great practice of devel- 
opment. 


In taking Comrade Deng Xiaoping’s ideology as the guid- 
ance and examining the practice of Inner Mongolia’s unity, 
stability, development, and construction work, I deeply 
feel that unity and stability of the minority areas is the 
causation of economic development and a whole that 
cannot be separated from each other, because without 
unity and stability, there can be no sound economic 
development; and without a sound economic develop- 
ment, it is impossible to have real unity and stability. We 
can say that unity and stability are the foundation and 
accelerating development is the crux. Ouly by accelerating 
the development of the minority nationality areas can we 
lay a solid foundation for strengthening national unity and 
consolidating political and social stability in the border 
areas. Comrade Xiaoping once said that “development is 
the essential criterion.”” We must fully understand this and 
firmly grasp this basic point of doing a good job in 
maintaining unity and stability in the minority nationality 
areas. 


By summing up the history, looking squarely at the reality, 
and looking into the future, we can say that the broad 
masses of cadres in Inner Mongolia have a strong desire for 
development. Through scores of years of efforts, this 
region already has basis and conditions for accelerating 
development and has seen tremendous potential and 
bright prospects for accelerating development. However, 
we should acknowledge that owing to the various histor- 
ical, geographical, and social conditions, Inner Mongolia 
has remained quite backward and still has a long way to go 
at present as compared with some economically developed 
areas. This situation is not only a challenge to us in 
maintaining unity and stability in the minority nationality 
areas but also a motivation for keeping us to successfully 
carry out this work. Firmly grasping the central task of 
economic construction, trying in all possible means to 
accelerate development, and rapidly narrowing the gaps 
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are our fundamental starting and resting points for suc- 
cessfully carrying out the national unity and stability work 
and defining the ideas of future economic developmei|t. 
Certainly, narrowing the gaps is not a matter that can Le 
accomplished in a day. It needs a period of time and lots of 
arduous work. 


Accelerating Inner Mongolia’s economic development, we 
must further emancipate thinking and renew concepts. I 
feel that in addition to various objective reasons, our 
lagging behind of the economically developed areas is 
fundamentally caused by our lagging behind in ideology 
and concepts. We can say that we once exerted strenuous 
efforts to emancipate thinki.g in the past, did lots of work, 
and achieved great achievements. However, owing to 
historical reasons and the restrictions set by the objective 
environment, the degree of our ideological emancipation 
falls far short of that of the developed areas, and our 
ideology and understanding still fall far short of the 
development needs. Particularly, along with the establish- 
ment of the socialist market economic system and the 
unceasing deepening of reform and opening up, new situ- 
ations, new problems, and new things have emerged in an 
endless stream, and the new situation and new tasks have 
put forward higher demands on our level of ideology and 
understanding. Only by unceasingly emancipating 
thinking and always paying attention to shaking off the 
shackles of outdated ideas and habits that are related to the 
old systems and are formed over a long period of time can 
we unceasingly adapt our understanding to the new situa- 
tion of development and changes and to keep pace with the 
development of the times. In the finai analysis, our sub- 
jective understanding must be consistent with the objec- 
tive reality. We should have a good command of the 
objective law of the development of things and attain the 
objective of seeking truth from facts. From this, we can see 
that as far as we are concerned, the task of emancipating 
thinking is more important, arduous, and prominent to us 
compared with developed areas. Practice repeatedly shows 
that if we fail to emancipate thinking and renew concepts, 
reform and opening up will be obstructed everywhere, the 
people’s wisdom and talent will be difficult to display, and 
hard-won historical opportunities will disappear. Even if 
we zestfully exert efforts for economic development and 
work diligently, things will go contrary to our wishes, and 
we will only get half of the results with twice the effort. 
Therefore, leaders at all levels in Inner Mongolia should 
regard emancipating thinking and changing concepts as 
one of the long-term and pressing tasks, grasp it well, and 
eliminate the old ideas and ideological shackles that do not 
conform with the socialist market economic system. This 
is the precondition and basic guarantee for accelerating 
development. 


Accelerating Inner Mongolia’s economic development, we 
should correctly understand ourselves and further deepen 
our understanding of the regional situation. On the one 
hand, we should use the viewpoints of the market economy 
and development to look upon our region’s development 
situation. On the other hand, we should look upon the 
regional situation with a universally related viewpoint and 
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give consideration to including the development of Inner 
Mongolia on the big market and in the big development 
pattern of the whole country. We should fully understand 
that reform, opening up, and shifting of the country’s 
economic development strategy to the west constitute a 
golden historical opportunity for Inner Mongolia to accel- 
erate development. We must enhance the sense of oppor- 
tunity, boost the initistive in seizing the opportunity, 
purposefully combine |:\cal economic development with 
the central authorities macroeconomic regulation and 
control and strategic layout, and study and define an 
economic development road that complies with Inner 
Mongolia’s reality in line with the market economic law. 
To comprehensively and accurately understand our advan- 
tages and disadvantages and our favorable and unfavor- 
able factors, we should foster confidence and determina- 
tion and enhance our sense of crisis, urgency, and 
responsibility to a further extent. For example, how should 
we approach our resources advantage? Inner Mongolia’s 
natural resources are rich indeed. It is true that Inner 
Mongolia has rich “timber resources in the east, iron 
resources in the west, and coal everywhere.” However, 
under the market economic conditions, can we really turn 
our resources advantage intO an economic advantage? 
How big is the proportion of this advantage in economic 
development? To what degree can we give play to this 
advantage? By deeply and meticulously studying these 
issues, we will discover that our advantage in resources is 
a hidden advantage, and that we will be restricted by 
market demands and our development capacity in turning 
this advantage into a real economic advantage. Therefore, 
on the one hand, we should make full use of the present 
resources advantage, and make full use of all sorts of funds 
to seek vigorous development in line with market needs. 
On the other hand, we should not rest contented with the 
present resources and develop whatever resources we have 
and produce whatever we can without discrimination. We 
should produce what is necessary in line with market needs 
and seek raw materials from places outside the region or 
from abroad. For example, some people point out that the 
present industrial structure of Inner Mongolia, which pays 
great attention to heavy industry and little attention to 
light industry, is irrational. This is true. However, we 
should conscientiously and objectively analyze this fact. 
Inner Mongolia is a large region with rich natural 
resources. Owing to the fact that the readjustment of the 
country’s industrial structure and layout call for giving full 
play to Inner Mongolia’s resources advantage and placing 
the energy and raw material bases there, the situation of 
stressing heavy industry will inevitably be formed. This is 
reasonable for the overall layout of the whole country and 
beneficial to accelerating Inner Mongolia’s development. 
Regarding the problem of paying little attention to light 
industry, it is a problem of our understanding and work. 
First, we should not compare light industry with heavy 
industry. This comparison has no practical meaning. The 
funds for building heavy industrial items do not come 
from Inner Mongolia itself. Therefore, heavy industry will 
not restrict the development of Inner Mongolia’s light 
industry, but will promote the development of Inner 
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Mongolia’s light industry and tertiary industry as well as 
enhance and improve the standard of living of urban and 
rural people. Second, in view of this situation, we should 
not dispute what should be stressed and what should be 
belittled. Instead, we should seize the opportunity and 
accelerate the development of light industry. Only thus can 
we correctly approach natural resources and rely on nat- 
ural resources to accelerate development. Therefore, | 
believe that a region like Inner Mongolia will find it 
impossible to give full play to its resource advantages, and 
will even make its resource advantages become ideological 
obstacles for correctly defining the development path if it 
fails to correctly understand itself. Of course, dissecting 
and analyzing ourselves does not mean improperly belit- 
tling ourselves; it does mean soberly understanding our- 
selves so as to promote our strong points, avoid shortcom- 
ings, learn from others’ strengths in order to offset our 
weaknesses, turn hidden advantages into real advantages, 
and give full play to our role and fully use it to promote a 
rapid economic development in our region. 


Accelerating Inner Mongolia’s economic development, we 
should uphold the principle of proceeding from reality and 
seeking truth from facts. Inner Mongolia has a vast terri- 
tory, having a length of more than 4,000 km from the east 
to the west and stretching over the northeast, north, and 
northwest regions, in total occupying one-eighth of the 
land of the PRC. Classifying it into economic zones, we 
can see it has industrial and mining areas in cities, rural 
areas, pastoral areas, semi-agricultural and semi-pastoral 
areas, and forest areas; classifying it into natural zones, we 
can see it has plains, grasslands, loess and hilly areas, 
mountain areas, and wind-eroded and desert areas. The 
situations in these areas differ in thousands of ways and 
are very complicated. This has determined that in our 
development, we should not have only one idea and follow 
only one pattern. We must proceed from the local reality 
while doing everything, must suit measures to local condi- 
tions, must select a correct development road, and must 
formulate feasible development plans. In particular, under 
socialist market economic conditions, we should all the 
more follow changes in the relationship between market 
supply and demand, and should flexibly readjust our 
economic development ideas. In industry, we should either 
stress light industry or heavy industry as we see fit; in 
agriculture, we should develop either farming or animal 
husbandry, or forestry, grasslands, or industry as we see fit, 
and should follow the road of comprehensive development 
of agriculture, forestry, animal husbandry, sideline occu- 
pations, and fishery as well as a diversified economy. For 
example, while defining the objective of attaining the level 
of moderate prosperity, we should give different guidance 
according to different situations. Places with favorable 
conditions should strive to attain a level of moderate 
prosperity ahead of schedule; places with unfavorable 
conditions may set the objective of shaking off poverty 
first, and march towards the objective of becoming better- 
off after solving the food and clothing problems. In guiding 
economic work, we must seek truth from facts, exert our 
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utmost efforts, and never slow the pace when faster devel- 
opment is possible; we should act according to our ability 
and prevent the situation of more haste and less speed. 


In short, we should unswervingly uphold the central task of 
economic construction, should regard accelerating devel- 
opment as the key to successfully carrying out the work of 
keeping unity and stability in the minority nationality 
areas, and should strive to push the economy forward in an 
effort to strengthen the cohesion of the people of various 
nationalities and to consolidate and develop the excellent 
situation of national unity and progress. If we fail to push 
the economy forward, then unity and stability, as well as a 
long period of order and peace in border areas, will be 
empty talk. 


Northeast Region 
Recent Coverage of Liaoning Secretary 


Inspects Dandong 


SKO703054695 Shenyang LIAONING RIBAO in 
Chinese 15 Feb 95 p 1 


[FBIS Translated Text] Accompanied by Xu Wencai, 
standing committee member and secretary general of the 
provincial party committee, Gu Jinchi, secretary of the 
provincial party committee, went to Dandong city and the 
Fengcheng city, Kuandian Man Autonomous County, and 
Donggang city under its jurisdiction from 9 to 12 February 
to inspect how the provincial party committee’s work 
arrangements for this year was carried out. In these four 
days, Gu Jinchi and others inspected the Dandong Paper 
Mill, the Sixing Refractory Material Group Company, the 
Donggang Dongyang Industrial Company Limited, and 
nine other state-owned enterprises, township enterprises, 
and three types of foreign-funded enterprises; visited some 
rural diverse production projects, such as the 10,000-mu 
pear orchard in Fengcheng and the vegetable greenhouse in 
Nanhuanggou Village of Kuandian, as well as some rural 
specialized households and poor households; and heard 
the work reports of three county (city) party committees 
and the Dandong city party committee. 


In late 1993 soon after he assumed the work in Liaoning, 
Comrade Gu Jinchi came to Dandong to conduct investi- 
gation and study and held discussions with the city leaders 
on ideas for economic development. In the past year and 
more, the vast number of cadres and the masses of Dan- 
dong city worked hard to overcome many difficulties. The 
current economic development trend of the city is fairly 
good; some of the city’s economic development indicators 
were higher than the provincial average jast year; and 
reserve strength was accumulated for the development in 
the Ninth Five-Year Plan period. Gu Jinchi and other 
provincial leaders fully affirmed this. Gu Jinchi pointed 
out: Now that the major principles for the entire country 
and the entire province have been defined and the ideas 
for the development of all localities have also become 
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clearer and clearer, the key work is to give prominence to 
priorities, add impetus to work, and make earnest efforts 
to carry it out. 


After hearing the reports by Wang Weizhong, secretary of 
the Dandong city party committee, and Liu Tingyao, 
mayor of Dandong, on the work targets and measures for 
this year, Gu Jinchi pointed out: To promote Liaoning’s 
economic developmer! to a new height this year, we 
should achieve success in the following five aspects. First, 
we should accelerate the pace in entering the track of the 
socialist market economy. Compared with the advanced 
provinces and municipalities in south China, Liaoning lags 
behind mainly in changing ideas and concepts, and in 
entering the track of the market economy. Weather the 
quality and efficiency of Liaoning’s economic operation 
can be upgraded, fundamentally speaking, is determined 
by its pace in entering the track of the market economy. In 
line with the arrangements of the provincial party com- 
mittee and government, all localities should organize var- 
ious departments, enterprise leaders, and staff members 
and workers to hold conscientious discussions on ways to 
enter the track of the market economy more rapidly and, 
proceeding from the specific conditions of the localities, 
departments, and units, to seriously solve the numerous 
problems hindering development and to establish, as soon 
as possible, the ideas, concepts, and operating mechanism 
that conform to the market economy. To enter the track of 
the market economy, enterprises should block the road of 
dependence on the support of the state and the government 
and the evil road of giving presents, parties, and commis- 
sions. Enterprises can truly hold their ground in the market 
competition only when they rely on their own efforts to 
strengthen management, improve product quality, and 
reduce production cost. Second, we should extend the 
efforts to carry out key tasks. The provincial party com- 
mittee has put forward four key tasks for this year; and all 
cities and counties have also defined their work priorities 
in line with their own advantages, such as establishing 
superior industries and superior products, accelerating the 
industrialization of agriculture, and raising the level of 
township enterprises. We should pool efforts and financial 
resources to accomplish these work priorities and never 
merely pay lip service to them. We should do so not only 
in economic work but also in party building and other 
work. We should pay attention to work priorities, use them 
to promote other work, and avoid paying equal attention 
to all work. Third, we should intensify the promoting role 
of foreign investment projects. We should bring in more 
foreign capital from abroad for key projects, use the 
imported funds and technology in the industries and 
products capable of leading the entire economic deveiop- 
ment, integrate the imports of funds and technology with 
reform, technical transformation, and development, and 
upgrade the quality and level of opening to the outside 
world. Fourth, we should deepen reform. This year’s 
reform is focused on improving state-owned large and 
medium-sized enterprises. This poses a very good oppor- 
tunity for Liaoning. We should make overall arrangements 
and promote them in a planned manner. We should 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


76 REGIONAL AFFAIRS 


bravely undertake the moves we think are worthwhile and 
actively try out in selected areas those we are not sure of 
their success for the time being. For example, in the 
enterprises whose assets cannot pay off their debts, can we 
provide support merely to their specific products that are 
readily marketable and invigorate these parts of their 
production, can we dispose some of their assets for the 
purpose of transferring their staff members and workers, 
and can we give some preferential policies to the new 
enterprises that have reached a certain percentage in 
reemployment? Another example is the issues on handling 
enterprises’ debts and their management under authoriza- 
tion. We should study these questions and issues well and 
conduct experiments. The experiences of the Dalian Yarn- 
Dyed Fabric Mill’s bankruptcy without causing shocks are 
worthy to be learned from by all localities. The central 
principles for enterprise reform have become very clear, 
but there are still many specific issues we dare not touch, 
thereby making some enterprises neither capable of sur- 
vival nor capable of going bankrupt. The core of Comrade 
Deng Xiaoping’s ideas is seeking truth from facts. We must 
proceed from reality and actively conduct exploraiion. 
When breakthroughs are achieved in some selected areas, 
we will be able to provide experiences to the work of a large 
number of areas. Some state-owned small enterprises, in 
particular, should accelerate their reform. Fifth, we should 
ensure the performance of all work. Changing leadership 
style chiefly means to put more effort into performance of 
work and to match words and deeds. All units, from the 
provincial level down to the city, county, and grass-rovts 
levels, should set targets and demands every year con- 
cerning the work they will undertake and the degrees the 
work will reach, the targets and demands should be more 
and more specific every level downward, and the respon- 
sibility system should be instituted at every level so that 
the work can be truly carried out. 


Gu Jinchi also emphasized: In developing the socialist 
market economy, the efficiency in using funds is the 
greatest efficiency. Leaders at all levels should enhance the 
sense of efficiency in using funds, learn to manage and use 
financial resources, and speed up the turnover of funds. 
The revenues of the three counties (cities) of Dandong city 
all exceeded 100 million yuan last year. Gu Jinchi was very 
pleased with this, and he also urged all counties (cities) to 
conscientiously analyze their expenditures, reduce the 
excessive administrative expense, and muster more funds 
for economic development. Hearing that in some localities 
the number of students was decreasing while that of 
teachers, which was already too large, was increasing in 
large numbers every year and the educational expense was 
as high as 35 million, Gu Jinchi said: Educational funds 
should be guaranteed but should not be all used as the 
administrative spending for personnel. Teachers training 
schools should be adjusted based on actual needs, and the 
excessive part of the teachers in some localities may be 
transferred to township enterprises in order for them to 
play tneir role. Gu Jinchi also urged the province as well as 
cities and counties to re‘rain from starting new projects at 
random and to concentrate financiai resources on the 
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projects that generate good benefits. Only when our advan- 
tages are accurately spotted and financial resources are 
concentrated on them can we achieve faster development. 


Gu Jinchi attached great importance to and showed much 
concern for this year’s agricultural production. In every 
covziiv, township, and village he visited, he asked in detail 
about the preparations for spring farming, especially the 
supplies of the means of agricultural production. When 
visiting poor households in the Liujiahe Township in 
Fengcheng city and the Gulouzi Township in Kuandian 
Man Autonomous County, he held discussions with the 
villagers who gathered because of his visit and asked them 
one by one how much seeds and chemical fertilizer they 
had bought and what the prices were. He also asked them 
to give opinions on the supplies of the means of agricul- 
tural production and the purchases of grain. Gu Jinchi 
pointed out: Liaoning will very likely encounter spring 
drought this year because there was no snow at all last year, 
and, therefore, the task remains very arduous to restore 
grain production to a level we reached prior to disasters. 
All localities should firmly embrace the idea of reaping 
bumper harvests by combating disasters, examine the 
preparations for farming, address all problems in a timely 
manner, and ensure the smooth progress of spring farming 
to lay a good foundation for a bumper harvest in the whole 
year. 


Views Press Work 


SK0703111495 Shenyang LIAONING RIBAO in 
Chinese 17 Feb 95 p I 


[FBIS Translated Text] On the afternoon of 16 February, 
the provincial party committee and government held a 
meeting to study the press and propaganda work and to 
commend the press workers with outstanding contribu- 
tions to propagating Liaoning. The meeting urged the press 
workers across the province to make persistent efforts in 
the new year to make greater contributions to promoting 
the province's reform, opening up, economic construction, 
and social undertakings and to accelerating the realization 
of the grand goal of doing the “second pioneering work.” 


Present at the meeting were provincial leaders Gu Jinchi, 
Wen Shizhen, Wang Chonglu, and Zhang Rongming; 
responsible comrades of the central and overseas press 
units stationed in Liaoning; responsible comrades of the 
provincial-level press and publication units; and prize 
winners. 


Wang Chonglu, standing ccmmittee member of the pro- 
vincial party committee an“ director of the propaganda 
department of the provincia! party committee, chaired the 
meeting. Zhao Fu, president of the provincial jov;* » «ts 
association, read the namelits of the reporters with oui- 
standing press work on propagating Liaoning in 1994. A 
total of 47 press works, including 10 special prize-winning 
articles, won prizes. Of the 10 special prize-winning arti- 
cles, one entitled “Liaoning Tackles Ke; Problems in 
Enliveaing State-Owned Enterprises” was compiled by 
Wang An and Wang Zhenhong, reporters of Liaoning 
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division of XINHUA News Agency; and one entitled 
“There Is No Secret of Enlivening 'a Du!l! Enterprise,” by 
LIAONING RIBAO reporters Chu Shaoyan and Cui Wei. 
After that, Gao Dongxiao, deputy director of the propa- 
ganda department of the provincial party conimittee, 
made a report on the 1994 press propaganda and external 
propaganda situation. 


Gu Jinchi, secretary of the provincial party committee; 
and Wen Shizhen, deputy secretary of the provincial party 
committee and acting governor of the provincial govern- 
ment, made important speeches at the meeting. 


In his speech, Gu Jinchi set forth three opinions on the 
current press and propaganda work. 


1. Persist in an accurate mass media orientation and serve 
and be submitted to the major tasks of the whole party and 
the whole country. To achieve the press and propaganda 
work, we must clearly understand the work relating to the 
overall situation, and also consciously serve and be sub- 
mitted to the overall situation. “Grasping favorable oppor- 
tunities, deepening reform, expanding the scale of opening 
up, promoiing development, and maintaining stability” 
are the major tasks of the whole party and the whole 
country. Liaoning should take Comrade Deng Xiaoping’s 
theory on building socialism \ith Chinese characteristics 
as a guidance, comprehensively implement the guidelines 
of the 14th party congress and the third and fourth plenary 
sessions of the 14th party Central Committee, persistently 

regard development as an essential criterion,” further 
clearly ‘icfine the thinking of development according to the 
general requirement of doing the “second pioneering 
work”; persistently take science and technology as a guide 
to carry out the strategy of developing the export-oriented 
economy and the principle of making common develop- 
ment by combining the urban areas with the rural ones, 
linking the large areas with the small ones, and having 
these areas complement each others’ advantages; focus on 
intensifying agriculture’s role as the foundation of the 
national economy and enlivening state-owned large and 
medium-sized ente rises; expand the dynamics of reform 
and management; prominently change mechanisms and 
optimize the economic structure; strive to upgrade the 
economic operational quality and increase economic 
results; appropriately handle the relationship among 
reform, development, and stability; persist in the policy of 
“taking a two-handed approach and being sure that both 
hands are tough’’; and ensure a sustained, fast, and sound 
development of the national economy and an overall social 
progress. This is a work relating to the overall situation of 
the province as well as an issue that the people from higher 
levels downward across the province have paid full atten- 
tion to. 


Serving and being submitted to the overall situation, and 
fostering an awareness of taking the overall situation into 
consideration, should be embodied in the entire course of 
press and propaganda work. We should closely handle the 
relationship between reform, development, and stability 
according to the overall arrangements for the 1995 eco- 
nomic development and for economic reform, and should 
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master ways to accurately analyze and grasp the situation. 
Press workers should constantly be sober-headed; should 
deeply analyze the economic situation, problems in ¢co- 
nomic activities, the social development situation, and the 
complicated social phenomena; and should make accurate 
assessments through investigation, study, and calm 
thought. We should affirm the main trend of the develop- 
ment of a thing; should sing the praises of new things; 
should carry forward advanced ideas; should abolish pes- 
simism; should give the people confidence and courage; 
and should mobilize and arouse the people to tide over 
difficulties. We should be good at positively giving instruc- 
tions. An accurate mass media orientation is to guide the 
cadres and people with the party’s line, principles, and 
policies; to influence society with scientific theories and 
accurate ideas; to maintain continuity and stability of the 
keynote of ; and to attain the goal of unity, 
stability, and vitality. We should ceaselessly explore spe- 
cial features and laws for giving instructions through mass 
media; should analyze the masses’ state of mind in the 
course of social change and the change in the ways the 
people think and act through the readjustment of the 
economic structure and the benefit pattern; should bravely 
touch hotly-debated, suspicious, and difficult social issues; 
should adopt different ways to give accurate instructions; 
and should attain the goal of easing the people’s feelings, 
alleviating contradictions, and seeking unity of thinking. 
We should pay attention to improving the ways for press 
propaganda; should stress the art of propaganda; should 
Pay ee ey ge should strive to enhance 

the ideological nature, focus, and effective nature of press 
propaganda work; should ensure the scientific and artistic 
nature of giving instructions through mass media; should 
combine propaganda contents with propaganda forms; 
should have the masses actually accept the party's princi- 
ples, policies, and accurate ideas; and should strive to gain 
the best results from propaganda. 


2. We should strzss the focal points of press propaganda, 
should press close to the work reality of the province, and 
should strengthen the profundity of reports. Press propa- 
ganda is wide in scope. Many things that have taken place 
in society and the work in many aspects should be 
reflected. With many tasks to perform, we should grasp 
focal points. The so-called focal points are the overall 
situation, so we should exert efforts to achieve our work. 
Without prominent and clear focal points, we will neither 
have key links nor refresh ourselves to conduct propa- 
ganda. The focal points of press propaganda should be 
identical with the work priorities defined by the provincial 
party committee and government. 


The work ideas and work priorities of the provincial party 
committee and government have been defined. According 
to these work priorities, press units should apply various 
means to organize a series of reports with profundity. We 
should grasp key subjects; should concentratively organize 
a number of high-quality manuscripts with the nature of 
powerful guidance, important significance, and great influ- 
ential power, and should publish them at home and abroad 
so as to mobilize the morale of the people and expand 
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Liaoning’s influential power at home and abroad. Propa- 
ganda reports should be profound, and important issues 
should be deeply probed into. We should closely serve the 
central work of the provincial party committee and gov- 
ernment, should press close to the reality and the masses, 
and should go deep to the grass roots to listen to the 
people’s voices. We should adopt various forms to reflect 
the provincial party committee and government in the 
economic operational situation, economic work problems, 
good suggestions, and valuable information so as to be 
good advisers and assistants. Supervision through mass 
media is a key means of supervision. Without supervisory 
functions, the press will not only weaken its vitality and 
combat effectiveness but also violate the law on the press. 
On the premise of persisting in positive propaganda, we 
should advocate and encourage that press units conduct 
supervision through mass media and criticize economic 
work problems and problems in social life. We should 
support and protect the things that do not obstruct the 
overall situation and stability, that are conducive to 
resolving problems and improving work, that can foster 
the party and government’s prestige among the masses, 
and that are true, just, and well-meaning. 


Views Government Functions 


SK0603 135495 Shenyang LIAONING RIBAO in 
Chinese 17 Feb 95 p 1 


{[FBIS Translated Text] From 13 to 15 February, the 
central study group of the provincial party committee 
concentratively studied Comrade Deng Xiaoping’s basic 
ideas concerning emancipating the mind, seeking truth 
from facts, and developing the socialist market economy; 
the group emphatically studied and discussed issues con- 
cerning party and government organs meeting the require- 
ments for accelerating the pace of embarking on a market 
economy, for further emancipating the mind, for changing 
functions, and for creating favorable external conditions 
and social environments for entering the markets. Gu 
Jinchi, secretary of the provincial party committee, 
chaired the study and discussion meeting as well as made 
an important speech at the meeting. Wen Shizhen, deputy 
secretary of the provincial party committee and acting 
governor of the provincial government, systematically 
made a speech on accurately selecting a direction through 
discussions and accelerating the pace of changing func- 
tions. Attending the meeting were Standing Committee 
members of the provincial party committee, the chairman 
of the provincial people’s congress, the chairman of the 
provincial committee of the Chinese People’s Political 
Consultative Conference, and vice governors. At the 
meeting, responsible persons of the departments con- 
cerned, including the provincial Personnel Affairs Depart- 
ment, introduced the relevant situation. 


Through study and discussions, the participants unani- 
mously maintained that the current province-wide discus- 
sions on accelerating the pace of embarking on a markei 
economy is of overall strategic significance to helping the 
province’s cadres and people enhance their understanding 
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about Comrade Deng Xiaoping’s theory on building a 
socialism with Chinese characteristics, to promoting the 
emancipation of the mind, to changing ideas, ‘o further 
eliminating the way of thinking restricted by the tradi- 
tional planned economy, to defining the ideas of devel- 
oping the socialist market economy, and to accelerating 
the pace of doing the “second pioneering work.” Leading 
comrades at various levels should take the lead in eman- 
cipating the mind, changing ideas, and solving their ideo- 
logical problems; they should study and explore, according 
to the requirements as set forth in the law governing the 
market economy, the ideas of reform and development 
suitable to Liaoning’s actual conditions. 


Through study and discussions, the participants further 
defined the governments’ major duties in the course of 
establishing and developing the socialist market economic 
system. They maintained: Enterprises entering markets 
and governments changing functions are problems 
involving two aspects. We should start from solving the 
problems that must be solved to enable enterprises to enter 
the market economy, must study un how to change the 
governments’ functions, must help enterprises extricate 
themselves from the restrictions of the traditional planned 
economic system, and must conscientiously study end 
solve the ways and methods for solving enterprise prob- 
lems of various kinds. They maintained: The government 
should clearly understand their own dominant position, 
and should clearly define their duties and responsibilities. 
Enterprise reform cannot be deepened in isolation, but 
should be carried out in coordination with the change of 
government functions, which should be carried out prior 
to enterprise reform. Thus, we should create favorable 
conditions for deepening enterprise reform. So far, we still 
lag behind in terms of delegating various decision-making 
powers to enterprises. Some powers that should be dele- 
gated to enterprises have not been put in place yet, and 
some powers that should be delegated according to the 
decision of higher levels | ive not been delegated to the 
lower levels. We must conscientiously solve the problems 
in this regard. Through province-wide discussions, we 
know that governments are confronted with problems of 
urgent importance in three aspects. First, governments 
should take the lead in fostering new ideas suitable to the 
market economy; should give up ihe traditional planned 
economic ideas; and should foster the ideas of offering 
service, making substantial results, bravely engaging in 
practice, and bravely making breakthroughs. Second, gov- 
ernments should speed up the pace of changing functions. 
Governments should change their functions from manage- 
ment of enterprise microeconomic activities to manag<- 
ment of macroeconomic operations, from management 
with administrative means to management primarily with 
economic and legal means and secondarily with adminis- 
trative means, from management of enterprises to man- 
agement of society, and from management of the economy 
according to administrative affiliation and administrative 
divisions to optimization of the distribution of natural 
resources and the displaying of the overall advantages. We 
should eliminate the current situation that the “economy 
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is divided by three sectors,” and should ensure the ‘“‘com- 
bining of the three sectors into one.” Third, we should 
upgrade operational quality, balance functions, and 
improve work efficiency. We should simplify organiza- 
tions, reform the employment system, strictly manage 
organs, improve work style, and upgrade the quality of the 
cadres’ contingents. 


Through discussions, the participants maintained: We 
should further sum up our province’s experiences in 
reform and opening up, and should draw lessons from 
these aspects. We are never allowed to miss the favorable 
chances for development because of our backward under- 
standing. They maintained: In the current reform, we 
should advocate the spirit of brave practice and biavely 
make breakthroughs in our pilot work. According to the 
requirements as set forth in the law governing the market 
economy, governments at various levels should work out 
new measures for positively supporting enterprises and 
areas that are conducting reform. Governments at various 
levels should change their functions from simplifying 
administrative procedures and delegating powers to lower 
levels to conducting macroeconomic regulation and con- 
trol, should take this as a breakthrough point to change 
government functions, and should attend to information 
service and technological transformation. Departments 
under the governments should strengthen ideological guid- 
ance, positively have their thinking catch up with the pace 
of province-wide discussions, speed up the change of 
functions, and create favorable external conditions and 
social environments for sending enterprises to markets. 


Liaoning Discloses Economic Criminal Cases 


SK0603 144095 Shenyang LIAONING RIBAO in 
Chinese 19 Feb 95 p 1 


{FBIS Summary] The Liaoning Provincial Discipline 
Inspection Commission and the provincial supervisory 
department jointly sponsored a press briefing on the 
morning of 17 Febcuary at which Wang Wengian, deputy 
secretary of the provincial Discipline Inspection Commis- 
sion, informed journalist circles about nine serious and 
appalling criminal cases that had recently been investi- 
gated ar.d handled, which are as fellows: 


1. Zhang Wenxiao, deputy secretary of the Anshar party 
committee, was punished by dismissal from party nem- 
bership on the charge of having reaped a tremendous 
personal gain of 124,000 yuan through the illegal transac- 
tion of certificates of subscribing for stocks from May 1992 
to March 1993; all his illegal income was confiscated. 


2. The provincial and Tieling party committees have 
decided to dismiss Lou Dengya, former secretary of 
Changtu County party committee, chairman of the county 
people’s congress Standing Committee, and secretary of 
party leading group under the county people’s congress, 
from his post of chairman, and to dismiss Yang Guomin, 
former head of Changtu County and deputy secretary 
general of the Tieling city people’s government, from his 
post of county head. The two personnel were involved in 
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the appalling case of illegal transactions of grains, assets, 
and materials. The cas« involved 412 personnel. Of these 
personnel, 102 were general party-member cadres; 27 were 
cadres at or above the county-section level; 70 were 
punished with party and political disciplinary sanctions; 
and 54 were pursued for their criminal liabilities. Four 
convicts—including Gui Bingquan, former director of the 
county grains bureau and concurrent secretary of the party 
leading group under the bureau—were respectively sen- 
tenced to death or life imprisonment. 


3. Gao Fudong, director of Dandong Tourist Bureau, was 
punished by dismissal from party membership and from 
his post as director, and was arrested by the city judicial 
organ on charges of having received 32,000 yuan in bribes. 


4. Liu Jingyu, former deputy head of Beizhen Man Auton- 
omous County, was punished by dismissal from party 
membership and from his post as deputy head on charges 
of having successively received more than 40,000 yuan in 
bribes from August 1992 to May 1993. He was also 
pursued by judicial organs for his criminal liabilities. 


5. Zhang Qifu, deputy director of the warehouse of the 
province’s labor reformatory in Huazi, was punished by 
dismissal from party membership on charges of having 
embezzled more than two million yuan in public funds. He 
was also arrested in line with the law by judicial organs. 


6. Zhao Yushun, director of the Fudong Steel Plant in 
Fushun, was punished by dismissal from party member- 
ship and from his post as director on charges of having 
received 96,000 yuan in bribes on nine occasions from 
February 1992 to October 1993. He was also arrested in 
line with the law by judicial organs. 


7. Li Jianchi, chief of the tax investigation brigade under 
the Liaoyang Tax Bureau, was punished by dismissal from 
party membership on charges of having caused 40,000 
yuan of economic losses for the state, of receiving 4,353 
yuan of bribes, and of visiting prostitutes with public 
funds. He was also pursued by the judicial organ for his 
criminal liabilities. 


8. Zhao Guoli, deputy director of the public security 
subbureau in the Jinzhou Economic and Tech Develop- 
ment Zone as well as responsible personnel of the urban 
development and construction office in the zone, embez- 
zled 1,626 yuan of public funds; reaped 4.19 million yuan 
in illegal income; evaded 580,000 yuan ir taxes; and 
caused 2.25 million yuan in tax breaches. His case is being 
examined and prosecuted. 


9. Lin Hongbin, former manager of the business depart- 
ment under the provincial insurance company, embezzled 
400,000 yuan in public funds in the course of insurance 
operations. His case has been transferred to procuratorial 


organs. 
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Liaoning Provincial CPPCC Opens 19 Feb 


SK0703053895 Shenyang LIAONING RIBAO in 
Chinese 20 Feb 95 p I 


[By reporter Liu Zhiyun (0491 1807 0061): “The Third 
Session of the Seventh Provincial CPPCC Committee 
Ceremoniously Opens”’] 


[FBIS Translated Excerpt] At 0900 on 19 February, the 
Bayi Theater in Shenyang resounded with the exciting 
national anthem, because the third session of the seventh 
Liaoning Provincial Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] ceremoni- 
ously opened there. With a high degree of the sense of 
responsibility and a sacred sense of mission, and full of 
pride and enthusiasm, the 545 CPPCC members from 
across the province and from Hong Kong and Macao 
attended this session. 


Executive chairmen of the session include: Sun Qi, Lin 
Sheng, Liu Mingjiu, Yue Weichun, Wang Shuzhi, Gao 
Qingzhou, Zhang Lingyun, Zhang Chenglun, Gong Ship- 
ing, and Ma Pinfang. Yu Yongxiang serves as secretary 
general. 


Invited to the session were leaders of the provincial party 
committee, the provincial people’s congress, the provincial 
government, and the provincial military district, including 
Gu Jinchi, Wen Shizhen, Wang Huaiyuan, Zhang 
Guoguang, Shang Wen, Wang Conglu, Li Guozhong, Xu 
Wencai, Yu Junbo, Liu Zhenhua, Xiao Zuofu, Yu Xiling, 
Guo Tingbiao, Zhang Rongming, and Liu Shiming. Also 
invited to the session were provincial veteran comrades 
Guo Feng, Song Li, Xu Shaofu, Wang Guangzhong, Wei 
Zhi, Zhang Yan, Shen Xianhui, Chen Enfeng, Chen Yan- 
zhi, Li Qisheng, and Li Ming. Officials of consulates of 
various countries stationed in Shenyang were also invited 
to the session as observers. 


Lin Sheng, vice chairman of the provincial CPPCC com- 
mittee, presided over the session. 


The agenda of this session was adopted by all CPPCC 
members with applause. 


Sun Qi, chairman of the provincial CPPCC committee, 
delivered an opening speech. 


Sun Qi said: In 1994, under the leadership of the provin- 
cial party committee and under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chinese 
characteristics and the party’s basic line, the people of all 
nationalities in the province comprehensively imple- 
mented the guidelines of the 14th party congress and the 
third and fourth sessions of the 14th CPC Central Com- 
mittee, firmly grasped the general task known as “seizing 
the opportunity, deepening reform, opening wider to the 
outside, promoting development, and maintaining sta- 
bility, and appropriately handled the relations between 
reform, development, and stability. Despite serious nat- 
ural calamities, the whole province worked hard to over- 
come difficulties with one heart and one mind, thus 
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keeping social and political situation stable, effecting a 
sustained, rapid, and sound development of the economy, 
reinforcing the unity among various nationalities, and 
achieving new results in all undertakings. 


Sun Qi said: This session is an important one held at the 
key period of the province’s reform, opening up, and 
socialist modernization. Successfully holding this session 
is of great significance in relation to fully exploiting the 
advantages of CPPCC, to actually performing the func- 
tions of political consultation, democratic supervision, 
and participation in and discussion of political affairs, to 
expediting the building of the socialist market economic 
system, to effecting the sustained, rapid, and sound dev «l- 
opment of the province’s economy, to accelerating the 
building of spiritual civilization and the all-round social 
progress, and to fulfilling the magnificent goal of the 
“second pioneering program.” He expressed hope that all 
members will concentrate their energies on holding this 
session well and will fully exercise their democratic rights 
with a high degree of the sense of political responsibility to 
speak their minds and air their views freely and to com- 
monly discuss the province’s major policies regarding 
deepening reform and accelerating development. He also 
expressed hope that all members will offer opinions and 
suggestions on how to achieve success in the province’s 
CPPCC work and how to make this session a united, 
harmonious, and inspiring session. 


Entrusted by the standing committee of the provincial 
CPPCC committee, Yue Weichun, vice chairman of the 
provincial CPPCC committee, submitted to this session 
the report on the work of the standing committee of the 
seventh provincial CPPCC committee for examination 
and discussion. [passage omitted] 


Northwest Region 


Hui Nationality Prospers in Ningxia 


OW0503161095 Beijing XINHUA in English 1600 
GMT 5 Mar 95 


[FBIS Transcribed Text] Yingchuan, March 5 (XIN- 
HUA)—The cultural quality and the living standards of 
the Hui nationality, a major ethnic group embracing Islam 
in China, have been improved remarkably in recent years, 
thanks to the country’s policy on equality and unity among 
all nationalities. 


This has been illustrated by the all round achievements 
made by the Ningxia Hui Autonomous Region, the 
“Muslim province”’ in northwest China. 


“Over the past few years, social stability and the unity 
among all the nationalities in Ningxia have enabled the 
region to achieve new progress in the fields of economy, 
culture and education,” said Bai Lichen, Chairman of the 
autonomous region. 


Statistics show that Ningxia’s GNP and total industrial 
output in 1994 were up by 8 and 9 percent, respectively, 
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over the previous year, and another record harvest was 
achieved in grain production. 


Meanwhile, construction is underway on 12 key projects, 
including a thermal power plant, a coal mine, an airport, a 
chemical works and a railway, together with technical 
upgrading on 40 industrial items. 


In 1994, the region’s total volume of imports and exports 
rose by 25 percent, and the local revenue, by 21 percent, as 
compared with 1993. 


With a population of 8 million, the Hui Nationality are 
widely distributed throughout the country. Of them, well 
over 1.6 million live in compact community in Ningxia. 


The Hui people have been given preferential policies by 
the central government in their social development and 
economic constructions. 


Namelist of Xinjiang’s Presidium Executive 
rmen 


OW0403064095 Urumqi XINJIANG RIBAO in Chinese 
18 Feb 95 p 1 


[Namelist of executive chairmen of the presidium of the 
Third Session of the Eighth Xinjiang Regional People’s 
Congress, decided at the first meeting of the presidium of 
the Third Session of the Eighth Xinjiang Regional Peo- 
ple’s Congress on 17 February 1995] 


{[FBIS Translated Text] Amudun Niyaz (Uygur,) Xie Fup- 
ing, Hedeerbai (Kazakh,) Yusufu Muhanmode (Uygur,) 
Turbayim (Mongolian,) Xu Peng, Ma Cunliang (Hui,) 
Hujihan Hakemohu (Uygur,) Amina Apaer (female, 
Uygur,) and Maimaiti Simayi (Uygur). 


Xinjiang Promotes Electronic Information 
Techno 


OW0703120395 Beijing XINHUA in English 1052 
GMT 7 Mar 95 


{[FBIS Transcribed Text} Urumgi, March 7 (XINHUA)}— 
More than 100 medium-sized computers and nearly 
30,000 micro-computers have been put into use by depart- 
ments and institutions of northwest China’s Xinjiang 
Uygur Autonomous Region. 


A disc drive compatible for Uygur, Kazakh, Kirgiz, Chi- 
nese, and English was recently developed by the Xinjiang 
Branch of the China Academy of Sciences, as one of over 
200 achievements made by the region itself. 


Electronic information technology, which records nearly 
100 million yuan in profits annually, has penetrated into 


REGIONAL AFFAIRS 81 


every field of the region. Post and telecommunications, 
economic information, finance, civil aviation, railway, 
meteorology, customs, and statistics departments have all 
set up business management systems which have improved 
efficiency by more than 30 percent. 


By the end of last year, 43 percent of the region’s cement 
factories had adopted computer-controlled technology, 
helping to reduce energy consumption by 10 percent, 
raising the quality, and increasing annual returns by more 
than seven million yuan. 


The recent opening of the Eurasian optical cable will 
provide a good opportunity for the region’s development. 
Local authorities have worked out a plan for a state 
telecommunications project titled “Gold bridge, gold card 
and gold customs”. 


Xinjiang will, within five years, build an information state 
highway, a primary EDI [electronic data interface] system 
specially for local foreign trade networks, and issue two 
million “gold cards” (credit cards) for use among its five 
million urbanites within ten years, according to Lu Wen- 
liang, a senior engineer in charge of the plan. 


Xinjiang Produces More Aquatic Products 


OW0703115195 Beijing XINHUA in English 1106 
GMT 7 Mar 95 


[FBIS Transcribed Text] Urumqi, March 7 (XINHUA)— 
Northwest China’s Xinjiang Uygur Autonomous Region, 
where the supply of aquatic products had been scanty for 
years, produced 35,300 tons of these products last year. 


According to local officials, the figure represents an 
increase of 22.4 percent compared with the previous year. 


Local residents, whose diet was limited to salted fish and 
dried shrimp, now have a free choice at markets stretching 
across the Tianshan Mountains, where a dozen tons of 
aquatic products in 30 categories, with fresh fish as the 
staple, are traded daily. 


The officials attribute the change to the efforts local 
governments at various levels have made to boost produc- 
tion in this remote ethnic autonomous region, including 
adopting preferential policies to encourage more farmers 
to engage in raising aquatic animals and increase invest- 
ment for the application of scientific techniques. 


Along with rearing cattle and sheep, the breeding of 
aquatic animals has become a popular way for residents to 
get rich, and it has led to more than 3,000 rural households 
specializing in fish breeding, contributing 40 percent of the 
region’s total of aquatic products. 
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Taipei-Washington Fail To Reach IPR Agreement 


OW0703101495 Taipei CNA in English 0949 GMT 7 
Mar 95 


[By Y. C. Pan and Sofia Wu] 


[FBIS Transcribed Text] Washington, March 6 (CNA)— 
Taiwan and American trade officials failed to reach agree- 
ment on Intellectual Property Rights (IPR) issues after 
eight hours of intensive talks here Monday [6 March]. 


Lin Yi-fu, Taiwan’s chief delegate, said after the first day 
of Taiwan-U.S. talks under the Trade and Investment 
Framework Agreement (TIFA) that U.S. negotiators have 
neither promised to remove Taiwan from its special 301 
“watch list” nor agreed to set a deadline for ending 
Taiwan’s computer software export inspection system, 
which has been implemented since November 1992 under 
U.S. pressure. 


Lin, also director-general of the Board of Foreign Trade, 
said American officials only agreed to review the software 
export examination system and produce an evaluation 
report on the issue within three months. 


During the meeting, Lin said, U.S. negotiators expressed 
dissatisfaction with Taiwan’s failure to honor its promise 
of completing legislation of a semiconductor chip protec- 
tion law and a business secrets protection law in July 1994. 
The two bills are still pending approval in the Legislative 
Yuan. 


The two sides were also at odds on retroactivity in copy- 
right protection, Lin said. A Taiwan-proposed draft 
amendment to its copyright law offers 30 years of retroac- 
tive protection for copyright holders, while U.S. officials 
demand 50 years. 


Lin said American negotiators did not give a definite 
response to Taiwan’s suggestion that a public hearing be 
held to discuss the spirit of Article 18 of the Bern Conven- 
tion on Retroactive Copyright Protection. 


As U.S. delegates thought that Taiwan’ copyright law still 
does not meet requirements of the multilateral agreement 
on trade-related aspects of intellectual property rights, they 
would not promise to remove Taiwan from the special 301 
“watch list,” which will be released in April. 


The two sides will meet again Tuesday to discuss signing of 
some bilateral agreements, including pacts on temporary 
import system and investment protection. The U.S. dele- 
gation to the first Taiwan-U.S. TIFA meeting is headed by 
Bob Cassidy, assistant trade representative in charge of 
southeast Asian affairs. 


Taiwan and the United States signed the trade and invest- 
ment framework agreement last year, under which the two 
sides will meet regularly to discuss trade issues of mutual 
concern. 


Minister Holds News Conference on Drug Issue 


OW0403 103295 Taipei Voice of Free China in English 
0200 GMT 4 Mar 95 


[FBIS Transcribed Text] The ROC [Republic of China] 
Government has welcomed U.S. recognition of this 
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nation’s crackdowns on drugs, but the minister of justice is 
still steaming about Washington’s identification of Taiwan 
as a drug transshipment point. 


During a press conference Thursday [2 March] afternoon, 
Minister of Justice Ma Ying-jeou said he was glad to see 
Washington acknowledging the ROC’s antidrug legislation 
and enforcement. 


Commenting on allegation that international drug traf- 
fickers use Taiwan as a transshipment point when smug- 
gling drugs in containers to the United States, Ma said 
ROC authorities can do little unless they get reliable tips. 
The U.S. State Department report puts the ROC drug 
addicts at 30,000 to 40,000 persons. In fact, the justice 
minister said heroine addicts in Taiwan number about 
70,000 to 80,000, another 122,000 to 130,000 are regular 
amphetamine consumers. Even these conservative esti- 
mates point to strong demands for drugs, Ma claimed, and 
the likelihood of drugs being reexported from Taiwan to 
the United States is minimal. 


Official Promises To ‘Gradually Lower’ Auto 
Tariffs 


OW0603023395 Taipei CNA in English 0142 GMT 6 
Mar 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, March 4 (CNA)}—Taiwan 
will gradually lower car tariffs within 5-6 years once it is 
admitted to the Geneva-based General Agreement on 
Tariffs and Trade, Economic Affairs Minister P.K. Chiang 
said Saturday [4 March]. 


Taiwan currently imports 150,000 automobiles from 
abroad every year, Chiang said, adding that the govern- 
ment still imposes quota restrictions on cars from Japan 
and South Korea in order to protect the domestic auto 
industry, although no such restrictions exist on car imports 
from the United States and Europe. 


Chiang said the government is negotiating with Japan and 
South Korea on car import quotas with the two countries. 


Meanwhile, Chiang said Taiwan suffered huge trade defi- 
cits with Japan and South Korea last year, and called for 
[word indistinct] efforts by the government and business to 
turn the situation around. 


Taiwan's trade deficit with South Korea broke the US$3 
billion level last year, and there has been no significant 
improvement in reducing the deficit with Japan which 
totaled more than US$14 dillion in 1994, Chiang said, 
even though Taiwan exports to Japan surpassed US$10 
billion last year. 


Chiang encouraged both the government and private 
sector to cooperate to improve the situation. He made the 
remarks at the central library in Taipei while speaking on 
the adjustments businesses must make as Taiwan move 
towards greater economic liberalization and international- 
ization. 
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Taiwan Military To Upgrade Weapons Systems 


OW0703101695 Taipei CNA in English 0938 GMT 7 
Mar 95 


{By Lilian Wu] 


{[FBIS Transcribed ext] Taipei, March 7 (CNA)—The 
Ministry of Defensc will upgrade Taiwan’s weapon sys- 
tems and fighting capabilities to ensure national security, 
Defense Minister Chiang Chung-lin said Tuesday [7 
March]. 


In a written report to the Legislative Yuan, Chiang said 
that the safety of a nation depends on its own strength. In 
the future, he said, Taiwan’s army will adopt rapid 
response and effective deterrent strategies to safeguard the 
nation. 


Chiang said that the first squadron of Indigenous Defense 
Fighters (IDF) planes was inaugurated recently. The IDF 
planes are equipped with Sky Sword missiles. 


On anti-blockade warfare, Chiang noted that the Knox 
cruisers rented from the United States are undergoing 
testing in the U.S. while four mine sweepers purchased 
from the U.S. were commissioned in March 1. 


Chiang added that the army will take delivery in May of 
the first 20 A60-A3 tanks of the 160 it ordered from the 
United States. The tanks will greatly boost Taiwan’s land 
combat capability. 


The army will also have 60 AH-IW attack helicopters 
before the end of this year, he said. 


Chiang said the ministry has managed to cut nearly 40,000 
servicemen from the army and is expected to cut another 
4,000 by mid-1996. 


Although the trimming of army personnel will cut the 
number of active personnel, he said, Taiwan will continue 
to use reserve army officers and recruit more female 
soldiers to make up for the deficiency. 


wae Announces Receipt of M60-A3 Tanks From 


OW0703023095 Taipei CNA in English 0112 GMT 7 
Mar 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, March 6 (CNA)}—The 
Republic of China [ROC] Army will take delivery in May 
of the first 20 M60-A3 tanks of the 160 it ordered from the 
United States last year, Army General Headquarters said 
on Monday [6 March]. 


“The remaining 140 units will be commissioned within the 
next two years,” army officials said. 


Relevant training programs, they said, have already begun 
to ensure that the heavy tanks will be swiftly incorporated 
into the Army. 
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The officials hailed the tanks, saying they have the capa- 
bility to fight at night and come equipped with an out- 
standing stabilizing system, which allows them to shoot 
accurately even when moving at a fast pace. 


“The Army’s anti-landing defense capability will be sub- 
stantially increased after all the tanks and attack helicop- 
ters are commissioned,” the officials said. 


The Army will have 60 AH-1W attack helicopters before 
the end of this year, which will go along with its 450 M48hs 
and 100 M48-A3s. 


Professional Service Sectors To Allow Foreign 
Investment 


OW0403024595 Taipei CNA in English 0133 GMT 4 
Mar 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, March 3 (CNA)}—The 
government will remove the ban on foreign investments in 
eight professional service sectors in a bid to turn Taiwan 
into an Asia-Pacific media hub, an official with the 
Council for Economic Planning and Development (CEPD) 
said on Friday [3 March]. 


Investment will now be allowed in radio and TV broad- 
casting, news publication, audio publication, some special 
services, supplementary education, biomedical technology 
and baby delivery. The latter two will be included in the 
liberalization “now that only licensing issues are involved 
in the two sectors,” the official said. 


“The easing of restrictions is part of government efforts to 
turn Taiwan into a regional media hub in the Asia-Pacific 
region,” the official said, referring to a blueprint for a 
liberalized service industry charted out by a special task 
force of the CEPD, Taiwan’s highest economic planning 


agency. 


Foreigners will now be allowed to jointly produce TV and 
radio broadcast programs for broadcasting here and 
abroad, the official noted. 


News publications will also be open to foreign investment 
in a bid, the official said, “to replace Hong Kong in its role 
as a regional information center after Hong Kong reverts 
to Beijing rule in 1997.” 


While saying foreign individuals will be permitted to 
invest in cram schools, the official added, however, that 
investment in entertainment establishments, such as night- 
clubs, will still be banned. 


President Urges Enterprises To Boost 
Competitiveness 


OW0703101795 Taipei CNA in English 0933 GMT 7 
Mar 95 


[By Y.C. Tsai] 
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{[FBIS Transcribed Text] Taipei, March 7 (CNA)}— 
President Li Teng-hui said Tuesday [7 March] that 
boosting the international competitiveness of domestic 
small and medium enterprises (SMEs) is a major task for 
the nation. 


In a written congratulatory message to the second SME 
workshop, Li pointed out that domestic SMEs have cre- 
ated a number of job opportunities and have been the 
nation’s mainstay during the past few decades of economic 
development. 


Stressing that fueling SME development has been an 
established government policy, he noted that SMEs must 
also prepare themselves for the adjustments and trials 
expected after Taiwan’s entry into the General Agreement 
on Tariffs and Trade (GATT) and plan to become an 
Asia-Pacific regional operations center. 


The president expressed the hope that the workshop will 
work out concrete measures to help pave the way for 
modernization and internationalization of domestic 
SMEs. 


Addressing the seminar’s opening ceremony, Economic 
Affairs Minister P.K. Chiang pledged that the ministry will 
accelerate a plan to establish a regional manufacturing 
hub, thereby creating a favorable business environment for 
domestic SMEs. 


While Asia will play an important role in the global 
economy during the 21st century, both the government 
and SMEs at home should work together toward building 
an operations base for multinational companies in the 
region, Chiang said. 


In the initial stage, he noted, the ministry will place top 
priority on the establishment of more intelligent industrial 
parks. 


Foreign Minister Says Taiwan Seek Readmission to 
UN 
OW0603 120895 Taipei CNA in English 0915 GMT 6 Mar 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, March 6 (CNA)}—The 
Republic of China [ROC] will work hard to win support 
for its bid to enter the United Nations on the occasior of 
the 50th anniversary of the world body this year, Foreign 
Affairs Minister Chien Fu said Monday [6 March]. 


Speaking at a meeting of the Legislative Yuan's Foreign 
Affairs Committee, Chien said that 1995 marks the 50th 
anniversary of the founding of the UN and a large-scale 
meeting is scheduled to commemorate the event Dec. 22-24. 


The government is preparing to use the meeting to present 
to leaders and officials from over 150 UN members that 
ROC was a founding member of the UN, and that it is both 
unreasonable and unjust to exclude 21 million people 
living in Taiwan, Penghu, Kinmen and Matsu from the 
world body. 
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The ROC withdrew from the UN in 1971 after Beijing was 
given the China seat in the General Assembly. 


The government will also make use of the celebrations to 
lobby in San Francisco, he said. Seminars and meetings to 
promote the UN bid will be held in major U.S. cities as 
well. The government ‘vould publish a book on the issue 
later, he added. 


Chien refused to disclose details about the lobby efforts, 
however, noting that Mainland China would attempt to 
scuttle the efforts if the details were released. 


President Li Holds Talks With California Treasurer 
OW0603121295 Taipei CNA in English 0925 GMT 6 Mar 95 


{By Danielle Yang] 


[FBIS Transcribed Text] Taipei, March 6 (CNA)}— 
President Li Teng-hui told visiting California state Trea- 
surer Matthew K. Fong Monday [6 March] that Taiwan 
boasts a sound and stable financial system and welcomes 
foreign investment. 


Li said he hopes foreign investors can focus on domestic 
manufacturing and high-technology industries rather than 
high-risk speculative ones. 


Fong is an outstanding member of the Chinese-American 
community. His mother, March Fong, was former Cali- 
fornia state secretary and now is U.S. ambassador to 
Croatia. 


Fong, who is visiting Taiwan for the first time, said he 
came here to study the feasibility of investing in Asia- 
Pacific countries with Californian capital. 


Fong said he is deeply impressed with the prosperity, 
wealth and stability of Taiwan. 


Paraguayan President Receives Sports Delegation 
OW0403023695 Taipei CNA in English 0124 GMT 4 Mar 95 


[By Sheng Li-kuo and Flor Wang] 


{[FBIS Transcribed Text} Asuncion, March 2 (CNA}— 
Paraguayan President Juan Carlos Wasmosy on Thursday 
[2 March] promised to visit the Republic of China [ROC] 
in the near future. 


Wasmosy made the pledge when meeting with visiting 
Chinese Taipei Sports Federation Chairman Kuo Tsung- 
ching. 


In addition to conveying greetings from President Li 
Teng-hui and Premier Lien Chan to Wasmosy, Kuo, 
onbehalf of the ROC government, invited Wasmosy to 
visit the ROC as soon as possible. 


Wasmosy has accepted the invitation, but no specific date 
has been set for his visit, ROC Ambassador to Paraguay 
Liu Tin-tsu said. 


Later in the day, Kuo also paid a visit to former Para- 
guayan President Andres Rodriguez, who has long been a 
strong supporter of the ROC in the international commu- 
nity. 
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Hong Kong 
Hong Kong Media Covers Council Elections 


Slight Increase in Turnout 


HK0603055395 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Mar 95 p 1 


[By Chris Yeung, Fung Wai-Kong, and Mariana Wan] 


{[FBIS Transcribed Text] The turnout for yesterday’s 
Urban and Regional Council elections was 168,000 more 
than the 1991 polls, even though China says fresh elections 
will be held after 1997. At the close of polls 25.8 percent of 
the 2.17 million registered voters or 561,943—had turned 
out at the 377 polling stations—up by 2.7 percentage 
points from the 1991 polls. A total of 393,932 out of 1.7 
million registered voters cast their ballots in 1991, repre- 
senting a turnout rate of 23.1 percent. 


Sixteen winners were confirmed as of 3.45 AM, five hours 
after balloting ended at 10.30 PM. Full results are expected 
by noon. 


One major result was the defeat of Democratic Party 
legislator the Reverend Fung Chi-wood, who lost by 1,569 
votes to the pro-China Liberal Democratic Federation’s 
(LDF) Johnny Wong Chi-keung in Tai Po West constitu- 
ency. 


Incumbent Urbco [Urban Council] chairman Dr Ronald 
Leung } ing-bong was a jubilant winner shortly after 3 AM 
ousting a Democratic Party challenger. Among the early 
winners were Jennifer Chow Kitbing, 40, in the North 
Point West constituency and Ngan Kam-chuen of the 
Democratic Alliance for the Betterment of Hong Kong in 
Yuen Long Town Centre. In Ap Lei Chau constituency, 
incumbent and China-appointed district affairs adviser 
Ronnie Wong Manchiu edged out Democrat Andrew 
Cheng Kar-foo, who was facing a court case over alleged 
false statements. Other winners included independent 
Wellington Cheng Wing-kee in Tsuen Wan West. 


Democratic Party winners included Lam Wing-yin in the 
Tseung Kwan O constituency; Lai Hok-lim in the Pok- 
fulam and Wah Fu constituency; Kam Nai-wai in the 
Central constituency; Tam King-wah in Upper Kwai 
‘hung, and Stanley Ng Wing-fai in Mongkok. 


Wu Chi-wai defeated independent Cecilia Yeung Lai-yin 
in Wong Tai Sin and Cheuk Yuen. 


Victory went to the LDF’s Pao Ping-wing in Kowloon City 
South. 


Association for Democracy and People’s Livelihood’s 
(ADPL) Leung Kwong-cheong and his colleague Wong 
Kwok-tung won in the Kwai Chung Central and Yau Tsim. 


The ADPL’s Austen Ng Po-shan won the district board 
by-election in Yau Ma Tei. 
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Democratic Party heavy-weight Szeto Wah was heading 
for a handsome victory over his arch rival, veteran inde- 
pendent Elsie Tu, in their fight for the Urban Council seat 
of Kwun Tong North, according to preliminary results of a 
television exit poll. 


Mr Szeto was polling 60.4 percent against Mrs Tu’s 39.6 
percent. 


Governor Chris Patten declared :hat the poll was further 
proof that the territory was mature enough for wider 
democracy. 


A record 693,223, or 33.1 per cent of registered electors, 
voted in September’s district board polls. 


Concluding the polls early this morning, Boundary and 
Election Commission chairman Mr Justice Woo said the 
increase in turnout and percentage was “extremely satis- 
factory” and worth celebration. 


Although 400 complaints had been received, he said most 
were trivial. 


Polis Unthreatening 


HK0603055795 Hong Kong SOUTH CHINA 
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[By Lok Wong and Naomi Lee! 


{FBIS Transcribed Text] Municipal elections in Hong 
Kong were about as threatening to China as a “pussycat”, 
Governor Chris Patten said yesterday. He said the polls 
were central to the running of the territory and were not a 
threat to its future. 


“Some pro-Beijing newspapers and Chinese officials have 
given the impression that honouring the Joint Declaration 
in the development of Hong Kong’s governing institutions 
is in some way a threat to Hong Kong’s stability and 
prosperity,” he said. ‘““Of course we can conduct municipal 
council, district board, or Legislative Council elections 
without being a threat to anyone whatsoever—they're a 
part of our fabric and our governance,” he said. “I hope 
this will be one of the paving stones to a more cooperative 
relationship in the last months and years of the transition.” 


During his visit to the election press centre and a Yuen 
Long polling station, Mr Patten praised the increase in 
voter turnout as a sign of Hong Kong’s growing maturity. 
“| think the main reason for the increasing number of 
people voting is that people, not in any dangerous way, are 
steadily having more interest in the way their lives are 
shaped,” he said. 


Mr Patten admitted the two municipal council elections 
were inevitably politicised because they affected “some 
very important services and the expenditure of large 
amounts of money.” 


Secretary for Constitutional Affairs Nicholas Ng Wing-fui 
said: “People are realising the importance of the Urban 
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Council’s and the Regional! Council’s activities. We look 
forward to active participation by the people of Hong 
Kong ad 


XINHUA Declares Victory ‘Unfair’ 


HK0703093595 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Mar 95 p ! 


[By SOUTH CHINA MORNING POST political desk] 


{FBIS Transcribed Text] The Democratic Party’s perfor- 
mance in Sunday’s [5 March] elections was “outstanding” 
and paved the way for another great victory in the Legis- 
lative Council [Legco] polls, party officials said yesterday. 
The party took 23 of the 59 seats on Urban and Regional 
councils with its 36-member squad, despite efforts by local 
Xinhua (New China News Agency) officials to forge a 
strong pro-China coalition. Vice-chairman Yeung Sum 
said the party had done even better than hoped. 


Chinese officials, however, panned the Democrats’ perfor- 
mance, suggesting that the election had been unfair. Zhou 
Nan, Beijing’s top official in Hong Kong, said the political 
structure produced by Chris Patten’s reform package was 
“bound to be unfair”. He said it violated the Joint Decla- 
ration, the Basic Law, and exchanges between the two 
governments. He refused to elaborate on what he meant by 
unfairness, but repeated China’s intention to disband all 
tiers of government after the handover in 1997. 


The Democrats won eight out of the 11 battles with 
candidates from the pro-China Democratic Alliance for 
the Betterment of Hong Kong (DAB). The most important 
victories came in the Kwun Tong district, known as a 
pro-China stronghold. Five of the six pro-China candi- 
dates were beaten by Democrats or their allies. 


A major casualty was veteran legislator and Urban Coun- 
cillor Elsie Tu, who lost to Szeto Wah by 2,398 votes in 
Kwun Tong North. She had said the election was not the 
end of her political career. Mr Szeto said the victory 
belonged to his voters. “The voters made a historic deci- 
sion in light of the new political era,” he said. “It was a 
decision taken with courage and wisdom.” He also 
declared his candidacy for the September Legco direct 
election in Kwun Tong. 


The Democrats’ strong showing in 10 other districts points 
to them winning at least 12 of the 20 directly elected seats. 
But it was facing an uphill battle in districts with strong 
rural forces, such as Yuen Long, North and Tai Po. Two of 
the party's legislators, the Reverend Fung Chi-wood and 
Tik Chi-yuen, were humbled on Sunday by candidates 
backed by rural and pro-China groups. Mr Tik, who lost by 
1,237 votes in North district, said he would like to bow out 
of politics, if the party accepted. “I just want to spend 
more time with my family,” he said. But Mr Fung vowed 
to contest the Legco direct election . 


Another party in the Democrats’ camp, the Association for 
Democracy and People’s Livelihood, won eight of the nine 
seats contested. Party chairman Frederick Fung Kin-kee 
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attributed the 89 per cent success rate to the fact that they 
had only dispatched candidates who had served in their 
districts for at least five years. 


The DAB said it was satisfied that eight of its 17 candi- 
dates succeeded. “‘While it could not be called a splendid 
result, we are satisfied and it is within our expectation,” 
said chairman Tsang Yok-shing. He denied co-ordinating 
with pro-China forces had played a role in the poll result, 
claiming the lack of coordination in the Tsz Wan Shan and 
San Po Kong constituency led to core party member Kan 
Chi-ho’s defeat. The Liberal Party won one seat of three 
contested. 


Results of Council Elections 


HK0703101595 Hong Kong EASTERN EXPRESS in 
English 7 Mar 95 p 6 


{[Unattributed Report on Urban and Regional Council 
Results] 


[FBIS Transcribed Text] 
KEY: URBAN AND REGIONAL COUNCIL 
RESULTS 
ADPL: Association for Democracy and People's Livelihood. 
DA: 123 Democratic Alliance 
DAB: Democratic Alliance for the Betterment of Hong 
Kong. 
DP: Democratic Party. —_ 
HKDF: Hong Kong Democratic Foundation. 
HKPA: Hong Kong Progressive Alliance. 
HKACE Hong Kong Alliance of Chinese Expatriates. 
HKCA: Hong Kong Civic Association. 
ind: independent. 
LDF: Liberal Democratic Federation. 
LP: Liberal Party. 
PRUC. Promote Revolution of Urban Council. 
KCO: Kowloon City Observers. 
Central and Western District 
Western 
Steve Chan (DP) 8,084 (elected) 
Central 


David Chan (ind) 4,186 

Kam Nai-wai 6,164 (DP) (elected) 
Wan Chai District 

Wan Chai West 

Stephen Wong (ind) 3,954 (elected) 
Mark Li (DP) 2,406 

Wan Chai East 

Ada Wong (ind) 3,182 (elected) 
Thomas Wong (ind) 143 

Susanna Yeung (ind) 1,009 

John Tse (DP) 2,934 

Eastern District 
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North Point West 
Mathias Woo (ind) 2,719 
Tony Chan (HKDF) 1,163 
Jennifer Chow (LP) 3,370 (elected) 
Jason Yuen (ind) 749 
North Point East 
Wong Kwok-hing (DAB) 6,718 (elected) 
Shing Wai-pong (CLDP) 1,453 

Bay 
Joseph Lai (DP) 5,937 (elected) 
Kong Tze-wing (ind) 3,125 
Yuen Ki-kong (ind) 1,861 
Shau Kei Wan 
Alexander Fu (ind) 1,716 
Hui Ka-hoo (ind) 1,352 
Daniel To 2,860 (ind) (elected) 
Chum Ting-pong (ind) 367 
Chai Wan West 
Chao Shing-kie (DAB) 4,417 
Manuel Chan 5,047 (DP) (elected) 
Chai Wan East 
Chris Chung (DAB) 7,477 (elected) 
Tsang Kin-shing (DP) 4,994 
Southern District 
Aberdeen Bays Area 
Joseph Chan (ind) uncontested 
Ap Lei Chau 
Ronnie Wong (ind) 4,901 (elected) 
Andrew Cheng (DP) 4,520 
Pokfulam Wah Fu 
Elizabeth Tse (HKACE) 2,229 
LAI Hok-lim (DP) 5,696 (elected) 
Yau Tsim Mong District 
Yau Tsim 
Daniel Wong (ADPL) 5,775 (elected) 
Ahuja, Gopaldas Holaram (ind) 1,721 
LI King-wah (ind) 1,140 
Helen Chung (ind) 785 
Foo Pui-man (HKCA) 189 
Mong Kok 
Law Wing-cheung (ind) 3,536 
Chan Kwok-ming (ind) 2,399 
Henry Chan (HKDF) 530 
Stanley Wing (DP) 4,656 (elected) 
Sham Shui Po District 
Sham Shui Po West 
Peggy Ha (ind) 6,734 
Ambrose Cheung (ind) 6,791 (elected) 
Sham Shui Po Central 
Eric Wong (ADPL) uncontested 
Sham Shui Po East 
Tam Kwok-kiu (ADPL) uncontested 


Kowloon City District 

Kowloon City North 

Lee Cheuk-fan (ind) 1,863 

Ronald Leung (ind) 4,815 (elected) 
/Kowloon City East 

Wen Choy-bon (DAB) 3,607 (elected) 
Lam Ming (ind) 3,114 
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Kowloon City South 

Pao Ping-wing (IDF) 4,224 (elected) 
Virginia Fung (ind) 3,447 

Kowloon City West 

Wong Siu-yee (LDF) 5,533 

Ringo Chiang (KCO) 6,275 (elected) 
Wong Tai Sin District 

Wang Tung Lok Tin 

Mok Ying-fan (ADPL) uncontested 
Wong Tai Sin/Chuk Yuen 

Lam Man-fai (DAB) 9,088 (elected) 
Andrew To (DP) 7,120 

Tsz Wan Shan San Po Kong 

Kan Chi-ho (DAB) 4,402 

Choi Hik-sing (ind) 3,332 

Lee Kwok-keung 5,171 (DP) (elected) 
Choi Hung Wan Ngau Chi Wan 
Chan Chun-fat (HKPA) 1,777 
Cecilia Yeung (ind) 2,671 

Wu Chi-wai 6,595 (DP) (elected) 
Kwun Tong District 

Kwun Tong West 

Grace Au (ADPL) 8,047 (elected) 
Chan Kam-lam (PRUC) 7,204 
Kwun Tong North 

Elsie TU (ind) 6,778 

Szeto Wah 9,175 (DP) (elected) 
Shun Sau 

Kwok Bit-chun (DAB) 8,725 

Law Chun-ngai (DP) 6,030 

/Kwun Tong Central 

Kan Wing-kay (ind) 3,462 

Steven Hung 5,884 (DP) (elected) 
Kwun Tong South 

NG Siu-wah (DAB) 4,161 

LI Wah-ming 6,798 (DP) (elected) 
Lam Tin 

YIU Cheuk-hung (DAB) 4,058 

LI Ting-kit (ind) 1,556 

Francis TANG (DP) 4,237 (elected) 
Tsuen Wan District 

Tsuen Wan West 

Liv Cheung-hin (ind) 1,496 
Wellington Cheng (ind) 5,183 (elected) 
Christine Ip (ind) 3,270 

Tsuen Wan Central 

Wong Ym-ping (ind) 192 

Au-Yeuug Po-chun (DAB) 3,031 
Cosmas Kwong 4,811 (DP) (elected) 
Sarena Young (ind) 1,012 

Tsuen Wan East 

Sumly Chan 5,772 (ind) (elected) 
David Young (ind) 4,095 

Tuen Mun District 

Tuen Mun Fast 

Chan Wan-sang (ind) 5,063 

Cheung Yuet-lan (DP) 5,475 (elected) 
Tuen Mun West 

Shung King-fai (ind) 1,481 

Yim Tin-sang (ADPL) 8,278 (elected) 
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Tuen Mun Central 

Chan Yau-hoi (ind) 5,062 

Ho Chun-yan (DP) 9,599 (elected) 
Tuen Mun North 

Fung Yau-wai (LDF) 4,431 

Josephine Chan (DP) 5,877 (elected) 
Yuen Long District 

Tin Shui Wai 

Leung Che cheung (ind) 4,256 (elected) 
Cheung Yin-tung (DP) 4,186 

Yuen Long Town Centre 

Ngan Kam chuen (DAB) 6,345 (elected) 
Mak Ip-sing (DA) 4,879 

Yuen Long Town Rural 

Ching Chan-ming (ind) 3,868 

Tang Wai-ming (ind) 4,831 

Lee Keng-yip (ind) 5,378 (elected) 
North District 

Sheung Shui 

Wong Sing-chi (DP) 4,940 (elected) 
Au Wai-kwan (ind) 3,471 

Cheung Kan-kwai (ind) 2,931 
Fanling/Sha Ta 

Tik Chi-yuen (DP) 5,980 

Cheung Hon-chung (ind) 7,217 (elected) 
Tai Po District 

Tai Po West 

Johnny Wong (LDF) 6,096 (elected) 
Fung Chi-wood (DP) 4,527 

Tai Po Central 

Cheng Chun-ping (LDF) uncontested 
Tai Po East 

Chan Ping (ind) 5,114 (elected) 
Cheung Wing-fai (DP) 3,994 


Sai Kung District 

Sai Kung Rural Tak Fu 

‘Van Yuet-cheung (ind) uncontested 
‘Sseung Kwan O 

Lam Wing-yin (DP) 7,165 (elected) 
Ling Man-hoi (HKPA) 3,508 

Sha Tin District 

Ma On Shan 

Robert Chan (DP) 3,965 (elected) 
Wong Mo-tai (ind) 3,722 

Li Po-ming (ind) 1,826 

Sha Tin East 

Chow Wai-tung (DP) 6,862 (elected) 
Ho Sau-mo (ind) 2,813 

Raymond Fu (LP) 1,604 

Sha Tin North 

Thomas Pang (DAB) 5,420 (elected) 
Kong Wood-chiu (LP) 2,214 

Lee York-fai (ind) 3,774 

Sha Tin South 

Monnie Chan (ind) 4,501 

Lam Hong-wah (ind) 6,01 fi (elected) 
Sha Tin West 

Tong Po chun (ind) 2,791 

Ho Hau-cheung (ind) 4,530 

Ching Cheung-ying (DP) 5,381 (elected) 
Kwai Tsing District 
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Upper Kwai Chung 

Alan Tam 5,365 (DP) (elected) 
Tsui Wing-cheung (ind) 2,168 
Kwai Chung Central 

Leung Kwong-cheong (ADPL) 7,202 (elected) 
Chung Man-fai (DP) 6,362 

Tsing Yi South/Lower Kwai Chung 
Wong Yiu-chung (DP) 6,342 

Ting Ym-wah (ind) 7,058 (elected) 
Tsing Yi North 

Lee Wing-tat (ind) 6,810 (elected) 
Kwok Wai-ling (ind) 2,558 

Islands District 

Islands 

Lee Kwai-chun (ind) uncontested 
District Board 

Kwun Tong District 

Lower Ngau Tau Kok constituency 
Wong Sui-man (DP) !,576 (elected) 
Ben Chan (DAB) 1,481 

Yau Tsim Mong District 

Yau Ma Tei constituency 

Austen Ng (ADPL) 887 (elected) 
Wong Sui-man (DAB) 484 

Lai Yuen ching (ind) 454 

Liu Kwong-sang (LP) 182 


Analysis of Democrat's Victory 


HK0703094095 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Mar 95 p § 


[“‘Analysis” by political editor Chris Yeung: “Szeto Win 
a Blow to Beijing”) 


[FBIS Transcribed Text] The landmark victory by Demo- 
crat Szeto Wah over Elsie Tu has significant implications 
for the territory's political scene. By forcing voters to choose 
between himself and Mrs Tu, who was backed by the 
pro-China machine, Mr Szeto put his political beliefs and 
strategy for dealing with China to his constituents for a 
stamp of approval. He succeeded. 


The handsome victory of the veteran democracy fighter— 
labelled “subversive” by China—sends a clear message 
from his supporters for what his opponents would call his 
“confrontational” approach to the communist authorities. 


Political analysts shared the view the Szeto-Tu battle was 
not merely a struggle between the two heavyweights for their 
own political fortunes. Rather, it was a battle between the 
Democrats and the pro-China forces, seen as a curtain-raiser 
for the forthcoming Legislative Council |Legco] elections. 


The yes-vote for Mr Szeto could be seen as a recognition of 
his readiness to be harsher towards China and fight for 
greater democracy, even at the expense of a standoff with 
Beijing. Mrs Tu’s support came from the Democratic Alli- 
ance for the Betterment of Hong Kong (DAB) and the 
district’s left-wing forces, led by the Kwun Tong Residents’ 
Union. Many who cast their ballots for her were convinced 
it would be more sensible and pragmatic to avoid confron- 
tation with the future sovereign, and to talk quietly behind 
closed doors. 
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As Mr Szeto would now argue, his victory has sent an 
important message to the Chinese Government, which 
publicly admitted for the first time before the poll that it 
was coordinating pro-China candidates. “They (voters) 
have made a courageous and wise choice at the threshold 
of a new historical period,” said Mr Szeto. 


As 1997 draws near, there have been fears the political 
wind of change will be blowing to the disadvantage of 
China critics. Beijing has made high-profile moves in the 
past > years to widen its united-front net to befriend the 
majonty and isolate die-hard opponents. 


The appointment of Mrs Tu as a Hong Kong affairs 
adviser was seen as a notable success for Beijing’s united- 
front campaign. The veteran is known for her independent 
views and concern for grassroots. Mr Szeto’s win over the 
most popular political figure in the pro-China circle is a 
slap in the face for Beijing. 


The hard-fought battle gave Kwun Tong North the highest 
voter turnout. Four of the six seats up for grabs in the 
Kwun Tong district went to the Demecrats defeating most 
of the DAB-sponsored candidates. Emboldened by the 
victory, the Democrats are pgised to play the China card in 
their strategy for September's Legco elections. It means the 
curtain for a fiercer war between the Democrats and a 
larger coalition of pro-China forces has already been 
raised. 


Meanwhile, the Democrats’ impressive win in Kwun Tong 
is set to derail pro-China forces’ election plans. DAB 
heavyweight Tam Y:u-chung had been tipped to join the 
fray in the district. The poll results have cast grave doubts 
on the pro-China camp’s ability to draw support from 
people outside its own affiliated or frie adly bodies. 


Although the results show pro-China forces have a substan- 
tial number of supporters in the district, they still trail the 
Democrats. The dilemma facing the camp will not be 
easily solved. Failure to take a big part in the Sepiember 
polls will lead to another landslide victory for the Demo- 
cratic Party. But all-out participation could lead to the 
same result at a far greater cost. 


The participation of pro-China heavyweights and people 
like Mrs Tu will effectively give legitimacy to the polls as 
well as to their opponents, even though Beijing says the 
three-tier polls will have to start all over again after the 
handover. The stakes will become higher for Being if it 
wants to throw such elected Democrats as Mr Szeto of! the 
legislature in 1997. 


Editorial Views Polls’ Significance 
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[Editorial: “Of Winners, Losers and the Future’’] 


[FBIS Transcribed Text] One outcome of Sunday’s [5 
March] election is that it has helped to bring Hong Kong’s 
maturing pol't'cal profile into sharper focus. 
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It looks increasingly likely that the September Legislative 
Council elections will be a two-horse race a battle between 
the pro-Beijing forces, the Democratic Alliance for the 
Betterment of Hong Kong (DAB), and the party that fights 
to keep Hong Kong’s administration firmly in the hands of 
its people, the Democrats. 


The Liberal Party is now, to all intents and purposes, a 
spent force. 


It fielded only three candidates to contest 59 constituen- 
cies, and has been left with one member to represent the 
party, Jennifer Chow, who won the seat in North Point 
West. A breakaway party member who opted to stand as an 
independent candidate was also successful. Some reap- 
praisal of policies and tactics is obviously an urgent 
requirement for the Liberals, if they are left with any 
appetite to battle on in the autumn. 


They did very badly in the district elections last year and 
seem unable to recover lost ground. They wil! need to 
analyse why there appears to be so little enthusiasm for a 
party generally seen as representing the interests of the 
Dusiness community and the rich, a class certainly not 
lacking in Hong Kong. 

Perhaps their intended supporters feel that grassroots 
democratic mghts are a more pressing requirement at 
present, and under these particular circumstances, more 
fundamental to prosperity and commercial success than 
conservative policies. 


The Democrats, predictably, have every reason to feel 
satisfied with their showing in the polls. The groundswell 
of support for democracy in the territory remains as strong 
as ever. 


They did not do so well in the New Territories, probably 
over the issue of inheritance rights. Equai rights for women 
is about as popular a concept in those parts as Salman 
Rushdie is in Iran. 


The percentages in the poll could have been better, per- 
haps, but the number of Hong Kong people who went out 
to vote was certainly encourag ng. 


As things are shaping on the territory’s political landscape, 
the ideological battle in September will be waged between 
the DAB and the Democratic party. 


The two opponents are now fighting for the hearts and 
minds of the electorate, and while the overall support lies 
convincingly with the Democrats, it is quite clear from 
yesterday morning's poll results that people are not totally 
opposed to the policies of the DAB. 


The party put up a quite creditable performance, and has 
nothing to be ashamed of. It is not being-written off, but it 
has a formidable opponent. 


Two considerations seem to have been uppermost in 
voters’ minds. 


Some candidates were obviously voted in because of the 
political philosophy they represent, others because of the 
way they have served the community at a grassroots level. 


This is an important lesson for ali serving candidates, and 
those newly elected should keep it uppermost in their 
minds if they intend to put themselves forward as candi- 
dates in September. 
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Diligent attention to the needs of the electorate can some- 
times be just as effective in winning popular support as 
political ideology. When the two are combined, it is 
virtually an unbeatable combination. 

There should be some applause, too, for those who have 
failed. Elsie Tu remains a veteran Hong Kong political 
figure, despite the fact that she was convincingly beaten by 
the Democratic Party Whip, Szeto Wah. 


She has a long and distinguished record of service to the 
ordinary people of Hong Kong and one that will certainly 
not be erased. Her head may be bloody, but it should 
certainly remain unbowed. 


Tu’s deeply felt conviction that the voters of her constitu- 
ency preferred a passive approach to the transition, rather 
than a full-blooded declaration of their wish for adminis- 
trative independence, appears to have been misplaced. She 
was the champion of the underdog in the days when few 
others had the courage or commitment for it, and it is sad 
that she should near the end of her career, supping her first 
taste of defeat. [sentence as published] 


But perhaps this contest more than others points to the 
potency of the democratic ideal for Hong Kong's popula- 
tion. Szeto took a gamble when he stood against Tu on her 
own ground. He had to overcome a candidate with an 
unblemished record, greatly respected, and very much the 
elder stateswoman. 


To win against those odds surely indicates where the 
voters’ real priorities lie. 


‘Party Politics’ To Affect Council Operations 
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[By So Lai-Fun, Catherine Ng and Louis Won] 


{[FBIS Transcribed Text] Party politics are set to affect the 
traditionally non-political nature of the municipal coun- 
cils. The Democratic Party [DP] and the pro-China Dem- 
ocratic Alliance for the Betterment of Hong Kong [DAB] 
announced yesterday they would form clear policy lines on 
every issue the councils discuss. 


The Democrats have become the majority party in the two 
councils, with a total of 25 seats after the historic election. 
The DAB ts now the second largest party with 10 seats. The 
Democratic Party vice-chairman Yeung Sum said that to 
implement a party platform, committee meetings would be 
held regularly by members of the two councils to discuss 
every policy. A secretariat would be set up to carry out 
research. 


And the DAB chairman Tsang Yok-sing said formal party 
groups would be formed by their councils’ representatives 
to carry out their platform pledges. 


Mr Yeung said: “The loose co-ordination among our mem- 
bers in the councils in the past should be changed and the 
members should no longer voice their opinions indepen- 
dently. 
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“That will follow the practice of our colleagues in the 
Legislative Council, and by doing so, we will be abie to 
take better care of the public interest,” he said. 


Asked whether the new practice would reduce the flexibility 
of the Democrats in handling council affairs, Mr Yeung 
said: “It is appropriate when a number of issues dealt with 
by the councils—such as food hygiene, liquor licences or 
culture and entertaimment—arouse the territory's concern 
and sometimes involve the lawmaking process.” 


And Mr Tsang said despite the fact their members would 
be outnumbered by the Democrats, they would ally them- 
selves with other groups sharing similar views on indi- 
vidual issues. They are almost certain to find allies in the 
Liberal Democratic Federation (LDF) members. There are 
two on each council. Most of the 12 nonaligned members 
in the 41-member Urban Council [Urbco] are believed to 
be of a pro-China outlook. In the Regional Council 
[Regco], the DAB an . LDF were five seats between them 
and will be beefed up by the majority of the 15 non-aligned 
members who were supported by rural forces. 


Meanwhile, the small group in the itberal camp, the 
Association for Democracy and People’s Livelihood 
{[ADPL], which won nine seats in the two councils, 1s likeiy 
to be a good ally for the Democrats. The Liberai Party and 
the 123 Democratic Alliance have one representative on 
Urbco and one on Regco respectively. 


The new make-up of the councils ts set to influence the 
chances of incumbent Urbco chairman Dr Ronald Leung 
Ding-bong retaining the post. Dr Leung said he had not vet 
assessed whether he stood a good chance “If all the 
incumbent members were returned, | would have the 
confidence that I could stay in office.” “The councillors 
are all very wise and they can decide on their own on 
whom they will elect,” he said. 


THE LINEUP: URBAN COUNCIL (41) 
sonnet 


Party Number 
DP CO TT OS 1? 
bABatétésé‘“‘“CSOSOOSCOCCS™S tT } 
ADPL — —- - ; 
LDF | 

LP re | 
ind a | i 


THE LINEUP: REGIONAL COUNCIL (%) 
Party Oe | Number 
DP So | 1? 


1s 


Ind 
123 oe | —_ | 

KEY DAB: Democratic Alliance for the Betterment of Hong Kone 
DP: Democratic Party. LP: Liberal Party. ADPL Assoctation for 
Democracy and People’s Livelihood LDF: Libera! Democratic Foun- 
dation. Ind: independent. [123: 123 Democratic Alliance] 
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